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13th September 2006

Securities and Exchange Commission
Division of Corporate Finance

Oftice of International Corporationg GG

T 111111

06016887
Attention: Mr. Elliot Staffin :

Re: Psiron Limited
12g3-2(b) Information
File No. 82-34945

Dear Mr. Staffin

Enclosed please find information that Psiron Limited is required to furnish to the Securities

and Exchange Commission pursuant to Rule 12g3-2(b) of the Sec

1934, as amended.

urities Exchange Act of

The attached documents are being furnished with the understanding that:

¢ they will not be deemed "filed" with the Securities and Exchange Commission or

otherwise subject to the liabilities of Section 18 of the Securities Exchange Act; and

* neither this letter nor the furnishing of such documents sh‘all constitute an admission
for any purpose that Psiron Limited is subject to the Securities Exchange Act.

If you have any questions or comments, please call the undersigned on telephone 61 2 9889

1800
PROCESSED
o Dulhunty SEP 20 205
ryan Dulhun R
Executive Chairman gm%g%

N

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AU§TRALIA
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Form 603

Corporations Act 2001
Section 671B

Notice of initial substantial holder

% S
To Company Name/Scheme PSIRON % A

‘-’O\QJ;;/%"
ACN/ARSN 010 657 351
N

1. Details of substantial holder (1)

Name Australian Technology Innovation Fund Limited (ATIF)
ACN/ARSN (if applicable) 098 694 630
The holder became a substantial holder o 28/08/2006

2. Details of voting power
The total number of votes attached to all the voting shares in the company or voting interests in the scheme that the substantial holder or an associate {2) had a
relevant interest (3) in on the date the substantial holder became a substantial holder are as follows.

Class of securities (4) Number of securities Person’s votes (5) Voting power (6)
ATIF 21,327,521 0.64% ‘ 9.64%

3. Detaifs of relevant interests
The nature of the ralevant interest the substantial holder or an associate had in the following voting securities on the date the substzntial holder became a
substantial holder are as follows:

Holder of relevant interest Nature of relevant interest (7) Class and number of securities
ATIF OIRECT ORD 21,327,521

4. Details of present registered holders
The persons registered as holders of the securities referred to in paragraph 3 above are as follows:

Haolder of retevant Registered holder of Person entitled to be Ciass and number
inferest securities registered as holder (8) of securities
|atif ATIF ATIF ORD 21,527,521

5. Consideration
The consideration paid for each relevant interest referred fo in paragraph 3 above, and acquired in the four months priar to the day that the substantial holder
became a substantial holder is as follows:

;‘1?;‘::;{” relevant Date of acquisition Consideration (9) C'c,aﬁie"éﬂﬁ?;“sm’
Cash Non-cash
ATIF 28/06//2006 $560,075.70 ORD 3,743,838
ATIF 28/08//2006 |51,884,505.05 ORD 12,563,367
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8. Associates
The reasons the persons named in paragraph 3 above are associates of the substantial holder are as foliows.:
Name and ACN/ARSN (if applicable) Nature of association
7. Addresses
The addresses of persons named in this form are as follows:
Name Address
ATIF [73 Airlie Road Pullenvale 40689 QLD

]
Signature

print name Mr Stephen Jones capacity Director

sign here ORIGINAL SIGNED date 30/08/206

(1

2

3)

4

(5

&

)

(8

DIRECTIONS

If there are a number of substantial holders with similar or related relevant inferests (eg. 4 corporation and its related corporations, or the manager and
trustes of an equity trust}, the names could be includad in an annexure to the form. if the relevant interests of a group of persons are essentially similar,
they may be referred to throughout the form as a specifically named group if the membership of each group, with the names and addresses of members
is clearly set out in paragraph 7 of the form.

See the definition of "associate” in section 9 of the Corporations Act 2001,

Ses the definition of "relevant interest” in sections 808 and 6718(7) of the Corparations Act 2001.

The voting shares of a company constilute one class unless divided into separate classes.

The total number of votes attached to all the voting shares in the company or voling interests in the scheme (if any) that the: person or an asscciate has a

relevant interest in.

The person's votes divided by the total votes in the body corporate or scheme multiplied by 100.

Inciude details of:

(@) any relevant agreement or other circumstances by which the relevant interest was acquired. If subzection 671B(4) applies, a copy of any
document setting out the terms of any relevant agreement, and a staterment by the person giving full and accurate details of any contract,
scheme or arrangement, must accompany this form, together with a written statement certifying this contract, scheme or arrangement; and

{b) any qualification of the power of a person to exercise, control the exercisa of, or influence the exercise of, the voting powers or disposal of the
securities to which the relevant interest refates (indicating clearly the particular securities to which the qualification applies).
Sea the definition of "relevant agreement” in section 9 of the Carporations Act 2001.

i tha substantial holder is unable 1o determine the identity of the person (eg. if the refevant interest arises bacause of an option) write "unknown.™

Details of the consideration must include any and all benefits, maneys and other, that any person from whom 4 relevant interest was acquired has, or
may, become antitled to receive in refation to that acquisition. Details must be incfuded aven if the banefit is conditionatl on the happaning or not of
contingency. Details must be included of any benefit paid on behalf of the substantial holder or its associate in relation to the acquisitions, even if they
are not paid diractly to the person from whom the relevant interest was acquired.
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Date: 30" August 2006

Dear Shareholder
OPERATIONAL UPDATE - REINSTATEMENT

Further to the announcement to the Australian Stock Exchange on the 29"
August 20086 the directors are pleased to inform you that your Company’s shares
will be reinstated on the Australian Stock Exchange on Thursday 31 August
2008 following the successful close of its $6.6m prospectus.

The Company has as its core focus, the development of its Virotherapy
technology. The Company has continued to perform strongly in meeting its
operational goals in this area.

Set out below is a brief description of this technology and the achievements the
Company has made to date in developing this technology as well as an update
on the Company’s other biotech investments.

VIROTHERAPY

THE TECHOLOGY: CAVATAK™ is the registered trademark of Coxsackievirus
A21 (CVA21). It is a human virus that occurs naturally in the community, and
was first isolated over 50 years ago. Infection by CVA21 is often syrptomless.
When it does produce illness it is associated with common cold-like symptoms.
In order to infect a cell, CVA21 must first attach to the outside of the cell, using a
specific ‘receptor’ on the cell’'s surface (like a key fitting a lock). CVA21 interacts
with two receptors to infect cells, intercellular adhesion molecule-1 and decay
accelerating factor. In general, these receptors occur in far higher numbers on
the surface of metastatic (spreading cancer) cells than on normal cells. Once
infected, cells die because of the mechanical disruption caused by massive viral
replication and the induction of cell ‘apoptosis’ (programmed cell death).

INTELLECTUAL PROPERTY:

The Company currently has a licence to the Virotherapy technology. All cash
milestone payments have been made and the Company has to issue a further
15,500,000 shares to the licensor for the assignment of the technology and to
obtain full ownership. It is the Company’s intention to move to assignment of the
intelectual property in the near future.

Level 1, 82 Waterioo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t+61 20886 1200 f+61 20885 1288 psiron@psiron.com
PSIRCON LTD ABN 12010657 3561  www.psiren.com



RESEARCH AND DEVELOPMENT

Since the inception of research by the Company the following has been
achieved.

In vifro (test tube cell cultures) testing of the oncolytic capacity of 7
individual strains of human enteroviruses, with the major focus being on
Coxsackievirus A21 (CAVATAK™), Coxsackievirus A21-DAF variant and
Echovirus type 1.

in vivo (in live mice) oncolytic activity of Coxsackievirus A21 against
metastatic melanoma, prostate cancer and breast cancer xenografts in
immunodeficient mouse models (See Figures 1 and 2). Note that the
reduction in the area of the coloured image represents reduction in
tumour size. The first two photographic images display CVA21-mediated
reductions in breast cancer tumours and the images on the next page
represent CVA21-mediated reductions in melanoma tumours).

In vivo (in live mice) oncolytic activity of Echovirus type 1 against
metastatic prostate cancer and ovarian xenografts in immunodeficient
mouse models.

Figure 1. Reduction in the tumour volume of human breast cancers grown in
mice following intravenous injection (i.v) of CVA21 (CAVATAK™! compared
fo injection of a saline solution (PBS). Note that the reduction in the area and
intensity of the coloured image represents reduction in tumour size.

i.v PBS

i.v CVAZ1
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Figure 2. Reduction in the tumour volume of human melanoma cancers grown in
mice following intravenous (i.v) injection of CVA21 (CAVATAK™ compared to
injection of a saline solution (PBS). Note that the reduction in the area and
intensity of the coloured image represents reduction in tumour size.

Qa
L w3 BEM

Nb. The above pholos are illustrative only of aclivity in a sample portion of in vivo testing in mice. Thess photos should
not be taken lo have any correlation fo resufis that may be achieved for human subjects, nor the safety of CAVATAK™,
Development of Psiron’s products remains subject fo exiensive clinical trials and regulatory requirements. ft is subject to
certain risks.

CLINICAL TRIALS

Virus Production: A significant milestone in being able to conduct clinical trials
is the ability to produce sufficient quantity of virus to carry out the trials. This has
been achieved and sufficient quantities of CVA21 (CAVATAK™) virus have
already been produced to carry out the planned trials. In Figure 3, the first
photograph illustrates individual CAVATAK™ particies examined by an electron
microscope, while the second image displays a vial of CAVATAK™ containing
the virus particles.

Figure 3. Electron microscopic examination of: purified CAVATAK™ particles
and a photograph of a 3ml vial containing frozen CAVATAK™ particies.

CAVATAK™



Virus testing: The initial purified batches of CVA21 were produced in a human
melanoma cell line. While this was suitable for proof of concept research it was
not suitable for ongoing Phase /Il trials in humans. The Company made the
decision that the commercialisation of the virus wouid be enhanced if the virus
was grown in a cell line previously approved by regulatory bodies for viral
vaccine manufacture as soon as possible. This process has been successfully
undertaken and has been used to produce the virus we have in storage for
future clinical ftrials. This virus is now undergoing rigorous independent
adventitious agent testing prior to its use in humans.

Clinical trials: The company announced in June 2006 the formal completion of
its “first in man” Phase | trial in Malighant Melanoma. The completion of this first
in man study is a significant achievement for Psiron, as many promising human
biological therapies fail to make the transition from animal studies into the clinic.
Findings from this study included:

* There were no serious or severe adverse events during the study and no
adverse events considered to be related to the study medication or
causing withdrawal from the study.

* There were no clinically significant haematology, biochemistry or vital sign
adverse events and physical examination results were all normal.

« CVA21 injection into one subcutaneous lesion in patients with Stage IV
metastatic melanoma appears to be well tolerated.

As set out in the Company’s recent prospectus,jthe company intends to conduct
further clinical trials this financial year. These ftrials, subject to human ethics
committee approval will be

* A Phase | trial dose escalation intratumoural melanoma trial to test for the
safety and potential efficacy CAVATAK™. An ethics committee
application has been made.

« A Phase I/l trial of CAVATAK™ delivered via the intravenous route
bearing ICAM-1 and/or DAF expressing solid tumours (i.e. prostate,
breast, melanoma, lung, etc).

« A Phase 1 triaf of intraperitoneal delivered Echovirus type 1 to end stage
ovarian cancer patients.

* The company is also investigating additional human clinical trials that may
commence in the current financial year.

INVESTMENTS

The Company has the following investments.

CBio Limited: over the past few months the Company has made a number of
ASX announcements updating the market on developments in CBio. CBio has
announced the successful completion of 3 Phase lla trials in Rheumatoid
Arthritis, Multiple Sclerosis and Psoriasis. On 23 August CBio announced the
publication of its data in The Lancet. During August CBio also announced that it
had placed $2.5m in shares at $6 per share. A takeover of BresaGen Ltd (in
which CBio has a 38% stake) was also announced. If successful, this would
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result in CBio receiving cash proceeds of $7.7m and a profit of $4.9m. Psiron
owns approximately 4.7% of CBio (1,200,000 shares at a cost of $1.00 per
share)

InJet Digital Aerosols Limited (IDAL): The Company owns approximately 45%
of IDAL. IDAL has a licence agreement W|th Canon Inc to develop and
commercialize its Intellectual Property.

Analytica Limited: The Company owns approximately 28% of this listed
Medical devices company which is commercialising a range of Medical devices.

Sorafin: The Company owns intellectual property relating to the potential
treatment of Psoriasis. It is actively trying to licence this Intellectual Property.

FINANCE

Following the close of the Company’s recent prospectus and after the payment
of the final Virotarg milestone of $2m and all costs associated with the
prospectus the company will have cash of $4.2m.

OUTLOOK

The next 12 months represent a very exciting time for the Company.

Research and Development: We have focused our ongoing Research and
Development plan to support both the Clinical trials that we plan to commence
this year as well as extend the range of cancers that can be freated by
Virotherapy. We also plan to investigate possible use of combination therapies,
that if successful, may increase effectiveness of existing cancer treatments.

We also aim to extend our research and development capability by seeking
international collaborations. These collaborations will extend our development
capability and decrease time to market.

Clinical Trials: We aim to enter multiple clinical trials in a range of human
cancers in the current financial year. The positive results of these frials will
ensure your Company remains as a world leader in the rapidly emerging and
increasingly recognised field of viral oncotherapy. Positive results from trials will
add significant value to the Company’s intellectual property.

The information produced by our research and development team and the
clinical trials over the next 12 months are designed to provide significant data
that will attract collaborations with international pharmaceutical and
biotechnology companies

Investments: The Company’s aim is to realise its holdings in its investments
when they have achieved commercial outcomes in their product developments
It is expected that at least one of our mvestments will reach this stage in the
current financial year.
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The directors believe that the company is in a very strong position with respect
to funding, R&D and clinical evaluation of the Virotherapy technology, which

together provide a substantial basis for appreciation in the value of your
company

Bryan Duthunty
Executive Chairman



ASX
MARKET RELEASE

REINSTATEMENT TO OFFICIAL QUOTATION

The suspension of trading in the securities of Psiron Ltd (the “Company™)
will be lifted at the commencement. of trading on Thursday, 31 August
2006, following completion of the Company’s capital raising.

Security Code: PSX

e

Emma Badhni
Adviser, Issuers (Sydney)

Page 1 of 1
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Date: 29th August 2006

ASX Release: Re instatement of securities on the ASX

The Company is pleased to announce that on the successful closing of its $6.6m prospectus,
the ASX has advised that the Company’s shares will be reinstated for trading on the
Australian Stock exchange at 10am on Thursday 31 August 2006.

I thank shareholders for their support of the Company

Attached is an appendix 3b applying for quotation of the prospectus shortfail shares

Bryan Dulhunty
Executive Chairman

Level 1, 82 Waterloo Rd, NORTH RYDE NSW é1 13 AUSTRALIA
t+61298891200 f+6128889 1288 Qsii'on@gs’;rog.com
PSIRON LTD ABN 12 010 657 351 M.psiron.com



Information or documents not available now must be given to ASX as soon as available. Information and documents given

Appendix 3B

New issue announcement,

application for quotation of additional securities
and agreement’

to ASX become ASX's property and may be made public.

Irtrocuced 17796, Origin: Appendix S. Amended F/7/8, 159199, 17772000, 30:5:2000, 1 1732002, 1152003,

Name of entity

Psiron Lid

ABN

12010 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

1

3%

L2

*Class of *securities issued or to be
{ssued

Number of *securities issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the “*securities
(eg, i options, exercise price and
expiry date; if partly paid
*securities, the amount outstanding
and due dates for payment; if
+convertible securities, the
conversion price and dates for
conversion)

Ordinary shares

26,910,868

Ordinary shares — existing class
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Do the *securities rank equally in all respects
from the date of allotment with an existing
*class of quoted *securities?

If the additional securities do not rank equally,

please state:

¢ the date from which they do

¢ the extent to which they participate for the
next dividend, (in the case of a trust,
distribution) or interest payment

s the extent to which they do not rank equally,
other than in relation to the next dividend,
distribution or interest payment

Issue price or consideration

Purpose of the issue
(If issued as consideration for the acquisition of
assets, clearly identify those assets)

Dates of entering *securities into uncertificated
holdings or despatch of certificates

Number and “class of all *securities quoted on
ASX (including the securities in clause 2 if
applicable)

Number and *class of all *securities not quoted
on ASX (including the securities in clause 2 if

applicable)

Dividend policy (in the case of a trust,
distribution policy) on the increased capital
(interests)

Ordinary shares - yes

15 cents per share

26,910,868 shares under the pro rata rights
issue.

Despatch ito shareholders 28 August 2006.

Number “Class
221,346,504 | Ordinary Shares
Number *Class
13,050,000 Unlisted Options
1,570,000 | Unlisted employee
share scheme options
nfa




Part 2 - Bonus issue or pro rata issue

11

16

17

18

19

(3%
(3]

|3
wh

Is security holder approval required?

Is the issue renounceable or non-renounceable? r

Ratio in which the *securities will be offered
*Class of *securitics 1o which the offer relates
*Record date to determine entitlements

Will holdings on different registers (or
subregisters) be aggregated for calculating
entitlements?

Policy fer deciding entitlements in relation to
fractions

Names of countries in which the entity has
“security holders who will not be sent new
issuc documents

Note: Securily holders must be told how their entittements are 1o be
dealt with.

Cross reference: mie 7.7

Closing date for receipt of acceptances or
renunciations

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the broker to the
issue

Amount of any handling fee payable to brokers
who lodge acceptances or renunciations on
behalf of “security holders

1f the issue is contingent on *security holders’
approval, the date of the meeting

Date entitlement and acceptance form and
prospectus o Product Disclosure Statement
will be sent to persons entitled

||

i

-

-




27 If the entity has issued options, and the terms
entitle option holders to participate on exercise,
the date on which notices will be sent to option
holders

28  Date rights trading will begin (if applicable) |

29 Date rights trading will end (if applicable)

30 How do *security holders sell their entitlements
in fufl through a broker?

31 How do *security holders sell pari of their
entitlements through a broker and accept for
the balance?

32  How do *security holders dispose of their
entitlements (except by sale through a broker)?

L2
[#%)

“Desparch date

Part 3 - Quotation of securities

You need only complete this section if you are applying for quotation of sec zmnes
/ q

34 Type of securities
(tick one) !

@ ¥ Securities described in Part |
(b) All other securities

Example: restricted securities at the end of the escrowed period, parlly }md securities that become fully paid, emplevee incenlive share
securities when eestriction ends, securities issued on expiry or conversion of wm ertible securitics

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or

docuiments !
35 If the *securities are *equily secucities, the names of the 20 largest holders of the additional
*securities, and the number and percentage of additional *securities held by those holders
36 If the *securities are “equity securities, a distribution schuduie of the additional *securities setting
out the number of holders in the categories
1-1,000
1,001 - 3,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

37 A copy of any trust deed for the additional *securities |




Entities that have ticked box 34(b

38

40

41

42

Number of securities for which
*quotation is sought
Class of ‘“*securities for which

quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank equally, please state:

e the date from which they do

¢ the extent to which they
participate for the next dividend,
(in the case of a (ust
distribution) or interest payment

¢ the extent to which they do not
rank equally, other than in
relation 1o the next dividend,
distribution or interest payment

Reason for request for gquotation
now

Exampie: In the case of restricted securities, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all *secaritics
quoted on ASX (including the
securities in clause 38)

Quotation agreement

1

[N

26,910,868

ordinasy

yes

Allotment of 26,910,868 shares on receipt of pro-rata

entitlement monies.

Number

*Class

221,346,504

ordinary

*Quotation of our additional *securities is in ASX’s absolule discretion. ASX may quote the
*securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the *securities 1o be quoted complies with the law and is not for an illegal
purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the "securities for sale within 12 months afier their issue will not require

disclosure under section 707(3) or section 1012C(6) of the Corporations Act.

Note: An entity may need to obtain appropriate warranties from subscribers for the securities in order to be able to give this warranty

n




. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any “securities to be quoted and that no-one
has any right to return any *securities to be quoted under sections 737, 738 or 1016F
of the Corporations Act at the time that we request that the “securities be quoted.

|

. If we are a trust, we warrant that no person has the right to return the *securities to be
quoted under section 1019B of the Corporations Act at the time that we request that
the *securities be quoted.

We will indemnify ASX to the fullest extent pennittecj by law in respect of any claim, action
or expense arising from or connected with any breach of the warranties in this agreement.

I

4 We give ASX the information and documents required by this form. If any information or
document not available now, will give it to ASX beiijre *quotation of the *securities begins.
We acknowledge that ASX is relying on the information and documents. We warrant that
they are (will be) true and complete.

Sign here: Original Signed oo, " Date: 29" August 2006
(Executive Chairman) ‘

Print name: Bryan Dulhunty .o

6



Attachment A

Unguoted Options

A schedule of all options and their exercise prices are set out below

Employee Options

Various employees
Various employees
Various employees
Various employees
Various employees

Other Options

Hong Pty Lid

Perfume Only (Tiger Trust)
Perfume Only (Tiger Trust)
DFCT Pty Lt

DFCT Pty Ltd

Mr J Walsh

Darren Shafren

Richard Barry

Susanne Johanssson

Gough Au

Dr S Smith

Ms J Nutting

Ms J Nutting

Ms ] Nutting

Mr Greg Williams

Expiry Date

30 August 2009
21 October 2009

18 April 2011
2009
2010

18 Nov 2006
6 Dec 2006
6 Dec 2006
6 Dec 2006
6 Dec 2006

28 Dec 2007

18 Nov 2009

18 Nov 2609

18 Nov 2009

18 Nov 2009

18 Nov 2009

18 Nov 2006

18 Nov 2009

18 Nov 2009

1 Aug 2010

Exercise Price

$0.235
$0.425
$0.345
$0.200
$0.200

$0.120
$0.045
$0.165
$0.105
$0.165
$0.192
$0.192
$0.192
$0.192
$0.192
$0.192
$0.120
$0.300
$0.400
25¢, 35¢, 45¢

Number of options

150,000
1,000,000
20,000
200,000
200,000

1,570,000

1,500,000
500,000
500,000
500,000
500,000

1,000,000

2,000,000

1,000,000
750,000
750,000
100,000

1,500,000

1,000,000

1,000,000
450,000

13,050,000
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Date: 23rd August 2006

ASX Release: CBio Limited — Lancet article

Attached is a press release made today by CBio Limited announcing that its clinical trial
using CPN10 for the treatment of rheumatoid arthritis has received a peer review in The
Lancet ‘

The article can be reviewed by accessing the lancet web site on

www . thelancet.com/iournals/eop.

For information relating to CBio the CBio web site is www.CBio.com.au

Psiron owns 1.2 million shares in CBio Limited This represents 4.7% of the share capital of
the company.

Bryan Dulhunty
Executive Chairman

Leovel 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
t+81206889 1200 f+6129689 1288 psicon@psiron.com
PSIRONLTD ABN 12 010657 351  www.psiron.com



CSio

limited
BioPharmaceuticals

Disclosure Announcement: 23 AUGUST 2006

Australian discovery
provides new hope for arthritis sufferers

Australian researchers believe they have discovered a significant new anti-inflammatory
compound which could provide new hope for arthritis sufferers.

By contrast with recently developed arthritis treatments such as the anti-TNFs, chaperonin 10
is a natural protein normally found in the body. It acts to limit overproduction of a broad
range of inflammatory proteins, including TNF.

An exploratory study published today in the international medical journal The Lancet shows
that the compound, known as chaperonin 10, proved in a double blind trial that it was safe
and effective in the treatment of rheumatoid arthritis.

The study findings show that clinical improvement was obtained in all patients that
completed the trial. A small group of patients in the trial at the highest dose level,
experienced up to a 70 percent improvement in symptoms In fact, clinical remission was
achieved in 13% of patients.

The researchers, from a multicentre study group including the University of Queensland,
Monash University in Melbourne, and Royal Perth Hospital used a compound developed by
Brisbane-based bio-pharmaceutical development company, CBio Ltd, funded in part by the
Australian federal government.

CBio Chief Executive, Dr Wolf Hanisch, said chaperonin 10 is a naturally occurring heat-
shock protein, and has anti-inflammatory properties related to the inhibition of Toll-like
receptor signalling pathways of the innate immune system.

“ Administration of chaperonin 10 limits excessive immune activation and slows the
pathological processes of autoimmune and chronic inflammatory diseases such as rheumnatoid
arthritis” Dr Hanisch said.

The study findings published in The Lancer were described as ‘encouraging in terms of the
signs and symptoms of rheumatoid arthritis’. There were no toxicity or drug-relatzd
tolerability issues in the patient group and further studies are needed to determine the
optimum dose for accelerated improvement of symptoms, the authors said.

The rescarchers are Dr Steven Hall (Monash); Dr Peter Nash (University of Queensland); Dr
Andrew Taylor (Royal Perth Hospital); Dr Daina Vanag,s, Ms Bronwyn Williams, Dr Barbara
Johnson, Ms Julissa Weiss and Dr Dennis Feeney (CBio Ltd)



The study was supported in part by a Pharmaceutical Partnerships Program (P3) grant from
the Australian government awarded in 2005.

*END*

Issued by Health Communications Australia Pty Limited on behalf of CBio Ltd.
Further information:

Dr Wolf Hanisch
CBio Chief Executive
Mobile: 0412 339 460

www.CBio.com.au
www.thelancet.com

Health Communications Australia Pty Limited
Felicity Moffatt +61 418 677 701
Kate McEvoy 61 29818 4377

Chaperonin 10 has the advantage of being able to work in conjunction with established
immune modulating medications such as methotrexate and thus provide more options to
relieve symptoms



Q O | //\
psiron K

inovation in biosclence

Date: 14th August 2006

ASX Release: Update on investment in CBio Limited

CBio Limited has today released an update on their corpoiate activities. A copy ol this update
follows.

The market update highlights the sale of CBio’s investment in BresaGen at a substantial
profit and the placing of shares at $6 per share.

Psiron owns 1.2 million shares in CBio Limited (cost price $1.00 per share). This represents
4.7% of the share capital of the company. i

Bryan Dulhunty
Executive Chairman

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t +612 98891200 f+6129889 1288 psiron@psiron.com
PSIRON LTD ABN 12 010657 351  www.psiron.com
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limited
BioPharmaceuticals

Disclosure Announcement: 14 AUGUST 2006

CBio Limited Investment Update

The directors of CBio Limited are pleased to provide the following investment update on
CBio Limited.

Sale of investment in BresaGen Limited (ASX: BGN)

CBio announced to the market on Friday 11 August 2006 that it had sold a 19.95% stake in
BresaGen at 14 cents per share (cost price 5 cents per share) raising $4.1m in cash. CBio has
also indicated its intention to sell its remaining 17.1 % stake under a takeover offer for
BresaGen which was announced last Friday. On completion of this sale a further $3.6m will
be raised. Total cash proceeds of $7.7m. The comp!euon of the sale of CBio’s entire holding
in BresaGen will realise a profit of $4.9m.

Fund raising:

CBio has just raised $2.5m by the placing of shares to sophisticated and professional
investors at $6 per share.

Licensing Negotiations:

The directors also wish to advise that licensing discussions are progressing well and directots
will update shareholders in detail, when commercially able to do so.

Stephen Jones
Chairman.
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Date: 9 August 2006

ASX Release: Clarification of cash flow numbers set out in'the June Quarter Appendix 4¢

Following the lodgment of the Company’s June quarter Appendix 4c - Quarterly Cashflow on 31
July it appears that confusion may arise among readers in Ldﬂtl()ﬂ to the composition of amounts
shown for staff costs and payments to directors.

Staff costs (item 1.2a) for the quarter are shown as $142,000. Payments to directors and director
related entities (item 1.24) are also shown as $142,000. Both of these numbers are correct,
however should not be interpreted as being one and the same. The fact that the two figures ate
identical is purely coincidental. Simply, the composition of each of the numbers is different.

Staff costs are payments to full time or part time individuals who are employees of the company.
During the June quarter 2006 the Company made p‘um{.nt to 10 individuals totaling $142,000,
including directors fees to 5 divectors of $45,000 (it is notLd that 2 directors resigned in mid-
April 06) 1e $97,000 to non-directors.

Payments to directors and director related entities as shown in item 1.24 (also $142,000) include
directors fees of §45,000 (as disclosed in staff costs above) plus payments to directors’ related
entities (which are not defined as staff) which also total $97,000 for various consulting setvices

provided. These services are provided through the business entities related to the Directors and
have been determined on arms-length commercial terms.

I would also draw your attention to the prior period cash flow comparison.

Staff costs in the June quarter of $142,000 were $547,000 less than the March quarter staff costs
of $689,000. The March quarter staff costs included payments to staff on resignation of $356,000
and payments to directors of $69,000.

Payments to directors and director related entities in the June quarter of $142,00 were $318,000
less then the March quarter reported costs of $460,000. The March quartet reported number
included one months salary paid to the former CEO and executive director as well as payments
to her on resignation of $232,000.

The Company announced on the 9" June that the 1(.duct10n in staff and administration changes
will save the company approximately $1m annually while maintaining strong operational growth.

Bryan Dulhunty
Fixecutive Chairman

Leve! 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
t +61 2 9889 1200 +612 9889 1288 psiron@psiron.com
PSIRONLTD ABN 12010657 351 www.psiron.com



Date: 31 July 2006

ASX Release: 30 June 2006 Quarterly Cash Report and Reinstatement to the official list update.

The June quarter 2006 quartetly cash report — Appendix 4¢ 15 attached

It shows cash on hand of $3,357,000 and confirmation of a reduction in operational cash
outflows as indicated in our announcement of 9" June 2006.

The company has made a final cash milestone payment of $2m in July to Virotarg Pty Ltd and as
indicated in our announcement of 30 june 2006, the Company intends to issue the remaining
milestone shares to acquire the Virotherapy technology.

As detailed in the Company’s May Prospectus, a priotity for the Directors is the reinstatement of
the Company to the official list of the ASX. The l)ncct(ns have applied to the . ASX for this
reinstatement.

It is expected that the Company will be remnstated to the oiﬁcml list of the ASX as scon as the
prospectus shortfall shares are allotted. ‘

As set out in the prospectus timetable, the Directors have until 16 August 2006 to allot the
shortfall shares of approximately $4m. If the full amount of shortfall shares are not allotted, the
underwriter, Novus Capital Limited (formally Axis Financial Group (Australia) Limited), subject
to the terms of the underwriting agreement, are u.qunc.d to take up any remaining shortfall
shares. The Company must allot those shares to the underwriter no later than 28 August 2006.

I once again thank shareholdets for their continued support of the Company.

Bryan Dulhunty

Executive Chairman

Lovel 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
t +612 9889 1200 f+612 8889 1288 psiton@ysiron.com
PSIRONLTD ABN 12010657 351  www.psiran.com
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‘ Quarterly report for entities
admitted on the basis of commitments

‘ Rule 4.78
e ‘
Appendix 4C
Quarterly report
for entities admitted
on the basis of commitments
Introduced 31/3:2060. Amended 3:97200]
Name of entity
Psiron Limited
i
ABN ()uaﬁer ended (“current quarter™)
12 010 657 351 30 June 2006
Consolidated statement of cash flows
Current quarter Year Lo date
Cash flows related to operating activities $A*000 (12 months)
‘ $A°000
1.1 Receipts from customers - -
1.2 Payments for {a) siaff costs ‘ (142} {1,509)
{b) advertising and marketing ‘ - -
{¢) research and development i {488) (2,253)
(d) leased assets - -
(e} other working capital (461) {1,604)
1.3  Dividends received ‘ - -
1.4  Interest and other items of a similar nature
received 17 43
1.5 Interest and other costs of finance paid ‘ ') {1
1.6 Income taxes paid : - -
1.7 Other (provide details if material) - -
3
Net operating cash flows (1,875) (5,324

+ See chapter 19 for defined terms.

30/9/2001 Appendix 4C Page |
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Quarterly report for entities
admitted on the basis of commitments

Current quarter

Year to clate

$A’000 (12 months)
| $A°00)
1.8 Net operating cash flows (carried forward) (1,075) (5,324)
Cash flows related fo investing activities
1.9 Payment for acquisition of?
{(a) businesses - -
(b) equily investments - (5)
{c) intellectual - -
property
(d} physical non- - -
current assets - (76)
{e} other non-current
assets - -
1.10 Proceeds from disposal oft
{a)businesses - -
(b) equity investments - -
{c) intellectual -
property -
{d) physical non- -
current assets -
{e)other non-current
assets - -
1.11 Loans to other entities - -
12 Loans repaid by other entities - -
.13 Other (provide details if maierial)
rental security deposit - 16
Net investing cash flows - (65
1.14  Total operating and investing cash flows (1,075) (5,389)
Cash flows related to financing activities
1.15 Proceeds from issues of shares, options, etc. 4,155 6,957
1.16  Proceeds from sale of forfeited shares - -
1.17 Proceeds from borrowings 230 550
1.18  Repayment of borrowings (15) (15)
1.19  Dividends paid - -
1.20 Other (cost of fund raising) (114) {154)
Net financing cash flows 4276 7338
Nef increase (decrease) in cash held 3,201 1,949
1.21  Cash at beginning of quarter/year to date 156 1,408
1.22  Exchange rate adjustments - -
1.23 Cash at end of quarter 3,357 3,357

Appendix 4C Page 2




SAYIFCLIULA TS
3 Quarterly report for entities
admitted on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter
$A'000

1.24 Aggregate amount of payments to the parties included in item 1.2 142

1.23 Aggregate amount of Joans to the parties included in item 1.11 -

1.26 Explanation necessary for an understanding of the transactions

Item 1.20 This amount includes costs refating to fund raising activities.

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows \

2.2 Details of outlays made by other entilies 10 establish or increase their share in businesses in which
the reporting entity has an interest !

Financing facilities available |
Add notes as necessary for an understanding of the position. (See AASB 1026 paragraph 12.2).

Amount available Amount used
$A°000 $A°000

31 Loan facilities : .

3.2 Credit standby arrangements - -

+ See chapter 19 for defined terms.

30/9.2001 ; Appendix 4C Page 3



Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as

Current quarter

Previous quarter

shown in the consolidated statement of cash flows) to $A°000 $A°000
the refated items in the accounts is as follows. |
4.1 Cash on hand and at bank 3,357 156
4.2 Deposits at call
4.3 Bank overdraft
4.4 Other (provide details)

Total: cash at end of quarter {item 1.22) 3,357 156
Acquisitions and disposals of business entities

Acquisitions ! Disposals

(ftem F.9(aj)

(ltem 1.10(a))

5.1  Name of entity

5.2  Place of incorporation
or registration

3.3  Consideration for
acquisition or disposal

54 Total net assets

5.5  Nature of business

Compliance statement

1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act (except 1o the extent that information is not required

because of note 2) or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disclosed.

Sign here: Original Signed.........cooooeiiiinn.

(Director)

Print name: Bryan Dulhunty.......cccoovmiiinns

Appendix 4C Page 4

Date: 31 July 2006.




Appendix 3Y

hange of Director’s Interest Notice

Change of Director’s Interest Notice

Rude 3.194.2

Information or documents not availeble now must he given to ASX as soon as available.  Information and
documents given to ASX become ASX"s property and may be mude public.

tntroduced 30792001,

Name of entity  PSIRON LTD

ABN 12 010 657 351

We (the entity) give ASX the following information under listing rule 3.19A.2 and as &gent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director

Mr Bryan Duthunty

Date of last notice

12 August 2004

Part 1 - Change of director’s relevant inferests in securities
In the case of a russ, this inchides imterests in the trust made available by the responsible entity of the trust

i
Wote: In the case of a company, interests which come within paragraph (i) of the definition of ‘notifiable inferest of a dircetor™ shouald be

disclosed in this part.

Direct or indirect inferest

Indirect

Nature of indirect inferest
(including registered holder)

Note: Provide details of the circumstances giving rise to the refevant
interest.

Take up of pro-rate rigths issue by DFCT
super fund, an entity associated with Mr
Bryan Dulhunty

Date of change 26 June 2006
Ord shares Options
No. of securities held prior to change Direct - -
Indirect 500,000 1,000,000
Class Ordinary shares
Number acquired 125,000 ordinary shares
Number disposed -
Value/Consideration ,
Note: If consideration s non-cash, provide details and estimated $18’750
valuation
(Ord shares Options _
Neo. of securities held after change Dlr;eCt """""""""""""""""""""""""""""""
Indirect 625,000 | 1,000,600 -

Appendix 3Y Page ]




Appendix 3Y
Change of Director’s Interest Notice

Nature of change Take up of entitlement under pro-rata rights
Example: on-market trade, off-market trade, exercise of options, issne of | jgqye
securities under dividend reinvestment plan, panticipation in buy-back o

Part 2 — Change of director’s interests in contracts

Note: In the case of a company, interests which come within paragraph (i) of the definition of otifiable interest of a director™ should be
disclosed in this parl.

Detail of contract N/A
Nature of interest N/A
Name of registered holder N/A !

{(if issued securities)

Date of change N/A

No. and class of securities to | N/A
which interest related prior to
change

Note: Details are only required for a contract in relation
to which the interest has changed

Interest acquired N/A
Interest disposed N/A ‘
Value/Consideration N/A

Note: If consideration s non-cash, pravide details and
an estimated valuation

Interest after change N/A

Appendix 3Y Page 2
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Date: 30 June 2006

ASX Release: Prospectus Update and the Meeting of a Majfor Virotarg Licence Milestone

The Company is pleased to announce that during the week it has issued a total of 17,158,298
shares ($2,573,745) under its prospectus issued on 30 May 2006.

These shares have been issued to existing shareholders.

As set out in the prospectus the Company will now place shbrtfall shares at the discretion of
directors until 16 August 2006 at which time the underwriter will take up any shortfall that is still
remaining. Strong mnterest has been shown in the shortfall shares.

The Company is also pleased to announce that a significant milestone, the production of
sufficient virus for Phase 1 human trials as set out under the ViroTarg Development and Licence
Agreement, has been achieved. This triggers a $2 million ptl) ment and the issue of 1,000,000
shares to Virotarg. .
All that remains for the C ompany to acquire the Virotherpy technology is to issue the balance of
15.5 million shares required under the licence agreement.

It is the intention of the Company to issue these shares and hcquire the technology as soon as it
is permitted under the Corporations Act and ASX listing rules.

We thank shareholders for their continued strong support of the company in this rights issue.

An appendix 3b follows.

Bryan Dulhunty
Executve Chairman

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

{ +61 29889 1200 f+6129889 1288 psiron@psiron.com
PSIRONLTD ABN 12010657 351  www.psiron.com



Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement
Information or documents nol available now must be given to ASX as soon as available. Information and documents given
10 ASX become ASX"s property and may be made public.

Introduced 1/7/96. Qrigin: Appendix S. Amended 798, 15999, 17772000, 30/92000, 11372002, 17122003,

Name of entity

Psiron Lid

ABN
12 010 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enongh space).

1 *Class of *securities issued or to be | Ordinary shares
issued

2 Number of *securities issued or to | 18,158,298
be issued (if known) or maximum
number which may be issued
3 Principal terms of the *securities | Ordinary shares — existing class

(eg, if options, exercise price and
expiry date; if partly paid
*securities, the amount outstanding
and due dates for payment; if
+convertible securities, the
conversion price and dates for
conversion)




10

Do the *securities rank equally in all respects
from the date of allotment with an existing
*“class of quoted *securities?

If the additional securities do not rank equally,

please state:

¢ the date from which they do

s the extent to which they participate for the
next dividend, (in the case of a trust,
distribution) or interest payment

s the extent to which they do not rank equally,
other than in relation to the next dividend,
distribution or interest payment

Issue price or consideration

Purpose of the issue
(If issued as consideration for the acquisition of
assets, clearly identify those assets)

Dates of entering *securities into uncertificated
holdings or despatch of certificates

Number and *class of all *securities quoted on
ASX (including the securities in clause 2 if
applicable)

Number and “class of all *securities not quoted
on ASX (including the securities in clause 2 if
applicable)

Dividend policy (in the case of a trust,
distribution policy) on the increased capital
(interests)

Ordinary shares - yes

15 cents per share

17,158,298 shares under the pro rate rights
issue.

1,000,000 shares for payment of meeting a
Virotarg licence payment.

Despatch to shareholders 30 June 2006.

Number “Class
194,435,636 | Ordinary Shares
Number +Class
13,050,000 Unlisted Options
1,570,000 Unlisted employee
‘ share scheme options
nfa




Part 2 - Bonus issue or pro rata issue

11 Is security holder approval required?

12 Is the issue renounceable or non-renounceable? |

13 Ratic in which the “securities will be offered |

14 “*Class of *securities to which the offer relates |

15 *Record date to determine entitlements |

16  Will holdings on different registers (or
subregisters) be aggregated for calculating
entitlements?

17 Policy for deciding entitlements in relation to
fractions

18  Names of countries in which the entity has
*security holders who will not be sent new
issue documents

Note: Securily holders must be told how their entitiements are to be
dealt with,

Cross reference: rule 7.7

19 Closing date for receipt of acceptances or
renunciations

20 Names of any underwriters

21 Amount of any underwriting fee or
commission

22 Names of any brokers to the issue

23 Fee or commission payable to the broker to the
issue

24 Amount of any handling fee payable to brokers
who lodge acceptances or renunciations on
behalf of “security holders

[\
un

If the issue is contingent on *security holders’
approval, the date of the meeting

26  Date entitlement and accepiance form and
prospectus or Product Disclosure Statement
will be sent 1o persons entitled




27 If the entity has issued options, and the terms
entitle option holders to participate on exercise,
the date on which notices will be sent to option
holders

28  Date rights trading will begin (if applicable) |

29  Date rights trading will end {if applicable}

30 How do *security holders sell their entitlements
in full through a broker?

31 How do *security holders sell part of their
entitfements through a broker and accept for
the balance?

32  How do “*security holders dispose of their
entitlements {except by sale through a broker)?

33 “Desparch date

Part 3 - Quotation of securities

r . . . . J “ Lo
You need only complele this section if vou are applying for quotation of securities

34 Type of securities
(tick one)

@ Securities described in Part |
(b) All other securities

Example: restricted securities af the end of the escrowed period, pantly paid securities that become fully paid, enployee incentive share
securitics when resiriction eads, secwities issiued on expiry or conversion of convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Fick to indicate you are providing the information or

documents
33 If the *securities are "equity securities, the names of the 20 largest holders of the additional
*securities, and the number and percentage of additional *securities held by those holders
36 If the *securities are *equity securities, a distribution schedule of the additional *securities setting
out the number of holders in the categories
1-1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over
37 A copy of any trust deed for the additional “securities




Entities that have ticked box 34(b)

38 Number of securities for which | 18,158,298
*quotation is sought

39 Class of *securities for which | ordinary
quotation is sought

40 Do the “securities rank equally in all | yes
respects from the date of allotment
with an existing “class of guoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

¢ the extent to which (they
participate for the next dividend,
{in the case of a trust,
distribution) or interest payment

e the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

41 Reason for request for quotation | Allotment of 17,158,298 shares on receipt of pro-rate
now entitlement monies.
Exanpie: In the ease of restricted securities, end of | Allotment of 1,000,000 shares on meeting of Virotarg
restriction periad Licence Milestone

(if issued upon conversion of
another security, clearly identify that
other security)

Number j *Class

42 Number and *class of all *securities | 194,435,636 : ordinary
quoted on ASX (ircluding the ‘
securities in clause 38)
Quotation agreement

1 *Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote the
*securities on any conditions it decides. :

2 We warrant the following to ASX.
. The issue of the *securities to be quoted com;ylies with the law and is not for an illegal
purpose. ‘
. There is no reason why those “securities shoulgl not be granted *quotation.
. An offer of the "securities for sale within 12 ﬁ:wonths after their issue will not require

disclosure under section 707(3) or section ]0120(6) of the Corporations Act.

Note: An entity may need to oblain appropriate warranties feom subscribers for the securities in order to be able to give this warranty



. Section 724 or section 1016E of the Corpbrations Act does not apply to any
applications received by us in relation to any *securities to be quoted and that no-one
has any right to return any *securities to be quoted under sections 737, 738 or 1016F
of the Corporations Act at the time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person ha§ the right to return the *securities to be
quoted under section 1019B of the Corporations Act at the time that we request that
the *securities be quoted. :

(9]

We will indemnify ASX to the fullest extent permitted: by law in respect of any claim, action
or expense arising from or connected with any breach of the warranties in this agreement.

4 We give ASX the information and documents requireh by this form. If any information or
document not available now, will give it to ASX before *quotation of the *securities begins.

We acknowledge that ASX is relying on the inf01'mafion and documents. We warrant that
they are (will be) true and complete.

Sign here: Original Signed oo eerieenae - Date: 30" June 2006
(Executive Chairman)

Print name: Bryan Dulhunty et

6



Attachment A

Unquoted Options

A schedule of all options and their exercise prices are set out below

Employee Options

Various employees
Various employees
Various employees
Various employees
Various employees

Other Options

Hong Pty Ltd

Perfume Only (Tiger Trust)
Perfume Only (Tiger Trust)
DFCT Pty Ltd

DFCT Pty Lid

Mr J Walsh

Darren Shafren

Richard Barry

Susanne Johanssson

Gough Au

Dr S Smith

Ms J Nutting

Ms J Nutting

Ms I Nutting

Mr Greg Williams

Expiry Date

30 August 2009
21 October 2009

18 April 2011
2009
2010

18 Nov 2006
6 Dec 2006
6 Dec 2006
6 Dec 2006
6 Dec 2006

28 Dec 2007

18 Nov 2009

18 Nov 2009

18 Nov 2009

18 Nov 2009

18 Nov 2009

18 Nov 2006

18 Nov 2009

18 Nov 2009

1 Aug 2010

Exercise Price

$0.235
$0.425
$0.345
$0.200
$0.200

$0.120
$0.045
$0.165
$0.105
$0.165
$0.192
$0.192
$0.192
$0.192
$0.192
$0.192
$0.120
$0.300
$0.400
25¢, 35¢, 45¢

Number of options

150,000
1,000,000
20,000
200,000
200,000

1,570,G00

1,500,000
500,000
500,000
500,000
500,000

1,000,000

2,000,000

1,000,000
750,000
750,000
100,000

1,500,000

1,000,000

1,000,000
450,000

13,050,000
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Date: 22 June 2006

ASX Release: Presentation at International Conference on Melanoma

Psiron is pleased to advise that the company's Phase 1 clinical trial "Intratumoural administration
of Coxsackievirus A21 for the control of malignant melanoma” was presented at The G6th
International Conference on the Adjuvant Therapy of Mahgnant Melanoma, Stockholm, 15-17th
June.

The principal investigator, Professor Peter Hersey and associate mvesngatoz Professor Darren
Shafren discussed data from the clinical trial. imthel details are set out in the attached poster
that was displayed at the Conference.

The study was undertaken in three patients at the Mater Hospital, Newcastle, Australia and
found that there were no serious or severe adverse events dunng the study and no adverse events
considered to be related to the study medication or causmg withdrawal from the study. There
were no clinically significant haumnology, biochemistry ‘or vital signs results, and physical
examination results were all normal.

This study extends our understanding of the safety profile of CAVATAK which was well
tolerated in patients with Stage IV melanoma and sets a 111m foundation for our future clinical
development programme.

Bryan Dulhunty
Executive Chairman

Level 1, 82 Waterloo Rd, NORTH RYDE NSW é1 13 AUSTRALIA
t+8126889 1200 f+6128889 1268 psiron@psiron.com
PSIRON LTD ABN 12 010657 351 www.psiren.com



Phase | evaluation of intratumoural administration of
CAVATAK'™™ in Stage IV melanoma patients

Darren Shafren’4, Susanne Johansson?, Richard Barry',2 and Peter Hersey®
Picornaviral Research Unit ', The School of Biomedicai Sciences, The Unhversity of Newcastle, Newcastle, NSW, Australia;
TUNRA 2, Industry Development Centre, University Drive, Céllaghan. Newcastle, NSW, Australia;

immunology and Oncology Unit ¢, Mater Hospital, Newcastle, NSW Australia;
Psiron Lid ¢, North Ryde, NSW, Australia.
hetrotuction :

The incidence of malignant melanoma continues (o increase world-wide, however,
treatment of metastatic meleanoma remains unsatisfactory and there is an urgent
need for development of effective targeted therapeutics. A reigtively new approach
known as Virotherapy, whereby replicating viruses are used to destroy different
types of cancer cells is producing some exciting findings. Coxsackievirus A21
{CAVATAKT™) i }, @ common cold virus, targets and destroys susceptibie
cells via specific caps:d interactions with surface expressed Virus receptors,
comprising intercetiuiar adhesion molecute-1 (ICAM-1} and decay-accelerating
factor. The expression of these biological targels is up-regulated reistive tc
surrounding benign tissue on the surface of malignant melanoma cells
In this environment Coxsackievirus A21 {CVA21) exhibits a high oncolytic capac:tty
against /n vitro cultures and in vivo xenogralts of malignant human melanoma cells

' Figure 1. Efectron mitroscopic visualitiation of pufified

3} These findings demonstrate an important proof of principle employing Coxsackievirus A21 (CAVATAKT™). The diameter of the
administration of replication competent CVA21 as a potential biclogical oncolytic -~ CVA21 particles is approximately 20-25nm.
agent in the control of human metastatic melanoma. Against this background we '
performed a pilot Phase | clinical triaf to determine the safety and {olerability of a w g ) e
singie intratumoural injection of CAVATAK™ in three late stage mafignant :
melanoma patients.

Trint Dogign

Objectives:

The primary objective of this study was to evaluate the safety of an intratumoural
injection of wildtype CVAZ1, In terms of both the physiological well-being of
subfects and of possitle virus-associated adverse pathology

Methodology: , o . . »
: ~ . : Figure 2. A representalive immuno-histochemical slaming for cell surface ICAM-1

T e e Y C1OS1BE Ly o ot o Tt o e

brown stairing paitem represents the Jocalisation of surface ICAM-1.

Diagnosis and main criteria for inclusion: ‘

Patients with stage IV metastatic melanoma with a minimum of two subcutaneous

metastases, aged at least 19 years who had failed or refused standard

chemotherapy

Test product, dose and mode of administration:

Six hundred micro-lires of CVA21 (2.0 x 107 TCIDyy) wild-type Kuy Kendall strain
CVA21 (CAVATAK™) was administered into one subcutanecus metastatic nodule
measuring 1 — 3 cmin diameter on one oceasion for each three patients.

Duration of treatment:
Fotlowing & single intratumoural injection of CVA21, patients were followed for 28
days post treatment.

Figure 3. Reduction of the luciferase expressing melaoma (MV-1) xenogrefis in SCIB
Fooulbts on rnen B e D e mice by a single inlraverious (i.v) injection of CVA21 {CAVATAK™), Control mice were
Rusults and Conciusions . administered a singfe injection of phosphate buffered saline (PBS). Deposits of

- There were no serious or severe adverse events during the study and no luciferase expreasing melanoma cells were defected ty an VIS 100 Bio-tuminestence

adverse events considered to be related to the study medication or causing Imaget (Xenagen.C.A, USA)
1

withdrawal from the study.
foolo -
« There were no clinically significant haematology, biochemistry or vital signs fpions T
results, and physical examination results were all normal. g v
£ ousd —s~ Patior 3
“: YT - Pahan 2
- All patients deveioped protective Ieve!s of specific serum anti-CVA24 g b P sy \ ~a— Protiens 3
antibody at 7-14 dsys post-injection 3 g prod
[
+ CVA21 injaction into one subcutansous lesion in patients with Stage {V E ot
metastatic melanoma, appears to be well tolerated. 1 Pretiaswinesnt J
2
T 8 & 1 © 36 16 W i % m »
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fevei |,

82 Waterloo Rd, North Ryde Flgure 4. Levels of serum anti-CVAX speclfic neutralising antibodies. The
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Date: 22 June 2006

ASX Release: Update on investment in CBio Limited - Phase 2a trial in Psotiasis

CBio Limited has formally announced the completion of its Phase 2a trial in Psorfasis in 24
patients. The CBio Limited public announcement is attached.

CBio has now concluded studies in Phase 2 clinical trials in Rheumatoid Arthritis, Multiple
Sclerosis and Psoriasis. 3

Psiron owns 1.2 million shares in CBio Limited, 5% of the share capital of the company.

Bryan Dulhunty
Fxecunve Chairman

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2:113 AUSTRALIA
t +612 9889 1200 f+612 92889 1288 psiron@psiron.com
PSIRONLTD ABN 12010657 351  www.psiron.com



Completion of Phase 2a clinical trial in
Plaque PSOI'IaSIS

Release dated 21 June 2006

CBio has formally completed the first Phase 2a trial in Plaque Psoriasis in 24 patients.

The study was to assess efficacy and safety of Cpn10 when administered as twice
weekly intravenous injections over 12 weeks in patients with moderate to severe
psoriasis. The results in this exploratory study met set objectives. These results along
with the results from the recently completed Rheumatoad Arthritis and Multiple
Sclerosis studies confirm the high potential of CB;o s product XToll™ {Chaperonin 10)
in treating autoimmune and chronic inflammatory diseases.

XToll™ has been shown to work by a mode of action different to existing anti-TNF
therapies and with a good safety profile.

The clinical trial was carried out in Melbourne (br Christopher McCormacik, Cabrini
Hospital).

CBio continues to progress the further commercial development of XToli™.

For further information please contact:

Dr Dennis Feeney
Chief Scientific Officer
Ph. 07 38414844
Fax 07 38418189
Mobile 0412617311

Dr Wolf Hanisch

Chief Exscutive Officer
Ph. 07 38414844
Fax 07 38418189
Mobile 0412339460
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Date: 22 June 2006

ASX Release: Update on investment in CBio Limited - Phase 2a trial in Multiple Sclerosis

CBio Limited has formally announced the completion of its Phase 2a trial in Multiple Sclerosis in
50 patients. The CBio Limited public announcement is attached.

CBio has now concluded studies in Phase 2 clinical trials in Rhenmatoid Arthritis, Multiple
Sclerosis and Psoriasis. ‘

Psiron owns 1.2 million shares in CBio Limited, 5% of the share capital of the company.

Bryan Dulhunty
Executive Chairman

Leval 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
t +612 9888 1200 f+61 29889 1288 psiron@psiron.com
PSIRONLTD ABN 12010657 351  www.psiron.com
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C3io

Biopharmaceuticals:

Brishane Technology
Park . ..
Eight Mile Plains

Sunnybank Plaza
Sunnybank - - R
Qld 4109 _Austra!ia c
Ph: 617 3841 4844
Flax: 61.7 3841 8189

; :G.»cbip;c&m;au_- S

" ABN 76094 730 417
“ACN: 004730 417,

Completion of Phafse 2a clinical trial in
Multiple Sclerosis

Release dated 21 June 2006

CBio has formally completed the first Phase 2a trial in Multiple Sclerosis in 50 patients.

The study was to assess safety, tolerability and pharmacodynamics of Cpn10
administered as multiple intravenous injections. The results in this exploratory study
met set objectives. These results along with the results from the recently completed
Rheumatoid Arthritis and Plaque Psoriasis studies confirm the high potential of CBio's
product XToll™ (Chaperonin 10} in treating autoimmune and chronic inflammatory
diseases.

XToll™ has been shown to work by a mode of action different to existing anti-TNF
therapies and with a good safety profile.

The clinical trial was carried out in Adelaide (Df Christopher Kneebone, Department of
Neurology, Royal Adelaide Hospital) and the Gold Coast (Dr Simon Broadley,
Associate Professor in Neurology, Griffith University).

CBio continues to progress the further commercial development of XToll™,

For further information please contact:

Dr Dennis Feeney
Chief Scientific Officer
Ph. 07 38414844
Fax 07 38418189
Mobile 0412617311

Dr Wolf Hanisch

Chief Exscutive Officer
Ph. 07 38414844
Fax 07 38418189
Mabile 0412339460
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19 June 2006

Australian Stock Exchange Limited
20 Bridge Street
Sydney NSW 2000

Dear Sir/Madam
Re: Change of Share Register Address Notification

Please be advised that effective start of business Monday, 19 June 2006, the Brisbane street
address and facsimile number of our share registrar - Link Market Services Limited (Link) —
are changing as follows:

To Level 12
300 Queen Street 3
BRISBANE QLD 4000
Facsimile: (07) 3228 4999

From Level 22

300 Queen Street

BRISBANE QLD 4000

Facsimile: (07) 3228 4999
The associated postal address, investor telephone numbers, as well as Internet details remain
unchanged. |

Lodgement of documentation by member organisations, securityholders, and other interested
parties must be made at the new address from Monday, 19 June 2006.

Should you have any questions regarding the change of details, please direct them to Diane

Patruno, Communications Manager at Link on 02 8280 7965.

Yours faithfully

Bryan Dulhunty
Executive Chairman

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t+681298801200 f+61298891288 psiron@psiron.com
PSIRONLTD ABN 12010657 351  www.psiron.com
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LETTER TO SHAREHOLDERS - GENERAL UPDATE

As you will be aware the Company’s shares were suspeﬁded from quotation on ASX on 10
April 2006 at the request of the Company, pending release of an announcement regarding the
Company’s long term funding.

In the eight weeks since this announcement the Company successfully raised capital of §2.1
million via a private placement at $0.15 per share and has prepared and lodged with ASIC an
UNDERWRITTEN prospectus to raise a further $6.6m. This prospectus was released to the
market on 30 May 2006 and is being mailed to shareholders today.

Psiron intends to apply for requotation of the Compani"s shares upon completion of this
Offer. |

Your company is a leader among companies working :n the field of viral oncotherapy as
evidenced by the Company’s announcement to the market on 5 June 2006 that it had
completed its first in man Phase 1 trial of CAVATAK™ in malignant melanoma. We attach a
copy of the press release for your information.

The company’s aim is to expand our human trials into ﬁmher melanoma and prostate trials
and potentially ovarian cancer in the next 12 months.

The Board is focused on utilising shareholders funds for the development of the company’s
intellectual property portfolio and mmnmsmg, its ovelheads The changes made to staffing
and administration of the company in the past 6 months have reduced its administration cost
on a per annum basis by approximately $1m. The cash saved will be spent on clinical trials
which will enhance the prospects of successful commercialisation and value of the Company.

The Company also would like to draw you attention to its investment in CBio Limited of
which it has a 5% stake. CBio has recently made significant announcements of its Phase Ila
trials on Rheumatoid Arthritis and is expected to shortly \conclude its Multlple Sclerosis and
Psoriasis Phase lla trials. There is the potential for the CB]O investment to increase in value
in the coming financial year.

Yours faithfully

Bryan Dulhunty
Executive Chairman

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
t +612 08891200 f+61298891288 psifon@psiron.com
PSIRON LTD ABN 12 010657 351 M.psiron.com
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Date: 5th June 2006

ASX Release: Completion of Phase I clinical trial of CAV A'I"AK'I'M in Malignant Melanoma

Psiron (ASX:PSX) is pleased to announce the formal complt.tlon of its “first in man” Phase 1
trial in Malignant Melanoma.

The results in this exploratory safety study met all of its expectations.

This Phase 1 trial was designed to study the safety and, tolerability of a single intratumoral
injection of CAVATAK™ in three end-stage mahgnant xm.lznoma pmcnts The clinical trial was
carried out in Newcastle (Professor Peter Hersey, Mater Hospital) in three patients with
advanced stage malignant melanoma. The clinical tual report is currently being finalised.

The compleﬁ(m of this first in man study is a significant achievement for Psiron, as many
promising human biological therapies fail to make the transition from animal studies into the
chnic. We are confident that the data from this initial trial will accelerate Psiron’s progress into
more detailed clinical evaluation of its lead product, CAV. ATAK™ against a number of cancer
types. Psiron is progressing further clinical development of CAVATAK™,

CAVATAKT™ is the trademarked name of Coxsackievirus A21 (CV/
that occurs naturally mn the community, and was first isolated over 50 years ago. Infection by
CVA21 is often svmplomke% When it does produce 111:1(:% it is associated with a common cold-
like illness. In otder to infect a cell, CVAZ1 must first attach to the outside of a cell, using a
specific ‘receptor’ on the cell’'s surface (like a key fitting a lock). CVA21 uses two receptors to
infect cells, intercellular adhesion molecule-1 and decay accdemtmg factor. In general, these
receptors occur in far higher numbers in metastatic mdanoma cells than in normal cells. Once
mfected, melanoma cells die because of the mechamcab dm'uptmn caused by roassive wviral
replication and because the infiltration of the virus triggers gpopto%xs (plogmxmned cell death).

A21). It is a human virus

Bryan Dulhunty
Execudve Chairman

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t+61 298891200 f+6129889 1288 gsii‘on@gsiron.com
PSIRON LTD ABN 12010657 351  www.psiron.com



31 May 2006

Dear Security Holder

On 30 May 2006 Psiron Ltd ("the Company") lodged a Prospedlus with ASIC and the ASX, seeking to
raise approximately $6.6m via a non-renounceable rights issue ("Issue") of approximately 44,069,335
New Shares at a price of $0.15 each on the basis of one New Share for every four ordinary Shares

held.

The funds raised under the Issue will be applied towards

NON RENOUNCEABLE RIGH';TS ISSUE

s the remaining cash component required to secure an exclusive licence and right to

assign under the Virotarg Licence;

continued research and development of Psuon s suite of potential anti-cancer
treatments, including:

successful manufacture of adequate amounts 0[‘ CAVATAK™ (Coxsackievirus A21)
virus suitable for use in clinical trials;

extend human Phasel trials in malignant imelanoma subject to human ethics
committee approval;

proof of concept Phase 1 clinical studies in plosiate cancer subject to human ethics
committee approval;

optirnisation of the growth and purification of Echovirus type | with a view to
initiating proof of concept Phase [ clinical stud;es in ovarian cancer subject to human
ethics committee approval;

repayment of a loan fo ATIF, significantly reducing the Company’s current liabilities;

general and administrative expenses, mdudmg those for ongoing discussions with
potential collaborative partners for research, development and commercialisation into
one or more treatment indications;

the costs of the Offer.

The timetable for the Issue is as follows

Lodgement of Prospectus with ASIC and the ASX

30 May 2006

Notice to Shareholders

31 May 2006

("Opening Date™)

Shares trade "Ex" the entitlements issue on the ASX ‘ I June 2006
Record Date to identify Eligible Shareholders and to determine 7 June 2006
Entitlements to options under the Prospectus

Despatch of Prospectus and Entitlement and Acceptance | Form 9 June 2006

Closing Date

23 June 2006

Despatch Date of Allotment Confirmation Advices

30 June 2006

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
t+6129888 1200 f+6129889 1288 psiron@psiron.com
PSIRON LTD ABN 12010 857 351  www.psiron.com
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The Record Date for determining eligibility to participate in the Issue is 7 June 2006.

1t is anticipated that a Prospectus offering New Shares for jsubscription will be mailed to Eligible
Shareholders on 9 June 2006. Your Entitlement will be shown on the personalised Entitlement and
Acceptance Form which will accompany the Prospectus when it is mailed to you. There is also
provision to take up more than your Entitlement.

The Company reserves the right, as set out in the pi ospet.tus to allot and issue any shortfall at the
discretion of the Directors.

The Prospectus may be viewed on the Company's website atj www.psiron.com, alternatively, on the
Australian Stock Exchange's website at www.asx.com.au.

Before making a decision whether to take up any of these rights to New Shares, plzase read the
Prospectus carefully when you receive it. The offer closes at Spm on 23 June 2006.

If you have any questions regarding your rights, or the mailing of the Prospectus and the

accompanying Entitlement and Acceptance Form, please conlac.t either the Company's share registry,
Link Market Services Limited (Tel: 02 8280 7454), or Mr Brygn Dulhunty on 02 9889 1200

Yours faithfully

Bryan Dulhunty
Executive Chairman



Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now mist be given (0 48X ds soon as dvailuble. information and docxments given
10 ASX hecome ASX's property and may be made public.

Introduced 177/96. Origin: Appendix 5. Amended 177/98, 15799, 17772006, 30/02001, 117372002, §/112603.

Name of entity

siron Lid

ABN
12 010 657 351

We (the entity) give ASX the following information.

Part 1 - All issues ;
You must complere the relevant sections (uttach sheets if there is not enough space).

1 *Class of *securitics issued or to be | Ordinary shares
issued

2 Number of *secarities issued or o | 44,069,335
be issued (3f known) or maximum
number which may be issued

L)

Principal terms of the *securitics | Ordinary shares — existing class
(eg, if oplions, exercise price and ‘
expiry date; if partly paid
*securities, the amount outstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
conversion)




10

Do the *secvrities rank equally in all respects
from the date of allotment with an existing
“class of quoted *sceuritics?

If the additional securitics do not rank cqually,

please state:

+ the date from which they do

o the extent to which they participate for the
next dividend, (in the case of a trust,
distribution) or interest payment

+ ihe extent to which they do not rank equally,
other than in relstion to the next dividend,
distribution or intcrest pavment

Issue price or consideration

Purpose of the issue
()f issued as consideration for the acquisition of
assets, clearly identity those assets)

Dates of entering *securities into uncertificated
holdings or despatch of cerlificates

Number and *class of all *securitics quoted on
ASX {including the sccurities in clause 2 if
applicable)

Number and *class of all *sceurities not quoted
on ASX (incfuding the securities in clause 2 if
applicable)

Dividend policy (in the case of a trust,
digtribution policy) on the increased capital
(interests)

|
Ordinary shares - yes

15 cents per share

Pro rata rights issue 1o fund a $2m licence
pavment and to provide working capital as
detailed in the prospectus.

30 June 2006 for entitlement shares and 28
August for shortfall shares

Number | | *Class
220,346,673 | Ordinary Shares
Number . | *Class
13,050,000 ¢ | Uanlisted Options
1,570,000 . | Unlisted employee
' | shate scheme options
n/a

L33




Part 2 - Bonus issue or pro rata issue

1

15

16

17

18

19

20

2l

22

23

24

25

26

Is security holder approval required?

No

Is the issue renounceable or non-renounceable? | Non-Renounceable

Ratio in which the *scearities will be offered

*Class of “secorities 1o which the offer relates | Ordinary

“Record date to determine entilements

Will holdings on different registers (or
subregisters) be aggregated for calculating
cntitlements?

Policy for deciding entitlements in refation 1o
fractions

Names of countrics in which the entity has
"seeurity holders who will not be sent new
issue documents

Nole: Sccarity holders must be told how their catitlements are to be
dealt with.

Crosy reference: e 7.7,

Closing datc for ceceipt of acceptances or
renunciations

Names of any underwriters

Amount of any underwriting fee or

commission

Names of any brokers to the issue

Fee or commission payable 10 the broker to the
issue

Amecunt of any handling fee payable to brokers
who lodge acceptances or renunciations on
behalf of *secarity holders

If the issuc is contingent on “security holders’
approval, the date of the meeting

Date entitlement and acceptance form and
prospectus or Product Disclosure Statement
will be sent to persons entitled

I ] for 4

7 June 2006 ;

n/a

Round up to nearest fraction

All countries except Australia and New Zealand

23 June 200§

AXIS Financial Group {Australia) Limited
ABN 32006 711 995

$330,000

nia

n/a

n/a

No

9 June 2006;




27 If the entity has issued opticns, and the terms | p/a
entitle option holders to participate on exercise,
the date on which notices will be sent to option
holders

28  Date rights rading will begin (if applicabic) [ n/a

29 Date rights trading will end (if applicable) n/a ‘

30  How do *sceurity holders sell their entitlements | n/a
in fuil throagh a broker?

31 How do *security holders sell parr of their | n/a
entitlements ihrough a broker and sccept for
the balance?

32 How do ‘*secwity holders dispose of their | n/a
cntitlements {except by sale through a broker)?

33 ‘*Despatch date 30 June for entitlement shares
28 August for short fall shares

Part 3 - Quotation of securities

You need only complete this section if you are applying for quotation of secur me«

34 Type of sceuritics
(tick one)
(@ ¥ Securitics described in Part 1
()] All other sceurities |

. o . . [ o . . ‘
Exmple: restricted securities at the eod of the cscrowed period, partly paid secwrities that beeome fully paid, employee incenlive share
securitics when restriction cods. seeurities issued on expiry or conversion of convertible secarifies

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick w indicare you are providing the information or
documents 1

35 |—_—| If the *securitics are “equity sccarities, the names of ithe 20 largest holders of the additional
*securities, and the number and percentage of additionali*sccurities held by those holders

36 D If the *securities are “equity sccurities, a distribution schcdult. of the additional *securities sctting
out the number of holders in the categories
1- 1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

D A copy of any trust deed for the additional *securities



Entities that have ticked box 34(b) |

38

40

41

42

Number of securities for which | 44,069,335
*quotation is sought

Class of “securities for which | ordinary
quotation is sought

Do the “securities rank equally in all | yes
respects from the date of allotment
with an cxisting “class of quoted
*seouritics?

If the additional securities do not

rank equally, please state:

s the date from which they do

e the cxtent to which they
participate for the next dividend, ;
{iIn the case of a trost, !
distribution) or intercst payment

s the extent 1o which they do not
rank cqually, other than in
relation to the next dividend,
distribation or interest payment

|

Reason for request for quotation | Allotment of shares on receipt of placement monies
now ;

£xmuple: In the cuse of restricted sceirvilics, end of
restriction period

(if issued wupon conversion of
another security, clearly identify that
other securify)

Number “Class

Number and *class of all *securities | 220,346,673
quoted on ASX (inchuding (he
securities in clause 38)

ordinary

Quotation agreement

1

W

*Quotation of our additional *securities is in ASX’s absojlute discretion. ASX may quote the
*securities on any conditions it decides. ‘
i

We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for an illegal
purpose. ‘

. There is no reason why those “securities should not be granted *quotation.

] An offer of the “securities for sale within 12 months afier their issue will not require

disclosure under section 707(3) or section 101 ZC‘(6) of the Corporations Act.

Note: An catity may need to obtain appropriate warranties from subseribers Ii:’vr the securities in seder to be able {o give this wanaoty



. Section 724 or section 1016E of the Corpofations Act does not apply to any
applications received by us in relation to any “securities to be quoted and that no-one
has any right to return any “securities to be quoted under sections 737, 738 or 1016F
of the Corporations Act af the time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to return the *securities to be
quoted under section 1019B of the Corporations Act at the time that we request that
the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitted By law in respect of any claim, action
or expense arising from or connected with any breach of the warranties in this agreement.

4 We give ASX the information and documents required by this form. If any information or
document not available now, will give it to ASX before *quotation of the *securities begins.
We acknowledge that ASX is relying on the information and documents. We warrant that
they are (will be) true and complete. :

Sign here: Original Signed e 30" May 2006

(Executive Chairman) |
Print name: Bryan DUIhUntY oo irisessss s



Attachment A

Unquoted Options

A schedule of all options and their exercise prices are set out below

Employee Options

Various employees
Various employees
Various employees
Various employees
Various employees

Other Options

Hong Pty Ltd

Perfume Only (Tiger Trust)
Perfume Only (Tiger Trust)
DFCT Pty Lud

DFCT Pty Lud

MrJ Walsh

Darren Shafren

Richard Barry

Susanne Johanssson

Gough Au

Dr S Smith

Ms J Nutting

Ms J Nutting

Ms J Nutting

Mr Greg Williams

Expiry Date

30 August 2009
21 October 2009

18 April 2011
2009
2010

18 Nov 2006
6 Dec 2006
6 Dec 2006
6 Dec 2006
6 Dec 2006

28 Dec 2007

18 Nov 2009

18 Nov 2009

18 Nov 2009

18 Nov 2009

18 Nov 2009

18 Nov 2006

18 Nov 2009

18 Nov 2009

1 Aug 2010

Exercise Price

$0.235
$0.425
$0.345
$0.200
$0.200

$0.120
$0.045
$0.165
$0.105
$0.165
$0.192
$0.192
$0.192
$0.192
$0.192
$0.192
$0.120
$0.300
$0.400
25¢, 35¢, §45c

Number of options

150,000
{,000,000
20,000
200,000
200,000

1,570,000

{,500,600
500,000
506,000
500,600
500,000

1,000,000

2,000,000

1,600,000
750,000
750,600
{00,000

1,500,000

1,000,600

1,000,000
450,000

{3.050,000
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PROSPECTUS

PSIRON LTD

ABN 12 010 657 351

Non-Renounceable Righjts Issue

A non-renounceable rights issue of New Shares
on the basis of 1 New Share for every 4 Shares held,
at an issue price of $0.15 per New Share issued

Financial Adviser & Underwriter
AXIS Financial Group (Australia) Limited ABN 32 006 711 995
AFS Licence No. 238168

The Offer closes at 5.00 pm on 23 June 2006 j

Important Information

This document is important and requires your immediate attention.
If after reading this Prospectus you have any questions about the

New Shares or Shortfall New Shares being offered pursuant to this Prospectus

or any other matter, then you should consult'your professional adviser.

An investment in the New Shares or Shor;tfall New Shares offered
by this Prospectus should be considered speculative.



CHAIRMAN’S LETTER

30 May 2006
Dear Shareholder

Your Board is pleased to invite you to subscribe for New Shares in Psiron via a non-renounceable rights
issue. Psiron intends to raise up to approximately $6.6 mllhon (before costs of the Offer) through the
issue of approximately 44 million New Shares.

The proceeds of the Offer will be used primarily to fund:

= the remaining cash component required to seéure an exclusive licence and right to assign
under the Virotarg Licence;

s continued research and development of Psu'o n’s suite of potential anti-cancer treatments,
including:

» successful manufacture of adequate amounts of CAVATAK™ (Coxsackievirus
A21) virus suitable for use in clinical trials;

* extend human Phasel trials in malignant melanoma subject to human ethics
committee approval; ‘

« proof of concept PhaseI clinical studxes in prostate cancer subject to human
ethics committee approval;

» optimisation of the growth and puriﬁcation of Echovirus type 1 with a view to
initiating proof of concept Phase I clinical studies in ovarian czncer subject to
human ethics committee approval;

» repayment of a loan to ATIF significantly redl.‘;cing the Company’s curren: liabilities;

» general and administrative expenses, mcludmg those for ongoing discussions with
potential collaborative partners for research, development and commercialisation into
one or more treatment indications; ‘

= the costs of the Offer.

Based upon research and trials undertaken to date, the Board members each hold a strong belief in the
efficacy of the Virotarg technology. The Board is focusscd upon the key objective of securing this
technology through the final payment under the Virotarg 11cencc and believe this will potentially provide
a strong platform for securing collaborative partners for resea:ch development and commercialisation.

The Company’s shares were suspended from quotation on ASX on 10 April 2006 at the request of the
Company, pending release of an announcement regarding the Company’s long term funding.
Subsequently the Company successfully raised additional cap1ta1 of $2.1 million via a private placement
at $0.15 per Share. Psiron intends to apply for requotation of the Company’s shares upon completion of
this Offer.

Your Board is confident in the future of Psiron and each Director intends to take up their rights in full.
The Directors reserve the right to apply to acquire additional New Shares.

We commend the Offer for your consideration.

Mr Bryan Dulhunty
Executive Chairman

Chairman’s Letter { Psiron Ltd Prospectus
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IMPORTANT INFORMATION

Important Notice

Investment in the New Shares that are offered under this Prosfbectus should be considered speculative.
Applicants should read this Prospectus in its entirety before deciding to apply for the New Shares or
Shortfall New Shares. If, after reading this Prospectus, you have any questions as to how to deal with
this Prospectus, you should contact your stockbroker, solicitor, accountant or professional adviser.

important Information

This Prospectus is dated 30 May 2006 and was lodged with ASIC on that date with the consent of all the
Directors. The Company will apply to the ASX within seven days after the date of the Prospectus for
official quotation by ASX of the New Shares. No New Shares will be allotted or issued on the basis of
this Prospectus after the expiry date of this Prospectus, being 13 months after the date of this Prospectus.

Neither ASIC, ASX nor their officers take any responsibility for the contents of this Prospectus. This
Prospectus has been lodged in Australia and no action has been taken by the Compary to lodge this
Prospectus in any jurisdiction outside of Australia. The Personalised Entitlement Application Form and
Shortfall Application Form accompanying this Prospectus are important. Please refer to the instructions
in section 2.8 of this Prospectus regarding the acceptance of your entitlement. Applicaticns may only be
submitted on a valid Personalised Entitlement Application Form (or Shortfall Application form as the
case may be) that is only available with this Prospectus. This Prospectus is not to be distributed in, and
no offer of New Shares is to be made in countries other than Australia and New Zealand. Applicants
resident outside Australia and New Zealand should consult their professional adviser as to whether any
consents are required or whether any formalities need to be observed in the jurisdiction of their residence
to enable them to accept their entitlement pursuant to the Offer.

This Prospectus does not constitute an offer in any place where, or to any person to whom, it would not
be lawful to make an offer. The distribution of this, Prospectus in jurisdictions outside the
Commonwealth of Australia may be restricted by law, and Shareholders in those jurisdictions should
seek advice on and observe all applicable restrictions. Any failure to comply with applicable restrictions
may constitute a violation of applicable securities laws. ‘

This document is important and should be read in its entirety before deciding to participate in the Offer.
This Offer does not take into account your investment objectives, financial or taxation situation or
particular needs. Before making any investment in the Company, you should consider whether such an
Investment is appropriate to your particular needs, objectives and financial circumstances and you should
consult your stockbroker, solicitor, accountant or other professional adviser without delay. By returning
an Entitlement and Application Form and/or Shortfall Application Form, you acknowledge that you have
received and read this Prospectus and you have acted in accordance with the terms of the Offer detailed
in this Prospectus. ‘

The Corporations Act 2001 (Cth) prohibits Psiron from processing Application Forms in the 7 day period
after the date of lodgement of this Prospectus with ASIC. This period may be extended by ASIC by up to
a further 7 days. This period is an exposure period to enable the Prospectus to be examined by market
participants prior to the raising of funds. Application Forms received during the exposure period will not
be processed until after the expiry of that period. No preference will be conferred on Application Forms
received during the exposure period.

All references to currency are to Australian dollars and alL references to time are to AEST, unless
otherwise indicated. Capitalised terms in this Prospectus are defined in the Glossary.

Psiron Ltd Prospectus Page !



CORPORATE DIRECTORY

BOARD OF DIRECTORS FINA:NCIAL ADVISER & UNDERWRITER

Mr Bryan Dulhunty (Executive Chairman) Axis Fmancial Group (Australia) Lirnited
Dr Dennis Feeney (Non-Executive Director) Level 24, Royal Exchange Building
Associate Professor Darren Shafren (Non-Executive 56 Pitt Street
Director) Sydney NSW 2000
AUSTRALIA
COMPANY SECRETARY Tel: +612 9375 0100
Fax: +61 2 9247 4844
Mr Bryan Dulhunty i
LAWYERS
REGISTERED OFFICE |
McCullough Robertson Lawyers
Psiron Ltd ' Level|11 Central Plaza Two
Level 1, 82 Waterloo Road 66 Eagle Street
North Ryde NSW 2113 Brisbane QLD 4000
AUSTRALIA AUSTRALIA
Tel: +61 2 9889 1200 Tel: +61 73233 8388
Fax: +61 2 9889 1288 Fax: +61 7 3229 9949

Email: investorrelation@psiron.com ;
Website: www psiron.com !

AUDITORS
SHARE REGISTRY ‘
Bentleys MRI, Chartered Accountants
Link Market Services Limited Level 26, AMP Place
Level 22, 300 Queen Street 10 Eagle Street
Brisbane QLD 4000 Brisba:ne QLD 4000
AUSTRALIA AUSTRALIA
Tel: +61 73228 4000 Tel: +61 73222 9777
Fax: +61 73221 3149 Fax: +61 7 3221 9250

Psiron Ltd Prospectus Page 2



1. SUMMARY OF THE OFFER

Summary of Key Investment Features

New Share Issue Price ; $0.15 per New Share
Qualifying Shareholder Entitlement 1 New Share for every <4 Shares held
Number of New Shares to be issued under the Offer ‘

(if no eligible Options exercised) ‘ Up t2 44,069,335

Amount to be raised from the issue of New Shares under the
Offer (if no cligible Options exercised) Up to $6,610,400

Number of New Shares to be issued under the Offer
(if all eligible Options are exercised) Up to 47,724,335

Amount to be raised from the issue of New Shares under the
Offer (if all eligible Options are exercised) ‘ Up to $7,158,650

Summary of Key Dates — New Shares

Date of Prospectus ‘ 30 May 2006

Record Date to determine entitlement to New Shares 5:00 pm 7 June 2006

Prospectus despatched to shareholders and Entitlement Offer |
Opens 1 9 June 2006

Closing Date and time for receipt of Personalised Entitlement : |
Application Form under the Entitlement Offer and payment in '

full for New Shares 5:00 pm on 23 June 2006
Admission to quotation of New Shares 26 June 2006
Despatch date for New Shares 5 30 June 2006
Shortfall Offer Opening Date 1 July 2006
Shortfall Offer Closing Date ; 5:00 pm on 15 August 2006
Despatch date for Shortfall Shares ‘ 23 August 2006
Admission to quotation of Shortfall Shares ‘ No later than 30 August 2006

These dates are subject to change and are indicative only. Psiron reserves the right to amend this indicative timetable. In
particular, Psiron reserves the right, subject to the Corporations Act 2001 (Cth) and the ASX Listing Rules to extend the Closing
Date of the Entitlement Offer or to withdraw the Offer without prior notice.

Applications for New Shares under the Offer can only b:e made by completing the Personalised
Entitlement Application Form in full, in accordance with the instructions on it and sending it to Link
Market Services. A Personalised Entitlement Application Form accompanies this Prospectus for use by
Shareholders who are entitled to participate in the Offer.

The Entitlement Offer is scheduled to close at 5:00 pm on;23 June 2006. Personalised Entitlement
Application Forms must be received by that time by Link Market Services, together with a cheque or
bank draft in Australian currency drawn on an Australian branch of a financial institution for the amount
of the application.

Shortfall New Shares may be applied for before the Shortfall dffer Closing Date.

Psiron Ltd Prospectus Page 3



DETAILS OF THE OFFER

21

Introduction

This Prospectus contains an Entitlement Offer for ain underwritten non-renounceable pro rata
rights issue to holders of Shares in the Company who, are resident in Australia and New Zealand
to take up New Shares in the Company at a subscnptlon price of $0.15 per New Share, payable in

full upon application.

Shareholders can apply for 1 New Share for every 4: Shares held as at the Record Date (being

5.00pm on 7 June 2006). Existing Option holders are not eligible to participate in this Offer
unless they have exercised their Options on or before the Record Date.

Any New Shares which are not applied for by Sharcholders by the Closing Date, will become
Shortfall New Shares. In accordance with ASX Listing Rule 7.2 Exception 3 (but subject to
section 723 of the Corporations Act)_the Directors reserve the right to issue the Shortfall New
Shares under the Shortfall Offer at their discretion within 3 months of the Closing Date at a price
of $0.15 per Shortfall New Share, as set out in section 2.13.

The Company is seeking to raise up to approx1mately $6.6 million through the issue of New
Shares under this Offer.

The proceeds of the Offer will be used primarily to mer:

* the remaining cash component required to secure an exclusive licence and right to assign
under the Virotarg Licence;

»  continued research and development of Psm)n s suite of potential anti-carcer treatments,
including:

* successful manufacture of adequate amounts of CAVATAK™ (Coxsackievirus
A21) virus suitable for use in clinical trials;

=  extend human Phasel trials in mahgnant melanoma subject to human ethics
committee approval; \

= proof of concept PhaseI clinical stu‘dles in prostate cancer sukject to human
ethics committee approval;

»  optimisation of the growth and pun'ﬁcj:ation of Echovirus type 1 with a view to
initiating proof of concept Phase I clinical studies in ovarian cancer subject to
human ethics committee approval;,

= repayment of a loan to ATIF, significantly reducing the Company’s curren: liabilities;

» general and administrative expenses, including those for ongoing discussions with
potential collaborative partners for research, development and commercialisation into
one or more treatment indications;

= the costs of the Offer.
Further details are contained in sections 3 and 4.

If you are a Shareholder, this document is important and requires your immediate attention. It
should be read in its entirety. Please read carefully the instructions on the accompanying
Personalised Entitlement Application Form regarding the acceptance of your entitlement. If you
are in any doubt as to the course of action you should take, you should consult your stockbroker,
solicitor, accountant or other professional adviser immediately.

Shareholders can also apply for additional New Shares jover and above their pro rata entitlement.
\
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2.2

2.3

24

2.5

Maximum Number of New Shares

The Company currently has 176,277,338 fully paid ordinary shares on issue. The Company is
offering for subscription, under a non-renounceable pro rata rights issue, New Shares in the
Company on the basis of 1 New Share for every 4 Shares held with fractional entitlements
rounded up to the nearest whole New Share. The subscription price for each New Share is $0.15.

There are currently 14,620,000 Options on issue. Each Option entitles the holder, upon payment
of the applicable exercise price, to subscribe for one Share. All of these Options are eligible for
exercise, at prices ranging from 12 cents to 43.5 cents each, on or before the Record Date of this
Prospectus. The number of New Shares issued may, therefore increase if some or all of these
Options are exercised prior to the Record Date. If all the Options are exercised, the number of
Shares on issue prior to the New Shares being issu1ed would increase by 14,620,000 and the
Company will receive $3,098,990 in cash payment, being the aggregate exercise price for the
Options. Should the Options be exercised and the relevant pro-rata rights entitlements be fully
subscribed, this will result in the issue of an additional 3,655,000 New Shares at $0.15, raising an
additional $548,250 under the Rights Issue.

Timetable for the Issue

Date of Prospectus 30 May 2006

Record Date to determine entitlement to New Shares 5.00 pm on 7 June 2006

Prospectus despatched to shareholders and Entitlement bffer
Opens T 9 June 2006

Closing Date and time for receipt of Personalised Entitlement
Application Form under the Entitlement Offer and payment in

full for New Shares ‘ 5:00 pm on 23 June 2006
Admission to quotation of New Shares 26 June 2006
Despatch date for New Shares : 30 June 2006
Shortfall Offer Opening Date : 1 July 2006
Shortfall Offer Closing Date 5:00 pm on 25 August 2006
Despatch date for Shortfall Shares ; 28 August 2006
Admission to quotation of Shortfall Shares | No later than 30 August 2006

|
The Directors may alter the Closing Date, and the Shortfall Offer Closing Date, and any subsequent date, at their
discretion (subject to the Corporations Act 2001 (Cth) and the ASX Listing Rules).

Subscription Price

Each New Share is offered at a subscription price of $<). 15 payable in full upon acceptance.

Your Entitlement

The Company is making a non-renounceable pro rata ﬁghts issue of New Shares in the Company
on the basis of 1 New Share for every 4 Shares held.

The number of New Shares to which you are entitled|is calculated as at the Record Date shown
above, and is shown on the Personalised Entitlement | Application Form which accompanies this
Prospectus. Fractional entitlements to New Shares will be rounded up to the nearest whole New
Share. You may also apply for additional New Shares above your entitlement as noted below.

If as a Shareholder you do not take up your Entitlerent, you will as a result of this Issue have
your percentage shareholding in the Company diluted.;
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2.6

2.7

2.8

I[ssue Amount

The total number of New Shares to be issued pursuant ;to the Offer will be up to 44,069,335 New
Shares, to raise up to $6,610,400, before issue costs. Tihe number of New Shares could increase
on the basis that the Options currently on issue might be exercised prior to the Record Date.

Entitlements and Acceptances |

This Offer may be accepted in whole or in part prior tol the Closing Date. The Directors reserve
the right to vary the timetable for the Issue, including extendmg the Offer period. You can only
accept this Offer by completing the Personalised EntlﬂFment Application Form, which
accompanies this Prospectus. You can also use the Personalised Entitlement Application Form
to apply for additional New Shares above your entitlement. The Directors reserve the right to
accept, scale back or refuse any application for addmonal New Shares in excess of a
Shareholder’s entitlement. (The Shortfall Apphcatlon Form should only be completed if you are

applying for Shortfall New Shares).

Action required by Shareholders

(a) Shareholders may: |
(i) Take up their entitlement in full !

|
If you wish to take up all of your entitlement, please complete the Personalised
Entitlement Application Form, which achompanies this Prospectus, in
accordance with the instructions set out on the Form. Forward your completed
Personalised Entitlement Application Form, together with your cheque or bank
draft for the amount shown on your Fome, in the reply paid envelope to reach the
Company’s share registry by 5.00 pm on the Entitlement Offer Closing Date or

such later date as the Directors notify. |

Cheques and bank drafts, in Australian currency, should be made payable to
‘Psiron Ltd’ and crossed ‘not negotiat%le’.

(i1) Take up part of their entitlement

If you wish to take up part only of your} entitlement, please complete the
Personalised Entitlement Application Form, which accompanies this Prospectus,
by inserting the number of New Shares for which you wish to accept the Offer
under this Prospectus (being less than your entitlement as specified. on the
Personalised Entitlement Application F ‘orm) and forward the completed Form
together with your cheque or bank draft for the total amount payable to reach the
Company’s share registry by 5:00 pm on the Entitlement Offer Closing Date or
such later date as the Directors notify.

Cheques and bank drafts, in Australian currency, should be made payable to
‘Psiron Ltd’ and crossed ‘not negotiable’.

(iii)  Take up more than their entitlement

If you wish to apply to take up more than your entitlement, please complete the
Personalised Entitlement Application Form, which accompanies this Prospectus,
by inserting the number of New Shares for which you wish to accept the Offer
under this Prospectus (being more thaq your entitlement as specified on the
Personalised Entitlement Application Form) and forward the completed Form
together with your cheque or bank draft for the total amount payable to reach the
Company’s share registry by 5:00 pm on the Entitlement Offer Closing Date or
such later date as the Directors notify. |

Cheques and bank drafts, in Austrahan currency, should be made payable to
‘Psiron Ltd’ and crossed ‘not negotlable

Psiron Ltd will refund any amount not used for the additional New Shares
applied for.
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2.9

2.10

211

In accordance with ASX Listing i{ule 7.11.4 subscriptions in excess of
entitiements will only be made out of shortfall The Directors reserve the right to
accept, scale back or refuse any apphcatlon for additional New Shares in excess
of a Shareholder’s entitlement.

(iv)  Decline the Offer
If you do not wish to take up any part of your entitlement to New Shares, you are

not required to take any action, in Wthh case you will receive no New Shares
and your rights will lapse.

'

If you do not take up your cntltlement  you will as a result of this Issue have your
percentage shareholding in the Company diluted.

(b) If you have any queries concerning your jentltlement, please contact Link Market

Services telephone 07 3228 4000 or contact ydur stockbroker or professional adviser.

(c) Personalised Entitlement Application Forms and accompanying cheques or bank drafis
may be lodged at any time before the Ent1tlement Offer Closing Date. Applications
received after the Entitlement Offer Closing Date will not be accepted. The Company
will not be responsible for postal or delivery d;lays

(d) Shortfall Application Forms and accompanyinjg cheques or bank drafts may be lodged at
any time before the Shortfall Offer Closing Date.

Shareholders resident outside Australia and] New Zealand

The Company will only extend the Offer to Shareholders with registered addresses in Australia
and New Zealand. The Company considers it would be unreasonable to extend the Offer to
Shareholders with registered addresses in other Junsdlcnons having regard to the small number
of such Shareholders, the small number and value of securities that would be offered in such
jurisdictions and the costs of complying with legal and regulatory requirements in those
jurisdictions.

It is the responsibility of any person who comes if;to possession of this Prospectus outside
Australia or New Zealand to ensure compliance with all laws of any country relevant to their
application. Any person not in Australia or New anl;and considering taking up their entitlement
and Shareholders who are resident outside those countries should consult their professional
advisers as to whether or not any govermmental or| other consents are required, or if other
formalities need to be observed, to enable them to acce:pt the New Shares under this Prospectus.

This Prospectus does not constitute an offer in the USA or in any place in which, or to any
person to whom, it would not be lawful to make such an offer.

Shortfall shares

The Company may seek to place Shortfall Newi Shares which are not applied for by
Shareholders. In accordance with ASX Listing Rule 7.2 Exception 3, the Directors expressly
reserve the right to issue the Shortfall Shares at their discretion within 3 months of the
Entitlement Offer Closing Date. Accordingly, the Shortfall New Shares must be issued before the
Shortfall Offer Closing Date (which is in turn subject to requirements under section 723 of the
Corporations Act). The issue price for the Shortfall New Shares will be $0.15. New Shares
placed by the Company in this manner will be subscribed for under this Prospectus, on the
Shortfall Application Form for new shareholders. |

Underwriting ‘

The Offer is underwritten by Axis Financial Group (AQstralia) Limited.

To the extent New Shares are not validly applied for ﬁnder the Offer and the Company does not
place the Shortfall New Shares (see section 2.10), Axis Financial Group (Australia) Limited must
apply for Shortfall New Shares at the price of $0.15 per share such that the balance of the total of
44,069,335 shares the subject of the Offer are take:n up. The terms and conditions of the
underwriting are summarised in section 7.5.
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Opening and closing dates |

The Prospectus will be despatched by no later thaﬁ 9 June 2006 and the Entitlement Offer
Closing Date will be on 23 June 2006. The Shortfall Offer Closing Date will be no later than 16
August 2005.

213  Allotment |
The date for the New Shares allotted as a result of th‘e Offer is expected to be no later than 26
June 2006. ]
All Shareholders who accept the Offer will receive thelr Entitlement in full. If more additional
and New Shares are applied for than are avallable from the shortfall under the Offer, the
Company will scale back those applications in its absolute discretion and excess application
money will be refunded without interest. |
The Company may seek to place Shortfall New Shares; which are not applied for by Shareholders
under the offer at its discretion. Such Shortfall New [Shares must be issued within 3 months of
the Closing Date. |

214 Terms of the New Shares
The New Shares will rank equally with the existing fully paid Shares cf the Company. The rights
and liabilities attaching to the New Shares are summarlsed in section 9.2.

215 Recent trading w

The Company’s share price history over the past 7 morixths is set out below:
i
|

Month Low High
September 05 16 cents 20.5 cenjts
October 05 16 cents 18 centsi
November 05 17 cents 18.5 cents
December 05 17 cents 18.5 cenfts
January 06 16.5cents 18 centsi
February 06 16 cents 18 cents,
March 06 12.5 cents 17 cents,
April 06 145cents 17.5 cenits

The Company’s shares were suspended from quotation on ASX on 10 April 2006 at the request of the
Company, pending release of an announcement regarding - the Company’s long term funding. The
Company’s shares traded at prices between 12.5 cents and 20.5 cents in the 8 months prior to the

suspension.

Psiron intends to apply to ASX for requotation of the Compan‘y’s shares upon completion of this Offer.
1 )
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PURPOSE OF THE OFFER

3.1

3.2

3.3

3.4

What Psiron Plans to Achieve ‘

The major use of funds will be for the virotherapy project (see also sections 3.2 ard 3.4).
!

Over the next 12 months, the research plan expects to @eliver the following results:

(a) successful manufacture of adequate amounth of CAVATAK™ (Coxsackievirus A21)
virus suitable for use in clinical trials; \

) extend human Phase [ trials in malignant melanoma subject to human ethics committee
approval; ‘
{c) proof of concept Phasel clinical studies ini prostate cancer subject to human ethics

commiitee approval; i

G)] optimisation of the growth and purification of Echovirus type 1 with a view to initiating
proof of concept Phasel clinical studies m‘ ovarian cancer subject to human ethics
committee approval, :

i

Application of Funds ‘

The Company is seeking to raise up to $6.6 million undcr this Offer. The primary purpose of the
Offer is to raise capital to:

(a) fund the research and development of the oncolytlc virus technology in various cancers
until June 2007;

(b) to apply appropriate in-house resources requlred for successful commercialisation of the
technology;

©) repay a current loan in the amount of $550, 000 plus interest (approximately $20,000) to
ATIF; and to ‘

(d) maintain adequate working capital and cover the costs of the Offer.

The amount of funds to be applied in each case and the anticipated timeframe: is detailed in
section 3.4 and 3.5 below.

Until the Company uses the net proceeds of this Oﬁfer for the above purposes, the Company
intends to invest the funds in secure short-term liquid i‘\nvestments.

Business Update

Psiron's strategy is to extend development of its v1rotherapy which is for the treatment of a
range of cancer types. The directors’ current mtentmn in relation to its investments in IDAL,
CBio and Analytica is to realise these investments at a \tnne which will maximise the return.

Oncolytic Virus technology

The oncolytic viruses being studied are viruses Wthh occur naturally, but target specific and
known sites on the outer surface of some cancer cells Once locating these sitzs, the viruses
proceed to destroy those cancer cells.

The Company is party to a licence agreement with Vi‘roTarg Pty Ltd for its intellectual property
relating to oncolytic viruses, i.e. viruses which kill cancer cells. (This agreement is summarised
in section 8). ViroTarg Pty Ltd is co-owned by TUNRA, the commercialisation arm of the
University of Newcastle, NSW, Australia, and SciQapital Pty Ltd. Over the course of the
agreement Psiron will acquire an exclusive licence to the technology following the completion of
payment of the consideration to ViroTarg. The consideration totals §5 million in cash and 22.5
million shares. As at the date of this Prospectus, the 1outstanding balance is a final payment in
cash of $2 million and issue of 16.5 million Shares. While Psiron has the option of completing
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the payment earlier, in the absence of an earlier elel:ction by Psiron the payment schedule is
dependent on R&D milestones agreed with the University.

The research work to date has focused on the oncoly'{tic effectiveness of Coxsackieviruses A21,
Al8, AlS and Al13 and Echovirus type 1, with the work in Coxsackievirus A21 (CAVATAK™)
being the most advanced. ;

Coxsackieviruses A13, A15, A18, A21 (CVA13, CVA15 CVA18 and CVA21) and Echovirus
Type 1 (EV1) with oncolytic action

The property of tumour cells which makes them sus‘ceptible to destruction by these particular
Coxsackieviruses is the presence on the outside of the tumour cell membrane of high levels of
two ‘biological targets’: ICAM-1 (intercellular adhesmn molecule 1) and DAF (decay-
accelerating factor). ICAM-1 and DAF act as the reqeptor complex for virus eniry into tumour
cells. ICAM-1 is not only a valuable virus-specific target but the amount of ICAM-1 present on
the cancer cells increases as the cancer becomes mo?re malignant, thus serving as a marker for
malignancy. I[CAM-1 is present on some normal t:issuc cells but generally at lower levels
compared to malignant cells, a phenomenon that confers a degree of targeting specificity on the
oncolytic action of the viruses. The biological target for Echovirus Type 1 is the integrin o 2 B 1,
which is expressed at high levels on some tumour cell$, in particular, ovarian cancer cells.

How the technology works

The viruses being studied are Coxsackie and \Echovnuses The research work using
Coxsackievirus A21 (CVA21) in melanoma is the n;ost advanced so far, CVA21 and EVI are
‘wild type’ viruses, meaning that it is not genetically modified. As it occurs naturally, infection
by CVA21 is often symptomless; when it does produce illness it is associated with a common
cold-like illness. !

The virus attaches to the outside of the melanoma cell using a unique fit ‘lock and key’
mechanism. Then the virus is internalised and usesfthe melanoma cell to act as a factory or
*bioreactor’ for production of thousands more virus p‘articles which when released by the dying
cancer cell continues the chain reaction process. Other normal tissues and blood cells are
potentially less affected by the virus because the matchmg lock and key mechanism is less likely
to apply. Melanoma cells die because of the mech?.mcal disruption caused by massive viral
replication and because the infiltration of the virus tnggers ‘apoptosis’ ( programriaed cell death).
The research plan for the treatment of melanoma will begin with the injection of carefully
controlled amounts of live wild type CVA21 into me%lanoma patients in the expectation that the
virus will multiply in and destroy the tumour cells but will not cause any serious side effects in
the patients. i

Research to date ;

The research programs to date have established that rinelanomas are very sensitive to destruction
by the CVA viruses. Detailed studies on cell lines derived from a variety of cancers that include
breast, prostate, lymphoid, gastrointestinal and ovarian cancer show a correlation between cell

receptor expression and sensitivity to viral oncolysis and this is being confirmed by the reduction
of tumour growth in experimental animals.

COXSACKIEVIRUS A2]1 (CAVATAK™)
Pre clinical:

|
In January 2004, in the journal Clinical Cancer Research (Vol 10: 53-60, January 1, 2004), and in
June 2005, in the International Journal of Oncology (Vol 26: 471-7, June 2005) of the Newcastle

group under Assoc. Prof Darren Shafren published sthles using CVA21 in laboratory bench (in
vitro) and laboratory animal (i» vive xenografis) in melanoma disease models.

The results showed that:

1. human melanoma cells had on high levels of ICAM-1/DAF and were highly susceptible
to rapid destruction by CVA21 whereas blood lymphocytes were unaffected,

2. in live SCID mice the burden of both hlghly vascular and less vascular tumours was
rapidly reduced following a single injection of CVA21; and
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3. in live laboratory mice, tumours which werejaway from the site of virus injection also
showed effects of destruction by the virus. This implies that virus growing in the
injected tumour has spread through the blood to infect the distant tumour.

These studies encourage the prospect that the CVAZI\ may have a future role in the treatment of
melanoma in humans and particularly exciting is the prospect that spread of microscopic disease
could be minimised through the targeting action of the virus via the blood stream.

Clinical:

In March 2005, Assoc. Prof Darren Shafren presented research to the third International meeting
on Replicating Oncolytic Virus Therapeutics, in Banff Canada, outlining that two stage IV
melanoma subjects had tolerated a single injection of ¢ CVAZI

In November 2005, the first of three stage [V melanoma patients was administered a single
injection of CVA21. The Phase I three patient Clinical Trial Notification is nearing completion
at the Newcastle Melanoma Unit, Mater Hospital, Waratah.

ECHOVIRUSTYPE 1
Pre-clinical:

In June 2005, in the International Journal of Cancer (Vol 115: 320-8, Jun 10, 2005) the
Newecastle group under Assoc. Prof Darren Shafren published a study using EV1 in laboratory
bench (in vitro) and laboratory animal (in vivo xenogrzlaﬁs) in ovarian cancer disease models.

The results showed that: ;
1. laboratory cultures of human ovarian cells exhibited sufficient levels of integrin a2pl to

mediate rapid destruction by EVL; ‘
2. in live SCID mice the burden of intraperitoneal ovarian cancer xenograits was reduced

following a single injection of EV1.
Proposed research program

The ongoing research program will continue scale-up producuon of GMP-like CAVATAK™ and
initial optimisation of the growth/purification of Echcgvu‘us -1 viral and subsequent evaluation of
these agents in the treatment of different cancers. It 1s expected that these viruses which prove
effective in the laboratory and animal experiments w111 be further assessed in early phase clinical
trials. In the case of clinical evaluation of CAVATAKTM in malignant melanoma, further dose
escalation trials are planned to commence in 2006 sub‘Ject to human ethics commiitee approval.

The research plan provides for continued investigatidn in a range of cancers with the following
milestones applicable for each cancer being studled It was agreed up to 22.5 million shares
would be awarded on the successful completion of the following for each cancer type:

w  lead candidate identification

»  proof of concept
»  approval for conduct of clinical trial (excluding n{elanoma)

»  enrolment of first patient into the clinical trial (exéluding melanomma).
At the date of this Prospectus, the balance is 16.5 nﬁlﬁon shares.

Market ‘

Despite high expenditure, on cancer treatments, the anrd is of the opinion there is a significant
unmet need for: !

»  safe and effective therapy
= achieving a good quality of life (QOL) after therapy.

The viral-based cancer treatments under development by Psiron will be directed at meeting this
need. Optimised effectiveness, a good safety profile and maintenance of high QOL are the
objectives of development in each cancer type. :

Manufacture of batches of virus for use in the mélanOma clinical trial program is currently
underway. Toxicology testing is in progress. ‘
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|
|
|
Key researchers |

|
The key researchers for the virotherapy program have been identified and have receive incentives

via Psiron options under the Virotarg licence. These options align the interests of the researchers
with those of the Company in terms of successful commercialisation of the Virotarg technology.

Intellectual Property ‘

There are four patent families relating to the virothera;‘py project. The first patent “A method for
treating a malignancy in a subject and a pharmaceuucal composition for use in same” has been
granted in Australia and New Zealand. Another has been filed as a PCT application and the
remaining two groups have been filed as provisional pgtents

i
Use of funds ‘
The use of funds will be divided primarily between aicquisition of the ViroTarg (echnology and
funding its continued development at the University of Newcastle. Approximately $6.6 million is
being raised to cover expenditure over the period to June 2007.

!

Specifically this includes:
* Remaining payment to ViroTarg for the excluswe licence to the $2.0 million
technology 3
»  (Clinical trials and research program (see section 34 above) $2.4 million
= Repayment of loan amount plus interest to ATIF $0.6 million
* QGeneral and administrative expenses ‘ $1.1 million
»  Cost of the Offer ‘ $1.5 million
Total: $6.6 million

The Offer allows existing shareholders to part1c1pate pro rata in the next phase of business
development by Psiron. The funds raised are expected to allow the Company to fund progress
until the end of 2007 financial year.

In addition to the funds raised under the Offer, Psiron has access to a range of sources to meet its
anticipated expenditure, including existing cash at bank and equity funding options available to it
as an ASX listed entity. It also has the potential ab1hty to sell down its equity positions in
Analytica Ltd, CBio Limited and IDAL.
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EFFECT OF THE ISSUE ON THE COMPANY ‘

4.1

Effect of Issue on the Company
The principal effects of the Issue will be:

(a) Cash reserves will initially increase by ufp to approximately $6.6 million (before
expenses of the Offer) to enable the Compan‘y to pursue its objectives (see section 3.1);

and

) The number of Shares on issue will mcrease ' from 176,277,338 by up to 44,069,335 to

220,346,673,

The above assumes none of the Options which are currently on issue are exercised prior to the

Record Date.

The Company completed private placements of 14,13;;2,333 shares, raising $2,119,850 during the
month of May 2006. These funds are included in ithe pro forma balance shest contained in

section 5.

Options currently on Issue

There are currently 14,620,000 Options on issue. All é)f these are eligible for exercise prior to
the Record Date to subscribe for that number of Sha.res in the Company at the strike prices
ranging from $0.0552 to $0.435 per Share. Details of thmse Options are:

Employee share scheme options

Total employee share scheme Options
Other Options

Perfume Only Pty Ltd <Tiger Trust>
Perfume Only Pty Ltd <Tiger Trust>
DFCT Pty Ltd

DFCT Pty Ltd

Ljong Pty Ltd (1)

Darren Shafren (2)

R Barry (3)

S Johansson (4)

G Au (5)

S Smith (6)

J Nutting (7)

J Walsh (8)

J Nutting (7)

J Nutting (7)

G Williams

G Williams

G Williams

Total of other Options

Nun}]ber of
options

150,000

1,000,000

| 20,000

400,000

1,570,000

500,000
;oo,ooo
500,000
1500,000
1,500,000
2,000,000
1,000,000
750,000
750,000
g 00,000
1,500,000
1 ooo ,000
1,000,000
1,000,000
150,000
150,000

150,000

13,050,000

Expiry date

2009
2009
2011
2010

6 Dec 2006

6 Dec 2006

6 Dec 2006

6 Dec 2006

18 Nov 2006
18 Nov 2009
18 Nov 2009
18 Nov 2009
18 Nov 2009
18 Nov 2009
18 Nov 2006
28 Dec 2007
18 Nov 2009
18 Nov 2009
13 June 2010
13 June 2010
13 June 2010

Exercise
Price
24.5 cents
43.5 cents
34.5 cents
20.0 cents

0.0552
0.1752
0.1752
0.1152
0.1200
0.1924
0.1924
0.1924
0.1924
0.1924
0.1200
0.1924
0.3000
0.4000
0.2500
0.3000
0.4000
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If all eligible Options able to be exercised at the Record Date were exercised then the Company
would receive $3,098,990 in cash payment, being the aggregate exercise price for the Options,
and the total number of Shares on issue prior to the Isspe would increase to 190,897,338.

Final Milestones — Virotarg Licence

Under the licence agreement with Virotarg, the Comp%lny has to issue Shares in the Company to
Virotarg as project milestones are met. The maximum remaining Shares to be issued if all
milestones are met is 16.5 million shares. It is the directors’ current intention that subsequent to
the Closing Date of the Offer, the Company will (subj :ect to the Corporations Act 2001 (Cth) and
ASX Listing Rules) issue these 16.5 million shares to  Virotarg, as is permitted under the licence

agreement, to enable the Company to acquire an exclusive licence for the intellectual property.
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5. FINANCIAL INFORMATION

Set out below is the reviewed balance sheet of Psiron Limited as at 31 December 2005, the
reviewed consolidated balance sheet as at 30 April 2006 and the pro forma balance sheet as at 30
April 2006 containing adjustments for the impacts of the issue on cash assets and contributed
capital after estimated offer costs.

PSIRON LTD - Pro-Form

alance Sheet $

Consolidated ' Placement Rights Pro-forma

30 April ‘ of shares Issue Balance
2006 " May-06 Jun-06 Sheet
(1) @6 4 (5)

CURRENT ASSETS ‘
Cash 1,309,441 859,750 6,600,000 8,769,191
Receivables 139,364 - - 139,364
TOTAL CURRENT !
ASSETS 1,448,805 | 859,750 6,600,000 8,908,555
NON-CURRENT
ASSETS ‘
Plant and equipment 593,169 - - 593,169
Investments 2,687,877 . - - 2,687,877
Receivables 56,298 | - - 56,298
Intangibles 1,394,199 - - 1,394,199
TOTAL NON- 3
CURRENT ASSETS 4,731,543 | - - 4,731,543

|
TOTAL ASSETS 6,180,348 | 859,750 6,600,000 13,640,098
CURRENT
LIABILITIES ‘
Shares to be allotted 1,260, 100 -1,260,100 - -
Creditors 981 967 - - 981,967
Cost of Issue ‘ 106,000 480,000 586,000
Provisions 64,251 ? - - 64,251
TOTAL CURRENT |
LIABILITIES 2,306,318 l -1,154,100 480,000 1,632,218
TOTAL ‘
LIABILITIES 2,306,318 . -1,154,100 480,000 1,632,218
NET ASSETS 3,874,030 | 2,013,850 6,120,000 12,007,880
SHAREHOLDERS’ ‘
EQUITY 3
Share capital 29,101,763 ' 2,013,850 6,120,000 37,235,613
Share Option Reserve 46,000 | - - 46,000
Accumulated Losses -25,273,733 | - - 25,273,733
TOTAL |
SHAREHOLDERS' ‘
EQUITY 3,874,030 , 2,013,850 6,120,000 12,007,880
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Best-estimate Assumptions
1) This is a consolidated balance sheet as at 30 April 2006.

2) The Company has conducted a placement of $2.1m of sh#es at 15 cents per share. Costs of
this fundraising are estimated to be $106,000 including commission.

3) Part of the funds of the placement were received prior to 310 April 2006 and the
corresponding Shares allotted in May 2006.

4) The Company is proposing to issue a pro-rata rights issue 1to raise $6.6m. Costs of this fund
raising are estimated to be $480,000 including commission.

S) This is a pro-forma balance sheet based on the 30 April 2q06 consolidated balance sheet
adjusted for both a placement and rights issue of shares which has been reported upon by the
Independent Accountant in section 6 of this Prospectus.
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INDEPENDENT ACCOUNTANT’S REPORT

Chartered
Accountants &

Y~ |
Benﬂeys mri 1 Business Advisors

Resourcing Pty Lid 1 ABN 19 057 135 636
Our Ret ; Lovel 26 AMP Place
Contact Person: i 10 Eagle Street Brist:ane 4000
Contact Dotails: : {Correspondence to

| GPO Box 740, Brisbane 40G1)

! Telephone (87) 3222 9777
30 May 2006 1 Facsimite (07} 3221 9250

Email: admin @bris.bentleys.com.au

The Directors Internet: www.bentleys.com.au

Psiron Lid
Level 1

82 Waterloo Road ‘
NQORTH RYDE NSW 2113

Dear Directors
INDEPENDENT ACCOUNTANT’S REPORT

introduction

We have prepared this Independent Accountant’s Report {“the or this report”) at the
request of the directors of Psiron Ltd (“Psiron”) for mclus:on in a Prospectus to be
dated on or abcut 30 May 2006 relating lo the issue of additional share capilal by
Psiron.

Expressions defined in the Prospectus have the same mleaning in this report.

Scope

We have been requested to prepare this report coven‘né the proforma balance sheet
and related notes (“the proforma balance sheet”) ir;xcluded in section 5 of the
Prospectus. Qur opinion only extends to section 5 and not other sections of the
Prospectus, !

Responsibility for Proforma Balance Sheet

The directors are respansible for the preparation and presentation of the proforma
balance sheet, including the best estimate assumptions on which the proforma
balance sheet is based. The proforma balance shéet is to be included in the
identified Prospectus. We disclaim responsibilily for any reliance on this report or on
the proforma balance sheet to which the report reiates for any purpose other than
{hat for which il was prepared. N

Review of Directors’ Best-Estimate Ass!

Our review of the best-estimate assumptions set out m section 5 of the Prospectus
and underlying the proforma balance sheet was copducted in accordance with
Australian Auditing Standards applicable to review engagements, namely AUS 902
titled “Review of Financial Reperts”, Our procedures ¢onsisted primarity of enquiry
and comparson and other such analytical review procedures we considered
necessary. These procedures included discussions with the directors of Psiron and
have been undertaken to form an opinion whether anythmg has come to our attention

which causes us to believe that — !

Ly
22k
<
e
S
s

Hartered Agcguniants | @
A rnv.mber of Mogres Rewiand i iation of i} finny 1 tha world.  Ascosialend in abi Btates of Ausisala,
the firms practising as Baalloys MR and Amrnv Routand are mdmemenl Thay are aﬂumedcn; sr\" pat in cartrarship Gae eaer0 hercnemacn
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+ the best-estimate assumptions, set out in section 5 of the Prospectus, ¢o not
provide a reasonable basis for the preparation of the proforma balance sheet;

« in all material respects, the proforma balancel sheet has nct been properly
orepared on the basis of the best-estimate assumptionS' and

s+ the proforma balance sheet is not presented fairly in accordance with the
recognition and measurement principles prescnbgd in Accounting Standarcis and
other mandatory professional reporting requirements in Australia and the
accounting policies of Psiron disclosed in Note 1 to the 31 December 2005
financiat statements so as to present a view of Psnron which is not inconsistent

with our understanding of Psiron’s past, current and future operations.

Our review of the proforma balance sheet, that is based on the best-esiimate
assumptions of the directors, is substantially less in scope than an audit examination
conducted in accordance with Australian Auditing Standards. A review of this nature
provides less assurance than an audit. We have not performed an audit and we do
not express an audit opinion on the proforma balance sheet included in the
Prospectus.

The reviewed balance sheet of Psiron as at 31 D?cember 2008, and included in
section 5 of the Prospectus, has been extracted from the reviewed financial
statements for the half-year ended 31 December 2005, These financial statements
were reviewed by our related entity, Bentleys MR) Brisbane Partnership, in
accordance with Australian Auditing Standards applicable to review engagements
and on which an unqualified review statement was issued. Bentleys MRI Brisbane
Partnership has also reviewed the consclidated balance sheet of Psiron as at
30 April 20086, included in section 5 of the Prospectus, in accordance with Australian
Auditing Standards applicable to review engagements and issued an unqualified
reviaw statement thereon. i

Review Statement \

Based on our review of the proforma balance sheet as set out in section 5 of the

Prospectus, which is not an audit, and based on an investigation cof the

reasonableness of the directors’ best-estimate assumptions giving rise to the

proforma balance sheef, nothing has come {0 our attention which causes us to

believe that - |

« the directors’ best-estimate assumptions, set out|in section 5 of the Prospectus,
do not provide a reasonable basis for the preparat:on of the proforma balance
sheet; and

« the proforma balance sheet is not properly compiled on the basis of the directors’
best-estimate assumptions and is not presented fairly in accordance with the
recognition and measurement principles prescand in Accounting Standards and
other mandatory professional reporting requirements in Australia and the
accounting policies of Psiron disclosed in Notel 1 to the 31 December 2005
financial statements.
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Subsequent Events

Having regard to the scope of this report, to the best of our knowledge and belief,
there have been no material transactions or events outside the ordinary business of
Psiron subseguent to 31 December 2005 which have come to our attention which
require comment con or adjustment to the information referred to in this repcrt or that
would cause such information to be misleading or deceptive.

Disclosure

Bentleys MRI Resourcing Pty Ltd does not have ény pecuniary or other interests that
would reasonably be regarded as being capable of affecting its ability to give an
unbiased opinion in this matter. Bentleys MRI Resourcing Pty Lid will raceive a
professional fee for the preparation of this report. Our related entity, Bentieys MRI
Brisbane Partnership, has acted as external auditors of Psiron for over 15 years.

|
We advise that Bentleys MRI Resourcing Pty Lid is the holder of an Australian
financial services licence under the Corporations| Act 2001. This licence allows the
ficenceholder o prepare reports of this nature.

Consent to the inclusion of this report in the Proispeotus, in the form and context in
which it appears, has been given. At the date of this report this consent has not been
withdrawn,

Yours faithfully

(LA S

Robert Forbes
Director
Bentleys MRI Resourcing Pty Lid
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RISK FACTORS

71

7.2

7.3

Factors Influencing Success and Risk

Investors should be aware that investment in the Néw Shares does carry particular risks. The
Company is subject to all the usual risks associated with emerging companies involved in
developing new technologies and investment in the Company should be considered speculative.
Actual events and results could differ significantly from those anticipated in this Prospectus.

The Board of Directors is responsible for ensuring that appropriate strategies, policies and
procedures are in place to identify and monitor the risks faced by the Company, and that such
risks are managed within a level determined by the Board to be prudent. The risks can be
categorized as general market risks (matters which relate to business in general), investment risks
(matters which relate to operating on ASX) and specific risks (those which relate directly to the
Company’s business). Other significant issues of which investors should be aware have been
identified throughout the Prospectus. Potential investors should read the Prospectus in full
before an investment decision is made.

In addition, the Directors consider that the follovs:/ing summary, which is not exhaustive,
represents major risk factors of which potential investors need to be aware.

General Market Risks
Actual Events

Actual events and circumstances may differ from those anticipated in this Prospectus so that the
Company needs to adapt its operations accordingly.

General economic conditions

Any prolonged economic slowdown of global econpmies may impact on the ability of the
Company to raise further capital and government decisions concerning the biotechnology and
medical technology industry and products arising there from may impact adversely on the
Company's ability to sell its products.

Exchange rate fluctuations

Psiron may be exposed to a number of different countries and its costs and future revenue may
therefore be subject to adverse currency fluctuations.

Technology ;
Any inability to respond to technological changes 1n a timely manner may have an adverse
impact on the potential revenues and earnings of Psiron. The effectiveness of the Company’s
technology may also present a risk. Psiron’s technology may face obstacles and difficulties
unknown to Psiron today. Psiron may incur additional cost or fail to overcome rhe difficulties
posed in manufacturing and further developing the technology.

Legal action 1

Whilst Psiron is not aware of any existing legal claims against it, or grounds for the making of a
claim, there is the possibility legal action may be takenjagainst the Company directly or involving
the Company by virtue of its connection with other parties with which it has or had contractual,
employment or collaborative relationships. In particular, litigation might arise in relation to the
intellectual property and product liability issues, as set out in section 7.4.

Investment risks

Current Suspension

The Company’s shares were suspended from quotatior“x on ASX on 10 April 2006 at the request
of the Company, pending release of an announcement regarding the Company’s long term
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funding. Psiron intends to apply for requotation of the bompany’s shares upon cornpletion of this
Offer. There can be no guarantee that ASX will allow) for requotation of the Comrpany’s Shares.
In that event, there will be no liquid market for the Shares, meaning the Shares are unlikely to
grow in value and it will be very difficult for shareholders to dispose of their holding.

i
Stock market volatility \

A number of factors affect the performance of stock market investments which could also affect
the price at which Shares trade on the ASX and the value of Options. Among other things, the
stock market may be affected by movements on international stock markets, locel interest rates
and currency exchange rates, domestic and international economic and political conditions, as
well as government taxation and other policy changes.| Accordingly there can be no assurance on
how the New Shares will be valued or the level of interest in the New Shares amongst. the
investor market. There are general risks associated wit_h any investment in the stock market. The
value of the Company’s shares listed on the ASX may nse or fall depending on a range of factors
beyond the control of the Company. Similarly, the level of dividends paid on Shares can go
down as well as up. Shares should generally not be copmdered as short-term investments.

Tax \

There may be tax implications arising from the application for New Shares, the receipt of
dividends (both franked and unfranked) from the Company, participation in any on-market share
buy-back and the disposal of Shares or New Shares.

Hliquid market !

Shares cannot be traded in an illiquid market. The ‘status of the Company as a listed public
company does not mean that there will always be a market for trading in its Shares. As a result,
potential investors may have only a limited opportumty to sell their Shares in the Company and
may therefore have to bear the economic risk of holdmg the present investment in the Shares or
New Shares for an indefinite period of time. \

Generally speaking, Directors of a public company have no discretion to refuss to register a
transfer of the Company’s shares. That, however, is éssentially a formality. The ability to sell
(or buy) shares in the Company after the close of this Offer will depend upon the Company’s
progress and financial performance, the number and spread of Shareholders, and the range
of other factors associated with all of the risks highlighted in this Prospectus.

Because it is unlikely that the Company will soon pay dividends, Shareholders will only be able
to benefit from holding Psiron Shares if the share price appreciates and a market continues to
exist for the Shares. ‘

Specific risks ‘

The details contained in this Prospectus concerning the application of funds are based on
estimates and assumptions about certain events and circumstances that have not yet taken place,
and are subject to variation and possible non-fulfilment. The Company is involved. in technology
research and development. There can be no assurances as to the accuracy of forecast expenditure
for the application of funds under this Prospectus. The ‘Company will retain broad discretion over
the use of proceeds from this offering. An investor may not agree with how Psiron spends the
proceeds, and Psiron’s use of the proceeds may not yield a significant return or any return at all.

Uncertainty of Research: Project Risks

The success of the Company is dependent on the qualitjy of the research it has under development
and its acceptance in the market. There are risks| related to the successful research and
development of any technology and ensuing commercialisation. Product development involves
lengthy processes and is subject to evaluations by!|external groups such as the Australian
Therapeutic Goods Administration and the United State::s Foocd and Drug Administration .

Additionally new products must also find acceptance in a competitive market place. Market
acceptance will depend on many factors, including co}nvincing potential customers and alliance
partners that the Company’s product is a more attractive alternative to other products and the
ability to manufacture its products in sufficient quantities with acceptable quality at an
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acceptable cost. Because of these and other factors theCompany’s products may not gain market

acceptance, which would make it unlikely that the Company would become profitable.

. . . \ . . .
As Psiron grows, the Company must continue to implement and improve operating and financial
systems and controls necessary to ensure effective mz%.nagement of future growth. Psiron must
continue to expand, train, retain and manage its employee and subcontractor base. No assurance

can be given of the ability to manage future growth. |

In order to continue the Company’s research and develbpment of its projects and ir.vestments, the
Company may from time to time enter into new business initiatives with individuals and
corporations. Such arrangements will expose the Company to risks commonly associated with
such ventures including amongst others assimilation of the new operations and personnel into the
Company. There can be no assurance that any potential venture will not have a material adverse

- 4 . o] .
effect in the Company’s business, financial conditions and operations.

Clinical trials . ‘

|

Psiron may be unable to secure necessary approvals from regulatory agencies and institutional
bodies (clinics and hospitals) to conduct clinical trials. This is critical to the company’s ability to
develop and commercialize its products.

There is also no assurance that Psiron’s products will brove to be safe and efficacious in clinical
trials, or that the regulatory approval to manufacture and market its products will be received.
Trials might potentially expose Psiron to product habﬂxty or other claims in the event that its
products have unexpected results on subjects.

Psiron is seeking to extend or initiate additional chmcal trials (see section 3 above) which may
increase the potential risk.

There is no guarantee that clinical trial insurance can be obtained at a reasonable cost, or at all.

There can also be no assurance that any insurance pohcy will be adequate to meet a claim or
claims that may arise.

Operational Risks

Any defect in Psiron’s financizal systems and controlsjrnay have a material adverse impact upon
the financial position of the Company. In particular, the ability to budget, and obtain sufficient
funding, for the execution of Psiron’s research and development programmes is critical to its
prospects of success. The Company’s research operatibns depend on the provision. of services by
The University of Newcastle Research Associates Limited(virotherapy project) and by the
clinical trial sites and clinical research contractors. Reliance on third parties generally, and a sole
or a limited group of service suppliers in particular, involves risks, including rsduced control
over quality, costing, and delays. !

|

Competition !
The biotechnology and medical technology industries|are characterised by rapid and continuous
technological innovation. Psiron faces high competition in the oncology and dermatology
therapeutic areas’ future as companies enter the market and advances in research and new
technologies become available. Psiron’s technology, services and expertise may be rendered
obsolete or uneconomical by technological advances or entirely different approaches developed
by it or one or more of Psiron’s competitors.

Psiron’s success will depend on strategic partnering and the extent to which these partners are
interested in pursuing licensing and further development of Psiron’s research outputs. The
number of the Company’s potential strategic partners is declining as the current trend towards
consolidation continues. Accordingly, Psiron expécts that an increasingly small number
of partners will account for a substantial portion of the Company’s licensing and partnering
opportunities with third parties. !

Intellectual Property

The intellectual property rights on which Psiron relies to protect the technology underlying the
research and future products may not be adequate, which could enable third parties to use the
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Company’s technology or very similar technology and thereby reduce the Company’s ability to
compete in the market.

The Company’s success will depend on its ability toj obtain, protect and enforce patents on its
technology and to protect its trade secrets. Any paterilts Psiron owns or licenses may not afford
meaningful protection for its technology and the prodqcts.

Others may challenge the Company’s patents or the pétents of the Company’s licensors and, as a
result, these patents could be narrowed, invalidated| or rendered unenforceable. In addition,
current and future patent applications on which Psuon depends may not result in the issuance

of patents in Australia, the US or foreign countries.

Competitors may develop products similar to ours, which are not covered by the Company’s
patents. Further, if there is a substantial backlog of patent applications at zny Patent and
Trademark Office, the approval or rejection of the Company s, or, the Company’s competitors’
patent applications may take several years.

In addition to patent protection, Psiron also relies on copyright protection, trade secrets,
know-how, continuing technological innovation and licensing opportunities. [n an effort to
maintain the confidentiality and ownership of Psiron’s trade secrets and proprietary information,
Psiron requires its employees, consultants and advisors to execute confidentiality and proprietary
information agreements. However, these agreemer‘xts may not provide adequate protection
against improper use or disclosure of confidential information and there may not be adequate

remedies in the event of unauthorised use or disclosure.

|
Furthermore, the Company may from time to time hire scientific personnel formerly employed by
other companies involved in one or more areas similar to the activities conducted by us. In some
situations, Psiron’s confidentiality and proprietary information agreements may conflict with, or
be subject to, the rights of third parties with whom employees, consultants or advisors have prior
employment or consulting relationships. Although PsTiron requires employees and consultants to
maintain the confidentiality of all confidential inform“ation of previous employers, the Company
or these individuals may be subject to allegations of trade secret misappropriation or other

similar claims as a result of their prior affiliations. |

Others may independently develop substantially ‘ equivalent proprietary information and
techniques, or otherwise gain access to Company trade secrets. The inability to protect Company
proprietary information and techniques may inhibit or limit the Company’s ability to achieve or
maintain a competitive position in the market. ]

High technology companies have a history of patent litigation and will be likely to continue to
have patent lawsuits. In order to protect or enforce Fhe Company’s patent rights, the Company
may have to initiate legal proceedings against third parties. In addition, others may sue the
Company for infringing their intellectual property rights or the Company may find it necessary to
initiate a lawsuit seeking a declaration from a court that the Company does not infringe the
proprietary rights of others. ‘

The patent positions of companies in high technology industries can be uncertain and involve
complex legal and factual questions.

Legal proceedings relating to intellectual property cquld be expensive, take significant time and
divert management’s attention from other business concerns, no matter whether Psiron wins or
loses. The cost of such litigation could affect the Company s financial position.

Further, if Psiron does not succeed in an mfrmgement lawsuit brought against the Company, in
addition to any damages the Company might have to pay, it could be required to stop the
infringing activity or obtain a licence. Any required licence may not be available to Psiron on
acceptable terms, or at all. In addition, some licencés may be non-exclusive, and therefore, the
Company’s competitors may have access to the same technology licensed to us. If Psiron is
unable to obtain a required licence or are unable to de51gn around a patent, Company outcomes
could be affected. |

The Directors of the Company are not presently aware of any fact, matter or circumstance by
which any party may claim or be entitled to object tolor challenge any of the Conipany’s patents,
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trade marks or intellectual property. These circumstances, however, do not reduce the importance
of the foregoing considerations for investors.

Regulation and legal issues

The Company’s business is subject to a number of regulatory requirements, in addition to general
competition law, which have a significant influence 1‘n the business, operations and competitive
environment. Changes in the laws, regulations and govemment policy, including but not limited
to those affecting support for biotechnology and medical technology research and development
and operations, may affect the Company and the attractiveness of an investment in the Company.
At the present time the Company is not aware of any such regulatory or legal issues in any of the
jurisdictions in which the Company operates. |

Virotherapy technology 1

The recently licensed oncolytic virus technology is stlll in development. Success will depend on
the Company’s ability to develop the technology effectlvely, ensure it is approved by regulatory
authorities throughout the world and, ultimately, ensure it is commercially successful. Although
the Company believes that its oncolytic virus techn‘plogy can be successfully developed and

commercialised, no assurances to this effect can be given.
Sorafin technology

The Sorafin technology is still in development. Success will depend on Psiron’s ability to
develop the technology effectively, and find a smtable licensing or co-development partner for
finalisation of development and commercialisation. ‘Although the Company believes that its

Sorafin technology can be successfully developed a.nd commercialised, no assurances to this
effect can be given.

Reliance on key contracts

Psiron has a number of key contracts in place and there is a risk that a negative resuit from one
contract will have a significant negative effect on Psiron’s financial performance. A summary of
material contracts is contained in section 8 below. |

Funding requirements

Psiron expects to continue to incur operating and inet losses and negative cash flow from
Company operations. They may increase for the foreseeable future, due primarily to increases in
expenses for research and product development, should the research prove successful. The time
required for the Company to reach or sustain profitability is highly uncertain and Psiron may not
be able to achieve or maintain profitability. Moreover, if Psiron does achieve profitability, the
level of any profitability cannot be predicted and may vary significantly.

The Company may need additional funds in the fu#ure to continue to develop and fund its
business. However, to the extent that its capital resources are insufficient to mee: future capital
requirements, it may have to raise additional funds to continue the development of its technology.
The Company may not be able to raise funds on favourable terms, or at all. The current
operating plan could change as a result of many factors, and it could require additional funding
sooner than anticipated. The Company’s requirements for additional capital may be substantial

and will depend on many factors, some of which are beyond its control, including:
(a) slower progress in research than anticipated; ‘

(b) additional research required to be undertaken;

(© competing technological and market developrn%:nts;

d) the cost of protection of patent and other intelle:acrual property rights; and
(e) progress with commercialisation. |

Technology development is inherently high risk and the above risks are not exhaustive. Other
risks may become evident with further development ofthe technology and commercial
relationships. The Company can give no assurance that all the Company’s objectives can be
satisfactorily achieved.
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Key Personnel \

Psiron is reliant on key personnel and the loss of such personnel may have a material effect on
Psiron’s performance. !

Board Composition

On 10 April 2006 Mr Stephen Jones and Dr Wolf Haﬁisch resigned as Directors. Mr Dulhunty
was appointed Executive Chairman.

Since that time, the Company has received requisitioris from certain shareholders regarding the
removal of the current directors and appointment of new directors. The Company has and will
seek legal advice regarding the validity of such notices and intends on taking appropriate action
required by the Corporations Act. The Company’s 'ability to implement its business plans,
including securing the Virotarg technology and other milestones necessary to commercialise the
technology, may be impeded if there are any further changes to the Board. In particular, Dr
Darren Shafren is considered to be integral to the Con;lpauy’s ongoing research and development

programs. |
Additionally, the Underwriting Agreement (see section 8.5) may be terminated if there is a

significant change to the composition of the senior ex;ecutives of the Company or of its board of
directors without the approval of the Underwriter.
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MATERIAL CONTRACTS

8.1

8.2

Prospectus disclosure

The Board considers that certain agreements relatingf to Psiron are significant to the Offer, the
operations of Psiron or may be relevant to investors. | Psiron is subject to continuous disclosure
obligations and has previously made ASX announcements and ASIC lodgements as outlined in
section 9.9. To assist shareholders’ understanding of the rights and obligations of Psiron under
these agreements, however, a summary of the important details of each agreement is set out
below. 1

Virotherapy Licence

In August 2004, Psiron signed a licence with ViroTarg Pty Ltd, the University of Newcastle
Research Associates Limited, Associate Professor Darren Shafren and SciCapital Pty Limited to
research, develop and commercialise intellectual propeny relating to oncolytic viruses for the
treatment of malignancies. !

In summary:

= The research is currently being conducted at the University of Newcastle by Assoc. Prof.
Darren Shafren.

»  Psiron has paid and will continue to pay for the research budget for the project (as described
in the section ‘Use of Funds’).

= Psiron has been granted a non-exclusive licence to exploit the technology. Although the
licence is non-exclusive, the Board is not aware at this point in time, of any other entity that
has been granted any type of licence to exploit the technology. As noted below, Psiron has
the right to acquire all of the underlying intellectual property.

= A substantial number of contract milestones have been achieved. The contract provided for
the payment of a total consideration of $5 m11110n and issue of 22.5 millior: Psiron shares.
While Psiron has the option of completing the | payment earlier, the payment schedule is
otherwise based upon R&D milestones agreed w1th the University planned tc occur over the
next eight months. The final payment due in cash is $2 million and 16.5 million Shares and
is expected to be made subsequent to the comﬁ)letion of the Prospectus. Once the total
consideration referred to above is paid and the requisite Psiron shares are issued, Psiron may
call for the assignment of any or all of the registered rights and intellectual property in the
technology such as patents, copyright, registered designs and registered and unregistered
trademarks. This assignment is not subject to the achievement of the project rnilestones.

t  Psiron pays for and is obligated to prosecute the p:atents relating to the technology.

©  Psiron will be the absolute owner of all new intellectual property created or arising in the
course of the Project (‘Project [P”) and will be entitled to be recorded as the cwner in respect
of all registered rights in respect of Project IP.

= A representative of Psiron and ViroTarg form the Project Management committee to monitor
progress of the research and budget. This Committee will deal with disputes in the first
instance. If not resolved, the assistance of technical experts can be songht, or senior
executives of the parties and failing that, the Austrahan Commercial Disputes Centre Limited
may be used for resolution.

s Psiron will pay a 3% royalty to ViroTarg on recelpt of payments from third parties from
licence of the technology.

»  Psiron has no obligation to exploit the technology if it deems it uncommercial to do so.

»  Until the payment to ViroTarg of the full consideration, Psiron may cease funding within a
stream of the project if there is technical failure, if the research team becomes unavailable or
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8.3

8.4

8.5

at its discretion with subsequent loss of rights to }the relevant aspects of the technology, and
certain residual payment obligations to allow projects to be wound up. This does not apply
on completion of the full payment.

» For each of the cancer types being studied i.e. nflelanoma, breast, prostate, gastrointestinal,
ovarian and lymphoid, the milestones are: identification of lead virus, proof of concept,
CTN/CTX approval and first patient into study.

= FEither party may terminate on unremedied non—pe#fomance or insolvency events.

= The licence agreement was initially subject to a annber of conditions precedents which have
now been either satisfied, waived or lapsed over|time. Therefore, the licence agreement is
now binding on the parties to the agreement in its entirety.
|

Canon Inc. and IDAL contract

Psiron together with the Australian Technology Innovation Fund Limited, jointly and severally,
have guaranteed the performance of the obligations of InJet Digital Aerosols Limited (IDAL) in
a licence agreement between Cancn Inc and IDAL. The agreement provides for royalties to be
payable to IDAL on commercialisation by Canon. The guarantee includes, without limitation,
the grant of the exclusive licence of the patents to Car‘\lon and the refund of the initial upfront fee
of US$1 million to Canon in case of a material breach of the licence agreement by IDAL.

|
ATIF Loan |
To ensure the availability of sufficient working capltal the Company has entered into an
agreement with ATTF to borrow funds in the amount of $550,000 at commercial rates. The total
amount outstanding at the date of this Prospectus is approx1mately $570,000. ATIF is currently
considered to be a related party of the Company. Further details are contained in section 9.4.

Underwriting Agreement

Psiron and the Underwriter have entered into an underwntmg agreement as at the date of this
Prospectus (‘Underwriting Agreement’).

Underwriting

The Company appoints the Underwriter to underwrite the subscription of 44,069,335 Shares
pursuant to the Offer. The Underwriter may appoxnt sub underwriters to underwrite all or any of
the underwritten Shares.

Applications and allotment

The Offer and allotment of Shares must be camed out in accordance with the timetable, the
Prospectus, the Corporations Act, the Listing Rules, the constitution of the Company and any
other applicable law.

Payments

The Company must pay to the Underwriter an undefrwriting commission of 5% of the funds
raised pursuant to the Offer and an advisory fee of $50,000.

In addition to the fees described above, the Compan;y has agreed to pay the Underwriter for
certain agreed costs and expenses incurred by the Underwriter in relation to the Offer.

The Underwriter may engage sub-underwriters at its d?scretion and pay related sub-underwriting
fees. Additionally, the Underwriter may pay a handling fee to ASX participating brokers.

|
The Underwriter may, subject to the Corporations Act and ASX Listing Rules, sub-underwrite its
obligations with related parties of the Company, mcludmg ATIF, provided such sub-underwriting

is on the same terms as those for other sub-underwnters

|
Termination

The Underwriter may terminate the Underwriting Agreement in a number of circumstances,
including:
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Misleading statement in the Prospectus. a material statement in the Prospectus is
found to be untrue, misleading or deceptive or it is found that the Prospectus contains a
material omission; |

ASIC stop order, hearing or investigation‘ ASIC issues a stop order under section
739(1) or (3) of the Corporations Act, glves notice of intention to hold a hearing in
relation to the Prospectus pursuant to section 739(2) of the Corporations Act, applies for
an order under Part 9.5 of the Corporations Act in relation to the Prospectus or the Offer
or commences any investigation, examination or hearing or gathers information under
Part 3 of the ASIC Act in connection with the frospecms or the Offer;

Notices concerning the Prospectus: any person (provided that if that person is the
Underwriter, the Underwriter must act in godd faith) gives a notice under section 730 or
section 733(3) of the Corporations Act or withdraws a consent previously given under
section 720 of the Corporations Act, in relatlon to the Prospectus;

Lodgement of supplementary Prospectus: a supplementary or replacement Prospectus
is lodged under the Corporations Act without the prior written approval of the
Underwriter (which approval may be withheld acting in its absolute discretion);

Changes in prospects of the Company: any adverse change occurs in the condition,
financial position or prospects of the Company or a related body corpora:e that is, in the
Underwriter’s reasonable opinion, material;

Breach of constitution: the Company or any of its subsidiaries (if any) breaches its
Constitution;

Breach of Material Contract: any person breaches any material contract or any
Material Contract is altered from the form pre‘sented to the Due Diligence Committee;

Termination of Material Contracts: a Material Contract is terminated (whether by
breach or otherwise), rescinded, altered or amended, without the prior consent of the
Underwriter, or any such contract is found to be void, voidable or unenforceable;

Breach of Law or regulation: the Company or any of its subsidiaries ¢r any officer of
the Company or a subsidiary contravenes any provision of the Corporations Act, the
Listing Rules or any other legislation of the Commonwealth of Australia or any State or
Territory of Australia which would, in the Underwnter s reasonable opinion, materially
and adversely affect the Company or the Offer

Prescribed Occurrence: a ‘prescribed occj:urrence’ (as defined in the Underwriting
Agreement) occurs in relation to the Compan‘y or any of its subsidiaries;

Insolvency: an insolvency event occurs or, m the reasonable opinion of the Underwriter,
is not unlikely to occur ;

Breach of agreement: the Company or any of its subsidiaries is in breach of any
provision of the agreement that, in the Underwriter’s reasonable opinion, is material.

Breach of warranty: any warranty given bjy the Comparny under the agreement is not
true in any respect that is, in the Underwriter’s reasonable opinion, material or has
ceased to be true; ‘

Conviction of Officers: any officer of the Company or any of its subsidiaries is charged
with or convicted of any criminal offence involving fraudulent or dishonest conduct;

Unapproved alteration of capital: the Co;rnpany alters, or announces an intention to
alter, its capital structure or its constitution without the prior consent of the Underwriter

(such consent not to be unreasonably withheld);

Unapproved encumbrances: the Company; or any of its subsidiaries gives security in
favour of any person who is not a security holder at the date of this agreement;

Due Diligence Report: the due diligence freport is false or nusleading or there is an
omission from the due diligence report that is, in the Underwriter’s reasonable opinion,
material;
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(aa)

(bb)

(cc)

(dd)

(ee)

(ff)

False or misleading information given to tl;le Underwriter: any information that is,
in the Underwriter’s reasonable opinion, material that was supplied at any time by or on
behalf of the Company to the Underwriter in respect of any aspect of the Company or any
of its subsidiaries or the Offer is or becomes rn?isleading or deceptive;

Commencement of hostilities: an outbreak| of hostilities not presently existing or an
escalation of hostilities occurs (whether war hgs been declared or not) or a terrorist act is
committed involving any one or more of Australia, New Zealand, the Urited Kingdom,
the United States of America, the Peoples Republic of China (including the Special
Administrative Region of Hong Kong), the countries of the former Russian Empire
(excluding wars or hostilities within those countnes) Indonesia, Japan, or the Middle
East; |

Changes of Law: the Australian Government adopts or announces any change in fiscal
or monetary or taxation policy which would‘ in the Underwriter’s reascnable opinion,

materially and adversely affect the Company or the Offer;

Changes in Regulations: a material change i m any regulation relevant to the Company
or the Offer is made or announced which woulh, in the Underwriter’s reasonable opinion,
materially and adversely affect the Company or the Offer;

Quotation on ASX: 3 months or such otheri period agreed by the Underwriter elapses
after the date of issue of the Prospectus w1thout ASX granting re-quotation of the
existing shares in the Company and quotation of the New Shares on the securities market
operated by ASX;

Grant by ASX: any grant of re-quotation bSI ASX is withdrawn or is made subject to
any conditions other than the standard conditiOnS‘

Statements issued in breach of agreement: a statement is issued in breach of the terms
of the Underwriting Agreement;

Withdrawal of Prospectus: the Company withdraws the Prospectus;

Significant Change to Management or Board: there is a significant change to the
composition of the senior executives of the Company or of its board of directors without
the approval of the Underwriter (which approval may not be unreasonably withheld),

Judgement: A judgement in an amount exceeding $250,000 is obtziried against the
Company or any Subsidiary and is not set asid%a or satisfied within 5 Business Days;

Requirement to repay Application Money: any circumstance arises after the
Prospectus is lodged a consequence of which is either that the Company is required to
repay the money received from Applicants or to offer Applicants an opportunity to
withdraw their Applications and receive a refund of their Application Money;

Movement in the All Ordinaries Index: the All Ordinaries Index of ASX is at any time
on any 3 consecutive Business Days prior to ajllotment of the New Shares 90% or less of
the level that Index attained at the close of trading on the Business Day before the date of
signing the Underwriting Agreement;

Movement in the S&P/ASX 200 Industrials Index: the S&P/ASX 200 Industrials
Index is at any time on any 3 consecutive Business Days prior to allotment of the New
Shares 90% or less of the level that Index attained at the close of trading on the Business
Day before the date of signing the Underwriting Agreement;

Movement in the ASX Small Ords Index: the ASX Small Ords Index is at any time on
any 3 consecutive Business Days prior to allotment of the New Shares 90% or less of the
level that Index attained at the close of trading on the Business Day before the date of
signing the Underwriting Agreement;

Movement in the S&P/ASX 200 Healthcajre Index: the S&P/ASX 200 Healthcare
Index is at any time on any 3 consecutive Business Days prior to allotmsnt of the New
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Shares 90% or less of the level that Index attained at the close of trading on the Business
Day before the date of signing the Underwritihg Agreement; or

(gg) No sub-underwriting agreement: any of the followmg occurs in respect of ATIF acting
as sub-underwriter:

(A)
(B)

©

D)

ATIF terminates its sub-underwriting Agreement with the Underwriter;

ATIF does not subscribe for ;the Shortfall within 3 business days of the
Underwriter receiving a Shortfall Notice;

ATIF subscribes for the Shortfall on terms that are not acceptable to the
Underwriter;

The Underwriter reasonably forms the opinion that ATIF will not, or is
unlikely to, subscribe for the Shortfall on terms acceptable to the
Underwriter.

Representations and warranties in the undewvrltlng agreement

The Company has provided certain representations and warranties to the Underwriter in relation
to the Prospectus, the Company and the Offer. ‘

Company indemnity

The Company indemnifies the Underwriter against %claims, demands, damages, losses, costs,
expenses and liabilities which the Underwriter, its ofﬁcers, employees, related bodies corporate
and advisers suffer, incur or are liable for in relation to the Offer, the Prospectus, the
Underwriting Agreement, and in certain other related circumstances.
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ADDITIONAL INFORMATION

9.1

9.2

Terms of the New Shares

The terms and conditions of issue of the New Shares arje as follows:

(a) The subscription price is $0.15 each; |

) The New Shares may be subscribed for at any time before 5.00 pm on the Closing Date;

) New Shares issued pursuant to this Offer will rank pari passu with existing Shares in all
respects.

Rights and Liabilities Attaching to New Shares

The following is a broad summary (though not necessarily an exhaustive or definitive statement)
of the rights and liabilities attaching to all Shares including New Shares, which will be issued
pursuant to this Issue. Full details are contained in the Constitution of the Company and the
Corporations Act 2001 (Cth). :

Voting at a General Meeting

Subject 10 any shares which may in the future be 1ssued with special or preferential rights, every
Shareholder present in person at a general meeting of the Company or by proxy, representative or
attorney has one vote on a show of hands and, on a poll one vote for each fully paid Share held.
On a poll, partly paid Shares confer a fraction of a vote in proportion to the amount paid up on
the Share. |

Meetings of Members

Each Shareholder is entitled to receive notice of, attem:i and vote at meetings of the Company and
to receive all notices, accounts and other documents re;quired to be sent to Shareholders under the

Constitution, the Corporations Act 2001 (Cth) and the ASX Listing Rules.
Dividends

The Directors may from time to time determine dividends to be distributed to Shareholders
according to their rights and interests. The Directors may fix the time for distribution and the
methods of distribution. Dividends are payable on all Shares in proportion to the amount paid up
of the total issue price paid for the Shares. This is subject to any special or preferential rights
attached to any class of shares created after the allotment of the Shares.

Transfer of Shares i

Shares in the Company may be transferred by a proper transfer effected in accordance with the
ASTC Settlement Rules, by any other method of transferring or dealing in Shares introduced by
ASX and as otherwise permitted by the Corporations|Act 2001 (Cth) or by a written instrument
of transfer in any usual form or in any other form approved by the Directors that is otherwise
permitted by the Corporations Act 2001 (Cth) or the ASX Listing Rules.

The Directors may decline to regxster a transfer of Shares (other than a proper transfer in
accordance with the ASTC Settlement Rules) where the Company has a lien, the transfer is not in
registrable form or where permitted to do so under ASX Listing Rules or the Corporations Act
2001 (Cth). If the Directors decline to register a transfer the Company must, ‘within the time
prescribed by the ASX Listing Rules after the traancr is lodged with the Company, give the
party lodging the transfer written notice of the refusal and the reason for refusal. The Directors
must decline to register a transfer of Shares where reglstratlon of the transfer would result in a
breach of the law or ASX Listing Rules.

Issue of Further Shares

The Directors may allot, issue or grant options in respect of, or otherwise dispose of, further
Shares on such terms and conditions as they see ‘ﬁt. However, the Directcrs must act in
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9.3

9.4

accordance with the restrictions imposed by the: Constitution, ASX Listing Rules, the
Corporations Act 2001 (Cth) and any rights for the/time being attached to the shares in any
special class of those shares. ‘

Winding Up

If the Company is wound up, the liquidator may divide the whole or part of the property of the
Company among the Shareholders and may determine that division as between the Shareholders
(or classes of Shareholders) in accordance with their rights and interests in the Comnpany.

Share Buy Backs

Subject to the provisions of the Corporations Act 2001 (Cth) and ASX Listing Rules, the
Company may reduce or alter its capital including buying back Shares in itself.

Small Holdings :

Subject to the ASX Listing Rules, the Company may . sell the Shares of a Sharehclder who holds
less than a marketable parcel of Shares.

Directors
The minimum number of Directors is three. ‘
Variation of Class Rights |

Unless otherwise provided by the Constitution or byl/the terms of issue of a class of shares, the
rights attaching to any class of shares may be varied or abrogated with the consent in writing of
the holders of three-quarters of the issued shares mcluded in that class or with the sanction of a
special resolution passed at a separate meeting of the holders of those shares.

Dividend Reinvestment Plan and Bonus Share Plarim

The Constitution of the Company authorises the Directors to establish and meintain dividend
reinvestment plans (whereby any Shareholder may eléct that dividends payable ty the Company
be reinvested by way of subscription for Shares in the ' Company) and bonus share plans (whereby
any Shareholder may elect to forego any dividends that may be payable on all or some of the
Shares held by that Shareholder and to receive aniissue of fully paid Shares). To date the
Directors have not resolved to establish such plans. i
Alteration of Constitution |

The Constitution can only be amended by special resolutlon passed by at least three-quarters of
Shareholders present and voting at a general meetmg of the Company. The Company must give
at least 28 days written notice of its intention to propose a resolution as a special resolution.

A copy of the Constitution of the Company is avaxlable for inspection, free of charge, at the
registered office of the Company.

Dividend Policy ‘
The Company does not anticipate paying dividends for the forthcoming financial year.

Interests of Directors
Other than as set out below or elsewhere in this Prospjectus, no Director:

(a) has or had at any time in the last 2 years an interest in the formation or promotion of the
Company, or in any property acquired or proposed to be acquired by the Company in
connection with the Offer or the formation oripromotion of the Company, or the Offer; or

(b) has been paid or agreed to be paid an amount, or has been given or agreed to be given
any other benefit, either to induce him to become, or to qualify him as a Director, or
otherwise for services provided by him in connection with the formation or promeotion of
the Company or the Offer.
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|
Interests in Securities |

The Directors (and their associates) have the followmg relevant interests in securities of the
Company as at the date of this Prospectus:

SHARES OPTIONS
Directors Direct ‘ Indirect Direct Indirect
B Dulhunty - ‘ 500,000 - 1,000,000
Dr Dennis Feeney - ‘ - - -
Professor Darren Shafren 1,024,000 2,000,000 -

Remuneration — Directors ;

The remuneration of the Directors is determined m accordance with the Constitution of the
Company.

Details of the nature and amount of each element of the remuneration for each current Psiron
director for the financial year ending 30 June 2005 are as follows:

Directors’ ‘ Consultants
Fees Superannuation ' Salary Fees Total
Directors $ $ } $ $ $
B Dulhunty 35,000 3,150 - - 38,150
D Feeney 27,083 2,437 Lo 37,500 67,020
D Shafren' 27,083 2,437 o - 29,520

' D Shafren also received options during the year ended 30 June 2005 as part of the Virotarg
licencing agreement. These options had a value of $220 000

Directorships — related parties 1
Mr Bryan Dulhunty is a director of InJet Digital Aerosols Limited. Psiron owns 45% of the share
capital of this company. Mr Bryan Dulhunty is also Company Secretary of Analynca Ltd of
which Psiron owns 26.7%. and CBio Limited of whmh the Company owns 4.8% of the issued
capital.

Mr Dulhunty is a director of CoSA Pty Ltd, which wa_;v. paid consulting fees of $54,085 by Psiron
for the financial year ending 30 June 2005. The fees were charged on normal commercial terms
for the provision of financial management and company secretarial services.

ATIF - related party
(a) Loan

The Company announced that on 6 April 2006, ATIF withdrew its offer of a $5 raillion facility,
which was to be the subject of a Convertible Note Deed to be considered by Shareholders at an
Extraordinary General Meeting. To ensure the avaxlablhty of sufficient workiag capital, the
Company reached agreement with ATIF to borrow funds in the amount of $550,000 at
commercial rates. The Director’s consider the arrangement to be on arm’s length terms and no
more favourable to ATIF than any other financier, should such a financier be available. The total
amount outstanding at the date of this Prospectus is approximately $570,000. ATIF is currently
considered to be a related party of the Company. i

1t is the current intention of both the Company and AT]F that the outstanding loan and interest
will be repaid from the proceeds of the Offer. Notwithstanding this fact, should ATIF request and
the Company believe it is in the interests of the Company, then subject to compliance with all
applicable requirements of the Corporations Act 2001 (Cth) and ASX Listing Rules, the funds
loaned and any interest payable in respect of the funds loaned, may be converted into shares in
the Company.
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9.6

9.7

(b) Sub-underwriting

The Underwriter may, subject to the Corporations Act/and ASX Listing Rules, sub-underwrite its
obligations with related parties of the Company, including ATIF, provided such sub-underwriting
is on the same terms as those for other sub-underwriters.

Interests of Advisers

Other than as set out in this Prospectus, no person named in this Prospectus as performing a
function in a professional advisory or other capaciiy in connection with the preparation or
distribution of this Prospectus:

* has or had at any time in the last 2 years an int&jarest in the formation or promotion of the
Company, or in any property acquired or proposed to be acquired by the Company in
connection with the Offer or the formation or promotion of the Company, or in the Offer; or

* has been paid or agreed to be paid an amount or égreed to be given any other benefit, either
to induce them to become, or to qualify them!as a Director, or otherwise for services
rendered by them in connection with the formation or promotion of the Company or the
Offer.

McCullough Robertson has been paid an amount of $S0,000 (GST exclusive) in connection with
services provided as solicitors to the Offer.

Bentleys MRI Resourcing Pty Ltd has been paid an amount of $10,000 (GST exclusive) in
connection with services provided as independent accountants to the Offer.

Expenses of the Offer

The expenses of the Offer payable by the Company are estimated as approximately $480,000.
These expenses include underwriting fees (see sectlon 8.5), legal fees, brokerage, printing and
other miscellaneous expenses. They will be bome by t the Company.

Application moneys and interest

Moneys received from an Applicant on account of New Shares offered under this Prospectus
will, until those New Shares are issued, be held by the Company in a bank account established
and maintained by the Company for the purpose of deposmng application moneys.

If, after the New Shares are issued, the Company re(mams liable to repay those moneys under
section 723 of the Corporations Act 2001 (Cth), the Company will do so.

To the fullest extent permitted by law, each Applicant agrees that such moneys do not bear
interest as against the Company and that any interest éamed in respect of the application moneys
paid into that account or kept in the separate account belongs to the Company, irrespective of
whether or not all or any of the New Shares apphed for by that Applicant are issued to that
Applicant.

No New Shares will be issued on the basis of thJS Prospectus after the expiry date of this
Prospectus, which is 13 months after the date of this Prospectus

Consents to be named

None of the parties referred to below has made any statement that is included in this Prospectus
or any statement on which a statement made in this Prospectus is based, other than as specified
below. Each of these parties, to the maximum extent permitted by law, expressly disclaims and
takes no responsibility for any statements in or ormss10ns from this Prospectus, other than the
reference to its name or a statement included in this Prospectus with the consent of that party as
specified below:

(a) Link Market Services has given and has not, before the lodgment of this Prospectus with
ASIC, withdrawn its written consent to be narned in this Prospectus in the form and
context in which it is named; ‘
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(b) McCullough Robertson has given and has not, before the lodgment of this Prospectus
with ASIC, withdrawn its written consent to be named in this Prospectus in the form and
context in which it is named,;

(c) AXIS Financial Group (Australia) Limited haé given and has not, before the lodgment of
this Prospectus with ASIC, withdrawn its written consent to be named in this Prospectus
in the form and context in which it is named; and

(d) Bentleys MR1 Resourcing Pty Ltd has given|and has not, before the lodgment of this
Prospectus with ASIC, withdrawn its written consent to be named in this Prospectus in
the form and context in which it is named Y

Directors’ Responsibility Statement

The Directors state that they have made all reasonable enquiries and have reasonable grounds to
believe that any statements by the Directors in this Prospectus are not misleading or deceptive
and that in respect of any other statements made in this Prospectus by persons other than
Directors, the Directors have made reasonable enquiries and have reasonable grounds to believe
that the persons making the statement or statements were competent to make such statements,
and that those persons have given their consent to the issue of this Prospectus and have not
withdrawn that consent, before lodgement of this Prospectus with ASIC, or to the Directors’
knowledge, before any issue of Shares pursuant to this|Prospectus.

This Prospectus is prepared on the basis that certain :matters may be reasonably expected to be
known to investors or their professional advisers.

Each Director has consented to lodgement of this Prospectus with ASIC and has not withdrawn
that consent.

Important Company documents

In accordance with Section 712 of the Corporations, Act 2001 (Cth), the Company wishes to
identify documents lodged with ASIC contammg important information for investors,
professional analysts and advisers. Such mformanom is taken to be included in this prospectus
under Section 712(3).

The Company is a disclosing entity subject to regula.r reporting and disclosure obligations. In
particular, the Company is subject to contmuous disclosure under Section 674 of the
Corporations Act 2001 (Cth) and the ASX Listing Rulcs

Any person may request, and the Company will proxjfide free of charge, a copy of each of the
following documents during the application period of this Prospectus:

Date ASX Announcements ASIC Lodgement

28/10/05 Annual Report Disclosure Notice Form 7053A - (Annual
Report)

31/10/2005 | Psiron in North America Disclosu:e Notice Form 7053A

02/11/2005 | Dr Stephen Lambros of Psiron to | Disclosure Notice Form 7053.A
present on the Company in New i

York ;

08/11/2005 | BresaGen expands into Change to Company Details Form 484
Mammalian Cell derived Changc to Share Structure Form 4840
products Nbﬁﬁcation of Share Issue Form 484G

Disclosure Notice Form 7053A

09/11/2005 | Reminder of Webcast Disclosure Notice Form 7053A
presentation |

10/11/2005 | New York presentation Disclosure Notice Form 7053A
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ASIC Lodgement

Date ASX Announcements ‘

15/11/2005 | Share Purchase Plan Disclosure Notice Form 7053A

22/11/2005 | Chairman’s address to AGM Disclosurc Notice Form 7053A

Results of Meeting Disclosure Notice Form 7053A

25/11/2005 | New Clinical Trial milestone Qisclosure Notice Form 7053A

reached

28/11/2005 | Berlin-Bremen Stock Exchange | Disclosure Notice Form 7053A

07/12/2005 | Change of Director’s Interest Disclosure Notice Form 7053A

Notice ?
12/12/2005 | Extension of closing date for Qisclosure Notice Form 7053A
Share Purchase Plan :

14/12/2005 Change to Company Details Form 484
Change to Share Structure Form 4840
Notification of Share Issue Form 484G
C\‘hangc to Company Details Form 484
Change to Share Structure Form 4840
thiﬁcation of Share Issue Fcrm 484G
Change to Company Details Form 484
Change to Share Structure Form 4840
Notification of Share Issue Form 484G

16/12/2005 | Appendix 3B Disclosure Notice Form 7053 A

20/12/2005 Change to Company Details Form 484
Cflange to Share Structure Form 4840
Notification of Share Issue Form 484G

21/12/2005 | Cavatak receives Orphan Drug Disclosure Notice Form 7053A

Designation from the FDA ‘
22/12/2005 | Appendix 3B Disclosme Notice Form 7053A
30/12/2005 | Change of Director’s Interest Disclosure Notice Form 7053A
Notice Change to Company Details Form 484
Change to Share Structure Form 4840
Nétiﬁcation of Share Issue Form 484G

16/02/2005 Change to Company Details Form 484
Change to Share Structure Form 4840
Notification of Share Issuc Form 484G
Ct%ange to Company Details Form 484
Change to Share Structure Form 4840
Nétiﬁcation of Share Issue Form 484G

23/01/2006 | Change in substantial holding of | Disclosure Notice Form 7053 A

ALT j

30/01/2006 | Commitments Test Entity —

Second Quarter Report

01/02/2006 | Board and Management Changes ;

04/02/2006 Change to Company Details Appointment or
Ce%sation of a Company Officeholder Form
484E

06/02/2006 | Final Director’s Interests Notice !
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Date

ASX Announcements

Business and Funding Plan

AsIC Lodgement

08/02/2006 Cﬂlange to Company Details Form 484
Change to Share Structure Form 4840
N(‘)tiﬁcation of Share Issue Form 484G
Disclosure Notice Form 7053A
Di:sclosure Notice Form 7053A
10/02/2006 | Commencement of Chief Di;sclosure Notice Form 7053A
Medical Officer
22/02/2006 / Disclosure Notice Form 7053A
28/02/2006 | Sorafin Update Disclosure Notice Form 7053A
08/03/2006 | Notice of General Meeting Disclosure Notice Form 7053A
Half Yearly Report and Half Dijsclosure Notice Form 7053A
Year Accounts ‘
20/03/2006 | Appendix 3B — Placement Disclosure Notice Form 7053A
28/03/2006 Change to Company Details Form 484
C}jlange to Share Structure Form 4840
Notification of Share Issue Form 484G
30/03/2006 | Company Update Disclosure Notice Form 7053A
06/04/2006 | Trading Halt Disclosure Notice Form 7053A

Company Request for Trading
Halt

|
Disclosure Notice Form 7053A

07/04/2006

Cancellation of Shareholders’
Meeting

Disclosure Notice Form 7053A

10/04/2006 | Suspension from Official Disclosure Notice Form 7053A
Quotation Disclosure Notice Form 7053.A
Director Resignations ;
11/04/2006 | Withdrawal of DFS Equity D%sclosure Notice Form 7053 A
Funding Proposal ;
13/04/2006 | Final Director’s Interests Notice D%sclosure Notice Form 7053A
X2 :
19/04/2006 | Appointment of Financial D%sc]osure Notice Form 7053 A
Advisors and Proposed !
Placement |
28/04/2006 Change to Company Details Appointment or
Cessation of a Company Officeholder Form
484E
01/05/2006 | Commitments Test Entity — Third | Disclosure Notice Form 70534
Quarter Report
04/05/2006 | Placement of Shares Djsclosure Notice Form 7053A
09/05/2006 | CBio Investment Update — results | Disclosure Notice Form 7053A
of Phase HI Trial Appendix 3B
Appendix 3B Disclosure Notice Form 7053A
ASX Progress Report
16/05/2006 | Update on Investment in Disclosure Notice Form 7053A
Analytica Limited ASX Progress Report
17/05/2006 | Further update on Investment in | Disclosure Notice Form 7053.A
Analytica Limited

ASX Progress Report
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Date ASX Announcements ASIC Lodgement

19/05/2006 Change to Company Details ]<orrn 484
Change to Share Structure Form 4840
Notification of Share Issue Form 484G

25/05/2006 | Appendix 3B Disclosure Notice Form 7053A
Ajppendix 3B

Change to Company Details Form 484
C;hange to Share Structure Form 4840
Notiﬁcation of Share Issue Form 484G

ASX announcements are also available on the ASX jwebsite, www.asx.com.au. The following

information may be of particular interest to investors, professional analysts and advisers:

o the Quarterly Report (Appendix 4C) for the period to 31 March 2006 (lodged on 1 May
2006); |

o the Half Yearly Report and Half Yearly Accounts for the period to 31 December 2005
(lodged on 8 February 2006);

o the 2005 Annual Report, including audited ﬁnanmal statements for the period to 30 June
2005 (lodged on 28 October 2005).

The Directors rely upon Section 712(3) of the Corporiations Act 2001 (Cth) with the inclusion by
reference of material referred to above for full disclosure of relevant information o Shareholders
for the purposes of Section 711 of the Corporations‘ Act 2001 (Cth), including the name and
extent of any Directors’ interests or those of persons identified in Section 711(4) of the
Corporations Act 2001 (Cth).

This Prospectus is signed for and op behalf of the Duectors

Mr Biyan Dulhunty . |
Executive Chairman
30 May 2006
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GLOSSARY

AEST

5

Analytica Ltd
Applicant

ASIC

ASX

ASX Listing Rules

ATTF or Australian Technology
Innovation Fund

CBio Limited
Closing Date

Company or Psiron
Directors
Entitlement Offer

Entitlement Offer Closing Date

GST

IDAL or Injet

Issue

Link Market Services
New Shares

Offer

Option

Personalised Entitlement
Application Form

Record Date
SciCapital Pty Ltd
Share
Shareholders
Subsidiary

Australian Eastern Standafrd Time

Australian Dollars unless 3otherwise stated

Analytica Limited ACN 006 464 866

A person who, or body coﬁrporate which, submits an Application
Australian Securities and i[nvestments Commission

Australian Stock Exchange Limited ACN 008 624 691

The listing rules of the A$X

Australian Technology Innovation Fund Limited ACN 098 694 690
|
CBio Limited ACN 094 730 417

The date on which the Offcr closes being or such other earlier or
later date as determined by the Company

Psiron Ltd ABN 12 010 6‘57 351
The directors of the Comﬁany

The pro rata 1 for 4 entitlément offer of New Shares to shareholders
of the Company at the Record Date pursuant to this Prospectus

The date on which the Offer of New Shares to entitled shareholders
of the Company closes '

Any goods and services tax imposed by any Australian Act which
imposes GST

Injet Digital Aerosols Limited ACN 104 014 379

The allotment and issue ojf New Shares under the Offeer

Link Market Services L'er11ited ACN 083 214 537

The new Shares in the Coimpany offered under this Prospectus

The offer of New Shares jand Shortfall Shares pursuant to this
Prospectus as the contextfpenm'ts Or requires

The right of the holder to|acquire a Share upon payment of the
applicable exercise price :

The Personalised Entitleﬁment Application Form accompanying this
Prospectus

5 pm on 7 June 2006 |

SciCapital Pty Ltd ACN 094 561 565

A fully paid ordinary sha%e in the capital of the Company
Holders of Shares in the Company at the Record Date:

Has the meaning given by section 46 of the Corporations Act 2001
(Cth)
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Shortfall Application Form

Shortfall Offer
Shortfall Offer Closing Date

Shortfall New Shares

ViroTarg Licence

ViroTarg Pty Ltd

The Shortfall Application Form attached to this Prospectus, for use
by those who are not Shareholders as at the date of this Prospectus,
but to whom the Company may issue New Shares which are not
taken up under the rights issue

the offer of Shortfall Shafes pursuant to this Prospectus

The date on which the Offer of Shortfall New Shares to parties other
than Shareholders closes |

New Shares which are noit taken up by Shareholders which form the
remainder of New Shares which the Directors may issue at their
discretion |

the licence agreement summarised in section 8.2

ViroTarg Pty Ltd ACN 097 910 793
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PERSONALISED ENTITLEMENT APPLICATION F ORM AND GUIDE

PSI RON LTD WARNING: This document is important. The Prospectus
ABN 12 310 857 351 {70ffer Document”} should be read in full before an
hppﬁcatlonfw New Shares is made. The Offer Dacument

formation relevantto tha decision to

. mvest o Psxrun Ltd. if you do not mcle-rstand the Offer
Entitlement and Acceptance Form Document or this Form, you should consult your

pmfess:onal adviser befose investing.

Share Holder Reference Number
Holder entidfication Numgs?

Number of Shares heid at 5:00pm
(Bashane time} on 7 June 2006

Emitiement to New Shares on a 1 for 4 basis

Ameount payabie per New Share onApplication at
A$0.15

Under the terms of the Offer, you have a pro-rata entitiement {Entitement) to smbsmbefcer Shares in Psiron Lid (Psiron). Investors will be
required to pay A50.15 per Share upon subscription. ‘

You may alsa apply for additicnal New Sharas above your Entiflement, although you are not #ssured of receiving New Stares appied for in excess.
of your Entitiement. If you decide not fo take up your Entiiernent at a8, you do mirew io iake any action. The Offer closes i 3D8pm {Brishane:
time) oa 23 June 2008.

PLEASE COMPLETE BELOW (using block letters) - refer overleaf for details and further instructions on how io ecmplete (s Form.

I£We subiscribee for the following number of Kew Shares and have completed the medlt card section of the form, or affach a cheque or monay onder
n Auszalian curreney drawn on gn Australian branch of a Enamciad Instiution for the ammrupayabh

. Nunber of Naw Shares accapted (] Number of additionad New saages Total numiber of Neu: Shawes accepied
{peing mot more tham your Eniilemant apgied for shave your Entilement {add Botes A and B)
shows Zeove] X
+ |- - > R

@ Amourt encitced, beim Apptication Morias of A$0.15 per New Share 3ppied far in ;
Ber C {rudfisty Box C x A$D.15 (and rouridvp io the neamst cort it apgfcaklel) | AS

[El PLEASE INSERT CHEQUE OR MONEY ORDER DETAILS
Chegues or money orders. shauld be mate payable o “Psiron Lic” and cressed “Not Negat:ahle

Cﬁew: or Koney Grder Numbker 8BSy ; Accourd Nurkev
|

Contact Details |

[F] PLEASE COMPLETE HERE in case we need to contact you: i

Phone Number (Home} Phams Number [Wark) i Contart Name

() () |

THIS DOCUMENT RELATES TO THE PSIRON LTD OFFER DOCUMENT DATED 30 MAY 20106
OFFER CLOSES AT 5:00PM {(BRISBANE TIME) ON 23 JUNE 2006

LR T ]

PSX. EACO01
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Terms and Conditions

Capiizlised tarms in this Entitlemant and Aceeptance Form ["Form”) have the same meanmg & in the Offer Document.
Yeu agree o be bourd by e grovisions (35 amended and 35 may te amended from time qulenhe furure) of the constituiion of Psiean Lixl {Psian).

Yeu represent and worront that:

= all detadls showm and siviaments made by you on this Farn ase comple'e and accurate and comaly aith the Offer Document;

+  youore an Bigitle Shareholder,
¢ your registered address & in Austalic or News Zealand; arsf

~  you indersiond that if you cannol make these sepresantations and warvaniies, you mywt usa this Farm o xpply for New Shares ant may mat acqura New

Shares urder the Cifer.

How to Complete the Entitlement and Acceptance Form
Please compiete aff relevart seclions of this Fomn USING BLOCK LETTERS. These msbuc&ons are cross referenced jo 2ach secion of the Form.

A. Accsptance of New Shares under the Entiflement and Acceplance

Form

Details of youwr Bharehniging ard Engdemens as at 5:00pm {Briskane iims) on

7 Jume 2006 are shown overieal.

You czn accepteitiher part of, or dll of. yowr Entitiement. Fledse enter inio Box A

the number of New Shores you wish (o accapt from your Eritlement:

« o accept your Entitiement. in full, please write in Box A the nusnber of
New Share Shares © which you e entitled; or

= {0 accept part of yowr Entifement, piaase write in Box & fe nsmber of
Nes: Share for which you wish to apsly.

1fyou do not indicase the number of Hew Shares you wish & appiy for, Peiton

ma3y ireat you as aprlying for as many New Shares 3s yowr acoampanyirg

cheque or morey oxder will pay for.

B. Apptication for Additionaf Hew Shares

You can apply for more New Shares thon your Sriilement. Flease enter the

numierof additional New Shares above your Enitlemarnt for which you wish

1o apely into Box B. Your Agplications for addtinal New Shares may not be

swocessh (wivoly or partially]. The decisian of Psiron on the number of New

Shares ‘o be alloosied @ you will ke finat. No inferest will be paid an any

Application Mories received or retumed.

G. Total Number of New Sharss ubscribed for
To caloulfe fobal mumber of Mew Shoares suesc-bed &, add Box A and Box B
ang entzr tisin Box C.

Treatment of Application

D. PavmsutAmount

b!ser(tﬁs 5 ¢ tion Monies. The Ay icn Price is
A$U15pe25hwe Tocalcubfﬁ mrﬁppﬁm&n Meomes, rmlw& the numrber
of Shares subsceibied for by A$0.15, and round up ta tie naores whole ceni,
# apphicoble. Amounts should be in Australizn doflars. Flease make suve the
ameunt of your chegque(s} equnls this amount.

E. Ghsquaulﬁuwymbsta!ls

Please m&r)w chege or monsy order detnds in Section E.
szmsmeyardasnws&becﬁmmmk@ﬂimhnﬂchnmml
anmwwmmb%nn Ltd™ andl crossed
“Hat Negmxahle ff you provide a cheoue or marey order for the ncomect
amount, Psmmy treat you a5 opgying foe 35 man Kew Shares as your
cheme urmoaey order will gay for.

F Conatact Detaits
ﬂmen“ermcmwtelephme-nmeharssowew:ma:t;mveg.mfmg
wwﬁppﬁ‘cﬁm,ineoessaq.

Overseas Sharchoidars
memr;nmmanmsmmmm;msﬁmzem offer of Shares in any
jurisshotion oulside of Australia and New Zealand, nor io any person {in any
msnbctm)tommm it would aat e lawhdl 1o ssue the: Offer Document. The
distrubution of the Cffer Document and Sis Fam in aisdictions other than
in Austrafis or New Zealand may be resticied by law. By apeiving for New
Shares mdsﬂﬁanorﬁysM;‘hsOﬁermmmmmdwm
ﬂnt!ﬁmg up your entidemerd urder the Offer or apphing for addittanal New
Shares #esmtbmmdq oy lowm 1 amy refevant oversens jursdiction.

Submission of a completed Form consthees an ivevoeaskie offer by the opplicant Psnmubns&sm&efurﬂmﬁwesmthet&mssetmﬂm Za Offer Docamernt

and-in s Form.

1 your Form is notcompleted eorreciiy, of ézhemmpanyaqmmmtshrmemngmmmmeay still ise beaied 25 valid The decisian by Psiron
25 to wiheher to freat your Form x5 wolid and how to cansbue, amend n!m!eiert,uiﬁheinnl

Piron may in its discretion reject any Form, mduﬁgvﬁmﬂaekmlsm{ma&cmw where the remittance submdited with the: Form is diskonowed,
e where Psiron balieves fhat a person or andily sulemitting o Form is sot enfifed to the Enisilernent shown cn the Font of this Foem.

If your Form is rejected, oris 2ouepied it part onfy, the sursius AppBeation Maries will be refunded after the Offer doses. Interestwiinat be oidon e Aipplication

Honies retumed.

How to Lodge your Entitlement and Acceptance Form

A reply paid envelope & enciosed for yowr use. fmailed wihin Australis, mwstngestnrmgsrequ‘md. If mailes in New Zealard, the required postoge must ze
apelied. Aftermatively, 31 oompleded Farm with e acosmpanying payroend may be moiled ‘Lnthe sazind pddress, or delivered by hond {0 the delvery adisess,
'sed out eloa: or the completed Farm containing your credit card datails may e faxed to the num!:ef set out below. Your complated Forms and accompanying
paymeat must be recaived by the Peiron Securily Regisiry no lafer than 5:00pm: f&ubans tims} on 23 June UI03. Applications recaived after §:00pm
{Briskane tims} on 23 Jure 2008 may ve rejected and Applicafion Maes (ummlma)ﬂmmd o the Applcant,

Pastal Addrass or Hand Delivery i
Link Market Services Limizd Link Makeet Services Limitsd
GPO Bax 1500 Level 12, 680 George Siveet |
Swdney Souh NSW €235 Sydney HSW 2000 !

Link Market Servicas Limited advises that Chapter 2C of the Corporadines Act 2001 req‘u#ésﬁnfmméiw about you 35 2 securityholder (inciuding yow same,
address and detyils of the socurties you hotd) to b included in the pubfic regséer of the eﬂhiy i which you hold secusities. Infarmation is nollected % sdmimister
mrsecmwmwtfme or 3l af the mformation is mot coliected then it might net hepcssfﬂein admivister your securityhcliing, Yoar personal information
may be disciosed fo the erdily in which you hold secwilies. You can abizn secess 1o yow‘pemnuaﬁmnton by contacting us af the addeess or tielechone
mumbser shown on this form, Our privacy podicy is availakie on our wabsite (Wuiwinkmaieiservices.com.aw).

if vou need help in completing this Entitiement and Acceptejmce Formy, please contact the Registry on
02 8280 7454 between 8:30am and 5:00pm {Brisbane time) Monday to Friday.
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SHORTFALL APPLICATION FORM AND GUIDE

Psiron Ltd ‘ FOR REGISTRY USE ONLY FOR BROKERS USE ONLY
ABN 12 010 657 351 |

Offer of Shortfall New Shares Only

' The Corporations Act 2001 (Cth) prohibits any. person from
“passing onto another person this Shortfall Apphcatlon Form.
unless it is attached to or accompamed by this prospectus.

Broker Code { Adviser Code

DD[]DDDDD

Only for use by applzcants after the Closmg Date and before the Shorzfall Closmg Date

USE BLOCK LETTERS

-INSTRUCTIONS ON HOW TO ‘COMPLETE SECTIONS A-H ARE SET
_ OUT ON THE REVERSE OF THIS FORM o

© 7| SRN/FHIN

. Please maKs siire that

B

A I/WE K — — Ii : /- ‘ ‘.theamountofyour
: Secuntles 1 X A $0. 15 T AS ];:cheque(s) equals this
AFPLY y b I amount and-is made

FOR (Minimum 1,000 securities and then'n -

o - _ payable to “Psiron Ltd’
mu'ltiples of 500 secuxitiee) : S R

COMPLETE FULL NAME AND ADDRESS DETAILS b a

co [NSERTCORRECTTITLE " GIVENNAME(S) SO

L (MRMRSMISSMS) . (INFULL) SURNAMEORCOMPANYNAME
EEEENN _H EEEEEE T T T ]
INSERT CORRECT TITLE - . .GWENNAM]:;(S) . S .
(MR/MRS/MISS/MS) , 'SURNAMEGR COMPANY NAME -~ - R

| Ly II L H || ﬂ NN ﬂ L1 Il l! ll—lr Il II H ll l L 1‘I__I;#v_,._

D * JOINT APPLICATION ORACCOUNTDESIGNATION EG <SUPERFUND e R
T ll ll ll | H || || Il | ]l || [ | l l| ll 1[ ll ||||ll _I[ EWI J?ij"'

E NUMBER/STREE’_I‘ OR: POBOX N.o_7 , S
jEEENE __I_l 1 ﬂ || | || || || | I H H llJL_“ |l l| || [] lJ».:».'
LTI T [ ﬂ ll ll ll ll A ET L l!’ll II I I I
SUBURBORTOWN L 'v _ STATE -~ POSTCODE
OO L I || 1 Il i H | '_,IVH || l II II l[—l

‘F CONTACT NUMBER (DAYTIME) - . ‘CONTACTNAME . L e e

[ OO [l || | I{ H u_,'uj - u' ,H’“”
: & PINYOURCHEQUE(S)HERE S S DR

. DRAWER BANK BRANCH AMOUNT!OF CHEQUE | Please make Cheque(s) Payable
$ } to ‘Psiron Ltd’
3 ‘

TH Tiwe decla.re that this application i is comp]ete accordmg to thc dec]aratlon/appropnate statements on the ICVC!‘SC of this: 1oxm and agree to be bound by
L the“constitution of Psiron Ltd.. Returning the Shortfall Appllcatlon Form wnfn your cheque for the Apphcatlon Momes w111 consntute your' oﬁ"er to

i subscribe for securities in Psxron Ltd : S i L o

"NO SIGNATURE REQUIRED Y : T o

1 YOU SHOULD READ THE PROSPECTU S CAREFULLY BEFORE COMPLETING THIS SHORTFALL APPLICATION FORM

o This Shortfnll Apphcatxon Form is. for use by non- shareholders only Do not: use tlus for‘ you are taking up your entitlenaent under the nghts issue.




How to Complete the Shortfall Appllcatmn Form

Forward your completed application together with the application money to:

By mail: Link Market Services Limited By delivéry: " Link Market Serviczs Limited
GPO Box 1500 ‘ s Level 12, 680 George Street

Sydney South NSW 1235 : Sydney NSW 2000

'Applications must be received by no later than 5.00PM 23 June 2006. !
Please complete all relevant sections of the Shartfall Application Form using BLOCK LETTERS

(@
(®)
©

@
@
®

©

()

Enter the NUMBER OF SECURITIES you wish to apply for. Applications must be for the. rmmmum of'1 000 securitics and thereafter multiples of
500 securities.

Enter the TOTAL AMOUNT of application money payable. To.calculate the amount multiply the number of securmes applied for by $0.15 per
security.

Enter the FULL NAME(S) and TlTLE(S) of all legal entities that are to be recorded \as the regrstered holder(s) Refer to rhe name standards below
for guidance on valid rcglstmtlon '

Account desrgnanons are optronal In the case of three joint holders ‘the third name. should be wntten i the account demgnanon
Enter the POSTAL ADDRESS forall commumcatrons from the Company Only one addms can be recorded.
Enter the daytime telephone numbers and contact person the registry can speak to 1f they have any quenes regardmg thh apphcanon

Complete cheque details as requested Payments must be made in‘Avstralian Currency and cheques must be drawn on <LIl Austrahan Bank Cheques
or bank drafts must be made payable to “Psiron Ltd” and crossed “not negouable : .

Bcfore completmg the Shortfall Apphcanon Form the apphcant(s) declare(s) that he or she has read : TOS tus to Vi ‘h_the 'appli:eatio'n relates.
e terms agree(s) to take any

ant(s) pursuant to the

: ReadyReckoner EE

: 'Correct Forms of Regxstrable Names

regrstrable names below : : o o S S
2 'l‘ype oflnvestor VIR Correct Form ofReggstratmn GodnIng
Indlwdual ST S o
Use given names in ful] not mmals er Iohn Alﬁ'ed Smxth
Company - | i 1 . ;
Use the Company’s ﬁ.xll txtle not abbrevranons : ABC Pty Etd
Joint Holdings =~ - L ) | MrPeter Robert Wllham.s&
Use full and complete names L ‘Ms Louise Susan lellams :
Trusts " : . "*Mrs Susan Jane Smith'
Use thie trustée(s) personal name(s) . <Siie:Smhith' Family" A/c> o Bl R
Deceased Estates . : : : ‘Ms'Jane Mary. Snnth & Mr Frank.‘i_' 5"Estate of laﬁ‘;lohn Srnn.h or
Usc the executor(s) personal name(s) r William Smith ', .. _ i .2':_Johns ’ h-deﬁs::sf .
- Lo C T : '-'<EstJohnSm1thA/C’> - B L
Minor (a person.under the age'of 18) - 7 Mr John Alfred Smithi 0 T U AL 'MasterPeter Sn
‘Use: the name of a responSlblc adult wrth an apPropnate <Peter s,mm A/C> : B P : K
designation': : L § L 'E"';.*’ -
Partnerships ' T R I Mr Iohn Robcrt Sthith & -~ ~7w "’JohnS‘ i and Sow’ +%,
‘Use the partners personal names - : *Mr Michae! Johti Smith .0 I S Y
) : <IohnSrmthandSonA/C> : L %
Long Names o S o M Jon - William Alexander Nl?ﬁbn WA Robenson-Srm?h
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Use the names of the trustee of the fund <Super Fund A/C> 7. - : erannuation Fund .
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Appendix 3B

New issue announcement,
application for quotation of additional securi
and agreement

Information or documents not available now must be given to ASX as soon as available. Information and documents given
to ASX become ASX7s property and may be made public.

Imroduced §/7/96. Origin: Appendix S. Amended [/3/98, 179/99, 17772000, 30/4:2001, [172/2002, 171420603,

Name of entity

Psiron Ltd

ABN

12 010 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheeis if there is not enough space).
{ ! &

1 *Class of *securities issued or to be | Ordinary shares
issued

2 Number of *securities issued or to | 2,175,000
be issued (if known) or maximum
number which may be issued
3  Principal terms of the *securities | Ordinary shares — existing class

(eg, T options, exercise price and
expiry date; if partly paid
*securities, the amount outstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
conversion)




10

Do the “securities rank equally in all respects
from the date of allotment with an existing
“class of quoted *securities?

If the additional securities do not rank equally,

please state:

¢ the date from which they do

¢ the extent to which they participate for the
next dividend, (in the case of a trust,
distribution) or interest payment

¢ the extent to which they do not rank equally,
other than in relation to the next dividend,
distribution or interest payment

Issue price or consideration

Purpose of the issue
(If issued as consideration for the acquisition of
assets, clearly identify those assets)

Dates of entering *securities into uncertificated
holdings or despatch of certificates

Number and “class of all *securities quoted on
ASX (including the securities in clause 2 if
applicable)

Number and *class of all *securities not quoted
on ASX (including the securities in clause 2 if

applicable)

Dividend policy (in the case of a wust,
distribution policy) on the increased capital
{(interests)

Ordinary shares - yes

15 cents per share

Working capital

25 May 2006

Number *Class

176,277,338 | Ordinary Shares

Number *Class

13,050,000 Unlisted Options
1,570,000 Unlisted employee
share scheme options




Part 2 - Bonus issue or pro rata issue

11 Is security holder approval required?

12 Is the issue renounceable or non-renounceable? |

13 Ratio in which the “securities will b offered |

14 +Class of *securities 1o which the offer relates |

15 *Record date to determine entitlements

16  Will holdings on different registers {or
subregisters) be aggregated for calculating
entitlements?

17 Policy for deciding entitlements in relation to
fractions

18  Names of countries in which the entity has
*security holders who will not be sent new
issue documents

Note: Securily holders must be told haw their catitiements are to be
dealt with.

Cross reference: rule 7.7,

19 Closing date for receipt of acceptances or
renunciations

20 Names of any underwriters

2l Amount of any underwriting fee or
commission

22 Names of any brokers to the issue

N
LI

Fee or commission payable to the broker to the
issue

24 Amount of any handling fee payable to brokers
who lodge acceptances or renunciations on
behalf of “security holders

25 1f the issue is contingent on *security holders’
approval, the date of the meeting

26  Date entitlement and acceptance form and
prospectus o Product Disclosure Statement
will be sent to persons entitled




27  If the entity has issued options, and the terms
entitle option holders to participate on exercise,
the date on which notices will be sent to option
holders

28  Date rights trading will begin (if applicable) | —I

29  Date rights trading will end {if applicable)

30 How do *security holders sell their entitlements
in full through a broker?

31 How do *security holders sell part of their
entitlements through a broker and accept for
the balance?

32 How do *security holders dispose of their
entitlements (except by sale through a broker)?

33 *Despatch date

Part 3 - Quotation of securities

You need only complete this section if vou are applying for quotation of securities

34 Type of securities
(tick one)

@ Securities described in Part 1
(b) All other securities

Example: restricted securities at the end of the escrowed period, partly paid securities that become Fully paid, employee incentive share
securities when rastriction ends, securities issued on expiry or conversion of conventibie securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or

documents
35 If the *securities are *equity securities, the names of the 20 largest holders of the additional
*securities, and the number and percentage of additional *securities held by those holders
36 If the *securities are *equity securities, a distribution schedule of the additional “securities setting
out the number of holders in the categories
1 - 1,000
1,001 - 5,000
5,001 - 10,000
10,601 - 160,000
100,001 and over
37 A copy of any trust deed for the additional *securities




Entities that have ticked box 34(b)

38 Number of securities for which | 2,175,000
*quotation is sought

39 Class of ‘“securities for which | ordinary
quotation is sought

40 Do the “securities rank equally in all | yes
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

e (he extent to which they
participate for the next dividend,
(in the case of a tust,
distribution) or interest payment

¢ the extent to which they do not
cank equally, other than in
relation to the next dividend,
distribution or interest payment

4] Reason for request for quotation | Allotment of shares on receipt of placement monies
now

Ixample: In the case of restricted securities, end of
restrection period

(if issued upon conversion of
another security, clearly identify that
other security)

Number “Class
42 Number and *class of all *securitics | 176,277,338 ordinary
quoted on ASX (ircluding the
securities in clause 38)
Quotation agreement
1 *Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote the

*securities on any conditions it decides.

2 We warrant the following to ASX.
. The issue of the “securities to be quoted complies with the law and is not for an illegal
purpose.
. There is no reason why those *securities should not be granted *quotation.
. An offer of the “securities for sale within 12 months after their issue will not require

disclosure under section 707(3) or section 1012C(6) of the Corporations Act.

Note: An entity may need to oblain appropriale warranties from subscribers for the securities in order to be abte to give this warmanty



. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and that no-one
has any right to return any *securities to be quoted under sections 737, 738 or 1016F
of the Corporations Act at the time thai we request that the ‘securities be quoted.

. If we are a trust, we warrant that no person has the right to return the *securities 1o be
quoted under section 1019B of the Corporations Act at the time that we request that
the *securities be quoted.

(93]

We will indemnify ASX to the fullest extent permitted by law in respect of any claim, action
or expense arising from or connected with any breach of the warranties in this agreement.

4 We give ASX the information and documents required by this form. If any information or
document not available now, will give it to ASX before “quotation of the *securities begins.

We acknowledge that ASX is relying on the information and documents. We warrant that
they are {will be) true and complete.

Sign here: Original Signed oo Date: 25" May 2006
(Executive Chairman)

Print name: Brvan Dulhunty .o,

6



Attachment A

Unquoted Options

A schedule of all options and their exercise prices are set out below

Employee Options

Various employees
Various employees
Various employees
Various employees
Various employees

Other Options

Hong Pty Lid

Perfume Only (Tiger Trust)
Perfume Only (Tiger Trust)
DFCT Pty Ltd

DFCT Pty Lid

Mr J Walsh

Darren Shafren

Richard Barry

Susanne Johanssson

Gough Au

Dr 8 Smith

Ms J Nutting

Ms J Nutting

Ms I Nutting

Mr Greg Williams

Expiry Date

30 August 2009
21 October 2009

18 April 2011
2009
2010

18 Nov 2006
6 Dec 2006
6 Dec 2006
6 Dec 2006
6 Dec 2006

28 Dec 2007

18 Nov 2009

18 Nov 2009

18 Nov 20609

18 Nov 2009

18 Nov 2009

18 Nov 2006

18 Nov 2009

18 Nov 2009

| Aug 2010

Exercise Price

$0.235
$0.425
$0.345
$0.200
$0.200

$0.120
$0.045
$0.165
$0.105
$0.165
$0.192
$0.192
$0.192
$0.192
$0.192
$0.192
$0.120
$0.300
$0.400
25¢, 35¢, 45¢

Number of options

150,000
1,000,600
20,000
200,000
200,000

1,570,000

1,500,000
500,000
500,000
500,000
500,000

1,000,000

2,000,000

1,000,000
750,000
750,000
100,000

1,500,000

1,000,000

1,000,000
450,000

13,050,000
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innovation In blosctence

Date: 17th May 2006

ASX Release: Further update on investment in Analytica Limited

Listed entity, Analytica Limited (ALT) has today announced the signing of a patent license
agreement with its newly formed joint venture company in Hong Kong. The license
agreement grants to the licensee Joint Venture Company sole world wide license to
commercialize the Intellectual Property Rights for Analytica’s Constant Flow Auto Burette,
Analytica’s Retractable Needle and Analytica’s Retractable Syringe Technologies.

The Analytica Limited public announcement is attached.

Psiron owns 26.7% of the share capital of Analytica Ltd.

Bryan Dulhunty
Executive Chairman

Leve! 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
t+612 98891200 f+6129880 1288 psiron@opsiron.com
PSIRONLTD ABN 12010 657 351  www._psiron.com



ANALYTICA

SAFER MEDICAL DEVICES

ASX Release
Date: 17 May 2006

Subject: Signing of Joint Venture Agreement

Analytica Limited today announced the signing of a patent license agreement with its newly
formed joint venture company in Hong Kong. The license agreement grants to the licensee
Joint Venture Company sole world wide license to commercialize the Intellectual Property
Rights for Analytica’s Constant Flow Auto Burette, Analytica’s Retractable Needle and
Analytica’s Retractable Syringe Technologies.

It is anticipated that the Constant Flow Auto burette will be registered for sale in Australia
and New Zealand during the third or fourth quarter this calendar year. Registration of the
Auto burette will follow for Europe, Asia and North America. This license agreement will
enable Analytica to receive both royalty payments from these sales and to share in the profits
of its Joint Venture Company.

Commercialization of the Retractable Needle and that of the Retractable Syringe Technology
will follow that of the Auto Burette.

Dr. Michael Monsour
Chairman

ANALYTICA LTD (ABN 12 006 464 866)
(BTP) Brisbane Technology Park, Level 1, 85 Brandl Street
Eight Mile Plains, QLD 4113
telephone +61 7 3295 0599 facsimile +61 7 32985 0590
o B g e 3 B 24
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innovation it bioscience

Date: 16th May 2000

ASX Release: Update on investment in Analytica Limited
p }

Listed entity, Analytica Limited (ALT) has today announced the formation of a joint venture
company in Hong Kong with Zhejiang Lingyang Medical Apparatus Company of Linhai
China and J & J Stamina company of Taiwan. The joint venture company is expected shortly
to sign a license agreement with Analytica Ltd to manufacture and distribute Analytica new
constant flow auto burette and Analytica’s retractable needle and syringe technologies.

The Analytica Limited public announcement is attached.

Psiron owns 26.7% of the share capital of Analytica Ltd.

Bryan Dulhunty
Executive Chairman

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t +61 298891200 f(+6129889 1288 psiron@®psiron.com
PSIRONLTD ABN 12 010657 351 www.psiron.com



ANALYTICA

SAFER MEDICAL DEVICES

ASX Release
Date: 16 May 2006

Subject: Signing of Joint Venture Agreement

Analytica Limited today announced the formation of a joint venture company in Hong Kong
with Zhejiang Lingyang Medical Apparatus Company of Linhai China and J & J Stamina
company of Taiwan. The joint venture company is expected shortly to sign a license
agreement with Analytica Ltd to manufacture and distribute Analytica new constant flow
auto burette and Analytica’s retractable needle and syringe technologies. Analytica will own
45% of the joint venture company.

Zhejiang Lingyang Medical Apparatus Company is a well established major manufacturer of
class 11a medical devices in China. It sells its products not only in China but also exports to
India, South East Asian countries, the Middle East and Europe. Zhejiang Lingyang Medical
Apparatus Company has CE Certification for its syringe, hypodermic needles, burettes and
infusions sets, granted by European notified body TUV Product Service Gmbh, (0123)
Germany. Existing CE certification is a significant factor in Analytica Ltd’s management aim
to have these products on the Australian Therapeutic Goods Register by the end of June 2006.
This will enable the Joint Venture Company to sell into Australia the complete range of
Medical devices currently made in China by Zhejiang Lingyang Medical Apparatus
Company.

It is also anticipated that the new Joint Venture Company will have its own products
manufactured by Zhejiang Lingyang Medical Apparatus in China for export to Australia,
New Zealand, Asia, The Middle East, Europe and North America.

Dr. Michael Monsour
Chairman

ANALYTICA LTD (ABN 12 006 464 866)
(BTP) Brisbane Technology Park, Level 1, 85 Brandl Street
Eight Mile Plains, QLD 4113
telephone +61 7 3295 0599 facsimile +61 7 3295 0590




application for quotation of additional se
and agreement

Information or documents not available now must be given to ASX as soon as available.  Information and documenis given
10 ASX become ASX's property and may be made public.

Introduced 17796, Origin: Appendix $. Amended [/7/98, 159/99, 177/2600, 30/9.2004, 117372002, 17172603,

Name of entity

Psiron Lid

ABN

12010 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant secitons (attach sheets if there is not enough space).

1

[

(%4

*Class of *securities issued or to be
{ssued

Number of *securities issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the *securities
{eg, if options, exercise price and
expiry date; if partly paid
*securities, the amount outstanding
and due dates for payment; if
+convertible securities, the
conversion price and dates for
conversion)

Ordinary shares

11,957,336

Ordinary shares — existing class




10

Do the “securities rank equally in all respects
from the date of allotment with an existing
“class of quoted *securities?

It the additional securities do not rank equally,

please state:

¢ the date from which they do

s the extent to which they participate for the
next dividend, (in the case of a trust,
distribution) or interest payment

o the extent to which they do not rank equally,
other than in relation to the next dividend,
distribution or interest payment

Issue price or consideration

Purpose of the issue
(If issued as consideration for the acquisition of
assets, clearly identify those assets)

Dates of entering *securities into uncertificated
holdings or despatch of certificates

Number and *class of all *securities quoted on
ASX (including the securities in clause 2 if
applicable)

Number and “class of all *securities not quoted
on ASX (including the securities in clause 2 if
applicable)

Dividend policy (in the case of a trust,
disteibution policy) on the increased capital
{(interests)

Ordinary shares - yes

15 cents per share

Working capital

9 May 2006

Number *Class

174,102,338 | Ordinary Shares

Number “Class

13,050,000 | Unlisted Options
1,570,000 Unlisted employee
share scheme options




Part 2 - Bonus issue or pro rata issue

11 Is security holder approval required?

12 Is the issue renounceable or non-renounceable? l

13 Ratio in which the *securities will be offered |

14 *Class of *securities 1o which the offer relates |

15 *Record date to determine entitiements

16  Will holdings on different registers (or
subregisters) be aggregated for calculating
entitlements?

17 Policy for deciding entitlements in relation to
fractions

18  Names of countries in which the entity has
*security holders who will not be sent new
issue documents

Note: Securily holders must be told how their antitiements are to be
dealt with.

{ross reference: rle 7.7,

19  Closing dare for receipt of acceptances or
renunciations

20 Names of any underwriters

21 Amount of any underwriting fee or
commission

22 Names of any brokers to the issue

23 Fee or commission payable to the broker to the
issue

24 Amount of any handling fee payable 1o brokers
who lodge acceptances or renunciations on
behalf of “security holders

39
N

If the issue is contingent on *security holders’
approval, the date of the meeting

26  Date entitlement and acceptance form and
prospectus or Product Disclosure Statement
will be sent to persons entitled




27 If the entity has issued options, and the terms
entitle option holders to participate on exercise,
the date on which notices will be sent to option
holders

28 Date rights trading will begin (if applicable) |

29  Date rights trading will end (if applicable)

30 How do *security holders sell their entitlements
in full through & broker?

31 How do “security holders sell part of their
entitlements through a broker and accept for
the balance?

32 How do “security holders dispose of their
entitlements (except by sale through a broker)?

*Desparch date

(o]
(9%

Part 3 - Quotation of securities

You need only complete this section if vou are applying for quotation of securilies

34 Type of securities
(tick one)

(@ Securities described in Part |
(b) All other securities

Example: restricted securities af the end of the escrowed period, parily paid securities that become fully paid, employee incentive share
securities when restriction ends, securities issined on expiry or conversion of convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate yon are providing the information or

documents
35 If the *securities are “equity securities, the names of the 20 largest holders of the additional
*securities, and the number and percentage of additional “securities held by those holders
36 If the *securities are “equity securities, a distribution schedulfe of the additional *securities setting
out the number of holders in the categories
1-1,000
1,001 - 5,600
5,001 - 10,000
10,001 - 100,000
100,001 and over
37 A copy of any trust deed for the additional *securities




Entities that have ticked box 34(b)

38 Number of securities for which | 11,957,336
*quotation is sought

39 Class of *securities for which | ordinary
quotation is sought

40 Do the “securities rank equally in all | yes
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

e the extent to which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

* the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

41 Reason for request for quotation | Allotment of shares on receipt of placement monies
now

Exanipde: Iy the ¢ase of restricted securities, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number “Class
42 Number and *class of all *securities | 174,102,338 ordinary
quoted on ASX (including the
securities in clause 38)
Quotation agreement
1 *Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote the

*securities on any conditions it decides.

2 We warrant the following to ASX.
. The issue of the *securities to be quoted complies with the law and is not for an illegal
purpose.
. There is no reason why those “securities should not be granted *quotation.
. An offer of the *securities for sale within 12 months after their issue will not require

disclosure under section 707(3) or section 1012C(6) of the Corporations Act.

Note: An entity may need to oblain appropriate warranties from subscribers for the sceurities in order to be able to give this warranty



. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and that no-one
has any right to return any *securities to be quoted under sections 737, 738 or 1016F
of the Corporations Act at the time that we request that the *securities be guoted.

. If we are a trust, we warrant that no person has the right to return the *securities fo be
quoted under section 1019B of the Corporations Act at the time that we request that
the *securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any claim, action
or expense arising from or connected with any breach of the warranties in this agreement.

(73]

4 We give ASX the information and documents required by this form. [f any information or
document not available now, will give it to ASX before *quotation of the *securities begins.
We acknowledge that ASX is relying on the information and documents. We warrant that
they are (will be) true and complete.

Sign here: Original Signed oo Date: 9" May 2006
(Executive Chairman)

Print name: Bryan Dulhunty .o



Attachment A

Unquoted Options

A schedule of all options and their exercise prices are set out below

Employee Options

Various employees
Various employees
Various employees
Various employees
Various employees

Other Opfiions

Hong Pty Ltd

Perfume Only (Tiger Trust)
Perfume Only (Tiger Trust)
DFCT Pty Ltd

DFCT Pty Lid

Mr J Walsh

Darren Shafren

Richard Barry

Susanne Johanssson
Gough Au

Dr 8 Smith

Ms J Nutting

Ms J Nutting

Ms J Nutting

Mr Greg Williams

Expiry Date

30 August 2009
21 October 2009
18 April 2011

2009
20610

18 Nov 2006
6 Dec 2006
6 Dec 2006
6 Dec 2006
6 Dec 2006

28 Dec 2007

18 Nov 2009

18 Nov 2009

18 Nov 2009

18 Nov 2009

18 Nov 2009

18 Nov 2006

18 Nov 2009

18 Nov 2009

1 Aug 2010

Exercise Price

$0.235
$0.425
$0.345
$0.200
$0.200

$0.120
$0.045
$0.165
$0.105
$0.165
$0.192
$0.192
$0.192
$0.192
$0.192
$0.192
$0.120
$0.300
$0.400
25¢, 35¢, 45¢

Number of options

150,000
1,000,000
20,000
200,000
200,000

1,570,600

1,500,000
500,000
500,000
500,000
500,000

1,000,000

2,000,000

1,000,000
750,000
750,000
100,000

1,500,000

1,000,000

1,000,000
450,000

13,050,000
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Date: 9th May 2006

ASX Release: Update on investment in CBio Limited

CBio Limited has today formally announced the completion of the first Phase 2a trial in
Rheumatoid Arthritis in 23 patients. The CBio Limited public announcement is attached.

CBio is also concluding studies in both Phase 1l clinical trials in multiple sclerosis and
psoriasis.

Psiron owns 1.2 million shares in CBio Limited, 5% of the share capital of the company.

Bryan Dulhunty
Executive Chairman

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t+6129888 1200 f+67 25889 1288 psiron@psiron.com
PSIRON LTD ABN 12010657 351  www.psiron.com



C?B{g

Ble armaceutucals :

Completion of Phase 2a clinical trial in
Rheumatoid Arthritis

Release dated 9 May 20086

CBio has today formally completed the first Phase 2a trial in Rheumatoid Arthritis in 23
patients.

The results in this exploratory study met all expectations and confirm the high potential
of CBio's product XToll™ (Chaperonin 10} in treating Rheumatoid Arthritis and
potentially other autoimmune and chronic inflammatory diseases.

XToll™ has been shown to work by a mode of action different to the existing anti-TNF
therapies and with a good safety profile.

Results of the clinical trial and mode of action studies are being submitted to
international peer reviewed journals for publication.

The clinical trial was carried out in Melbourne (Dr Stephen Hall of Emeritus Research),
Perth (Dr Andrew Taylor of Goatcher Clinical Research Unit) and Maroochydore
(Dr Peter Nash, Rheumatology Research Unit, Coast Joint Care).

The Principal Investigator, Dr Stephen Hall stated “this novel compounct showed great
promise with minimal side-effecis in this small, preliminary study”.

CBio will now progress the further commercial development of XToll™.

For further information please contact:

Dr Dennis Feeney
Chief Scientific Officer
Ph. 07 38414844
Fax 07 38418189
Mobile 0412617311

Dr Wolf Hanisch
: ,} NSRRI  Chicf Executive Officer
, Brcsbne Technotogyw . Fa>'( 07 38418189
N LT e Mobile 0412339480

Qd- 4113 Austral:a '

B0 Bol 8104 :
- Sunnypank Piaza B
'Sunnyank

" Qid - 41 09 Austraha -

As 738414844
73841 8189 -

-'www bzo com : b Eaaa

ABN: 76 094 730417
CN: 094 730 417
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Date: 4th May 20006

ASX Release: Placement of Shares

As foreshadowed in the Company’s announcement of 19 April, we have been working with Axis
Financial Group (Australia) Limited towards complcnug a private placement of up to 23.0
million new ordinary shares at 15 cents per share to raise up to $3.45 million.

As of today’s date, we have completed the placement of 12.0 million shares (31.8 million). Based
on commitments received, it is expected that additional shates will be placed shortly.

With the assistance of Axis, the Company is also addressing the longer term funding
requirements and is working towards having an underwritten rights issue prospectus in the
market in June 2006.

The Company will then apply for re-quotation of the Company’s shares on the Austrahan Stock
Lxchange.

Bryan Dulhunty
Executive Chairman

Lovel 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t+61208891200 f+6128889 1288 psiron@psironcom
PSIRON LTD ABN 12010657 351 www.psiron.com
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‘ 3 Quarterly report for entities
SEP 1 & 2008 > admitted on the basis of commitments
2 ;
>

Rule .78

Quarterly report
for entities admitted
on the basis of commitments

Introduced 31/3/2000. Amended 0:9/2001

Name of entity
Psiron Limited

ABN Quarter ended (“current quarter™)

12010 657 351 31 March 2006

Consolidated statement of cash flows

Current quarter Year to date
Cash flows related to operating activities $A°000 (9 months)
$A°000

1.1 Receipts from customers - -
1.2 Payments for (a) staff costs (689} (1,367)
{b) advertising and marketing - -
(c) research and development {613) (1,765)
{d) leased assets - -
(e) other working capital {318) {1.143)

1.3 Dividends received - -
14 Interest and other items of a similar nature
received 1 26
Interest and other costs of finance paid - -
Income taxes paid - -
Other {provide details if material) - -

(1,619) (4,249)

G

Net operating cash flows

+ See chapter 19 for defined terms.

30/9.2001 Appendix 4C Page |



APPLHAIX 40
Quarterly report for entities
admitted on the basis of commitments

Current quarter Year 1o date
$A000 (9 months)
$A’000
1.8 Net operating cash flows (carried forward) (1,619) (4,249)
Cash flows related to investing activities
1.9 Payment for acquisition of?
{(a) businesses - -
{b) equity investments - (3)
{c} intelleciual - -
property
(d} physical non- - -
current assels - {76)
{e) other non-current
assets - -
1.10  Proceeds from disposal of:
{a)businesses - -
(b) equity investments - -
(¢} intellectual -
property -
(d) physical non- -
current assets -
{e)other non-current
assets - -
1.11 Loans to other entities - -
1.12  Loans repaid by other entities - -
1.13 Other (provide details if material}
rental security deposit {6)- 16
Net investing cash flows {6} {65)
1.14 Total operating and investing cash flows (1,625) {4,314)
Cash flows related fo financing activities
1.15 Proceeds from issues of shares, options, etc. 555 2,802
1.16 Proceeds from sale of forfeited shares - -
1.17  Proceeds from borrowings 300 300
1.18 Repayment of borrowings - -
1.19  Dividends paid - -
1.20  Other (provide details if material) {40) (40)
Net financing cash flows 315 3,062
Net increase (decrease) in cash held (810) (1,252)
1.21 Cash at beginning of quarter/year to date 966 1,408
122 Exchange rate adjustments - -
1.23 Cash at end of quarter 156 156

Appendix 4C Page 2




Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Cusrent quarter
$A'000

1.24 Aggregate amount of payments to the parties included in item 1.2 460

1.25 Aggregate amount of loans to the parties included in item 1.11 -

1.26 Explanation necessary for an understanding of the transactions

ftem 1.24 This amount includes payments on resignation of $232k to a former executive director
who resigned in February 2006.

Non-cash financing and investing activities

21 Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

2.2 Details of outlays made by other entities to establish or increase their share in businesses in which
the reporting entity has an interest

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASB 1026 paragraph 12.2}.

Amount available Amount used
$A’000 $A’000

3.1 Loan facilities -

3.2 Credit standby arrangements -

+ See chapter 19 for defined terms.
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Q-u;lrterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as Current quarter Previous quarter
shown in the consolidated statement of cash flows) 10 $AT000 $AT000
the related items in the accounts is as follows.

4.1 Cash on hand and at bank 156 966

42  Deposits at cail

4.3 Bank overdraft

44  Other (provide details)

Total: cash at end of quarter (item 1.22)

156 966
Acquisitions and disposals of business entities
Acquisitions Disposals
(ftem 1.9(a)) fltem 1.10{a))

5.1  Name of entity - -

32 Place of incorporation - -
or registration
5.3  Consideration for - -
acquisition or disposal
54  Total net assets - -

5.5  Nature of business - -

Compliance statement

1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act {except to the extent that information is not required
because of note 2) or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disclosed.

Sign here: Original Signed........oooricnniiccnceens Date: 30 April 2006.
(Director)

Print name:  Bryan Dulhunty.........coooiiiii

Appendix 4C Page 4
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Date: 19th April 2006

ASX Release: ..-‘\ppointment of I'inancial Advisets and proposed Placement of Shares

The Company is pleased to announce that it has today appointed AXIS Financial Group
(Australia) Limited as the Company’s exclusive Financial Advisers and Lead Managers for a
proposed placement of shares.

AXIS Financial Group has agreed to assist the company in placing up to $3.45m at 15 cents
per share.

AXIS Financial Group will also be engaged in addressing the Company’s longer term
financing requirements and re-quotation of shares on the ASX.

Bryan Dulhunty
Executive Chairman

Level 1, 82 Watarloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
t +612 9889 1200 f+6129888 1288 psiron@®psiron.com
PSIRONLTD ABN 12010657 351  www.psiron.com



Final Dircctor’s Interest Notice

Rule 3.194.3

Appendix 3Z

Final Director’s Interest Notice

Information or documents not available now must be given to ASX as soon as available.  Information and
documents given to ASX become ASXs property and may be muade public.

Idroduced 30/9:2001.

[Name of entity Psiron Ltd

ABN 12 0190 657 351

We (the entity) give ASX the following information under listing rule 3.19A.3 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of director Stephen Jones
Date of last notice 30 December 2005
Date that director ceased to be director 10 April 2006

Part | — Director’s relevant interests in securities of which the director is the registered holder
In the case of asrust. this incliedes imierests in the trust made available by the responsible entity of the truss

Note: In the case of a company, interests which come within paragraph (i) of the definifion of "notifiable interest of a director™ should be
disciosed in this part.

Number & class of securities

Ordinary shares 682,500

+ See chapter 19 for defined terms.
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Fi-n‘al Director’s Interest Notice

Part 2 — Director’s relevant inferests in securities of which the director is not the regisiered
holder

Note: In the cage of a company, interests which come within paragraph ¢ii) of the definition of “notifiable interest of a director™ shoutd be
disclosed in this pari.

In the case of a wrust, this includes interests in the wuss made available by the responsible entity of the trust

Name of holder & nature of interest | Number & class of securities
Note: Provide details of the circumstances giving rise to
the relevant interest

Part 3 — Director’s interests in contracts

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

No. and class of securities fo
which interest relates

Appendix 37 Page 2



Final Director’s Interest Notice

Rule 3.194.3

Appendix 3Z

Final Director’s Interest Notice

Informalion or documents not available now must be given to ASX as soon as available. Information and
documents given to ASX become ASX s property and may be made public.

hroduced 30492001,

[Name of entity Psiron Ltd

ABN 12 010 657 351

We (the entity) give ASX the following information under listing rule 3.19A.3 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of director Dr Wolfgang Hanisch
Date of last notice 31 December 2004
Date that director ceased to be director 10 April 2006

Part 1 - Director’s relevant interests in securities of which the director is the registered holder
In the case of & irust, this incliudes interests in the trust made available by the responsible entity of the trust

Note: In the case of a company, interests which come within paragraph (i) of the definition of “notifiable mterest of a director™ should be
disciosed in this part.

Number & class of securities

1,500,000 unlisted options

+ See chaprer 19 for defined terms.
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Final Director’s Interest Notice

Part 2 — Director’s relevant interests in securities of which the director is not the registered
holder

Note: bn the case of a company, inferests which conte within paragraph ¢ii) of the definition of “notifiable interest of a director™ should be
disciosed in this pan.

In the case of ¢ trust, this includes interests in the 1rust made available by the responsible entity of the trust

Name of holder & nature of interest | Number & class of securities
Note: Provide details of the circumstances giving rise to
the relevant interest

Part 3 — Director’s interests in contracts

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

No. and class of securities to
which interest relates

Appendix 37 Page 2
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Date: 11th April 2006

ASX Release: Withdrawal of DFS Equities Funding Proposal

The Company has today been advised by DFS Equities that its current funding proposal has
lapsed.

The Company is currently reviewing alternative funding proposals and is confident that a
long term funding option for the company will be announced in the near future.

Bryan Dulhunty
Executive Chairman

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t +68129888 1200 f+6129889 1288 psiron@psiron.com
PSIRON LTD ABN 12010657 351  www.psiron.com
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Date: 10th April 20006

ASX Release: Resignation of Directors

Mr Stephen Jones, Executive Chairman and Dr Wolf Hanisch have today resigned as
directors of the company.

Psiron is engaged in intensive discussions for the acquisition of working capital to secure its
immediate and mid-term requirements. On 6 April, 2006, Australian Technology Innovation
Fund Limited (“ATIF”) withdrew its offer of a $5 million facility, which was to be the
subject of a Convertible Note Deed to be considered by shareholders at an Extraordinary
General Meeting. Mr Jones and Dr Hanisch are directors of ATIF and have a minority
shareholding in it.

Prior to ATIF withdrawing that offer, another shareholder, Datatech Financial Services Pty
Ltd had criticised the presence of Mr Jones and Dr Hanisch on the board. Datatech is now
seeking to become a financier to Psiron.

At the same time, ATIF has agreed to resume short term, unsecured funding to the company,
and advised that it remains willing to fund the company over the short term under existing
arrangements. [t further advises that it wishes to pursue a funding package for Psiron’s
benefit.

Mr Jones and Dr Hanisch have said that they do not wish to be the subject of continued
criticism and that they believe it is vital that any transaction into which the company enters at
this time cannot possibly be impeached by suggestions of conflict of interest or impropriety,
irrespective of the facts that their interest in ATIF has been disclosed repeatedly over the
yvears, and that the proposed funding transaction was to be the subject of shareholders’
approval.

They have wished the company well in the current challenging environment

Mr Dulhunty has also decided to resign his position as Company Secretary of ATIF to ensure
this role does not create any future potential conflicts.

Mr Bryan Dulhunty has been elected Executive Chairman.

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t+6129889 1200 f+6128889 1288 psiron@psironcom
PSIRON LTD ABN 12 010657 351  www.psiron.com
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ASX
MARKET RELEASE

SUSPENSION FROM OFFICIAL QUOTATION

The securities of Psiron Ltd (the “Company”) will be suspended from
quotation immediately, at the request of the Company, pending release of
an announcement regarding the Company’s long term funding.

Security Code: PSX

Emma Badhni
Adwiser, Issuers (Sydney)

Page 1of 1
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Date: 10th April 2006

ASX Release: Request for suspension

The Company wishes to request the trading in Psiron Lirnited be immediately suspended
pending a future announcement in relation to long term funding

The company is engaged in intensive diseussions for the acquisition of working capital to
secure its immediate and mid-term requirements which we hope to resolve in the near future,

The implementation of long term funding is expected to end suspension of the company,

We are not aware of any reason the company’s securities should not be suspended.

Mr Bryan Dulhunty
Company Secretary,

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t+6129889 1200 f+8120889 1238 psiron@osiron.com
PEIRONLTD ABN 12010657 351  www.psiron.com
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The Company wishes to advise that it has cancelled the Shareholders Meeting due to be held
on 12" Aptil 2006.

The reason for the request is that Australian Technology Innovation Fund Limited (ATIF) has
withdrawn its offer to the Company to provide up to $5million of funds to the Company
under a Convertible Note Facility. The offer was to be considered by Shareholders at an
Extraordinary General Meeting on 12 April 2006.

ATIF has cited the following reasons for withdrawing its offer:-

. One shareholder, Datatech Financial Services Pty Limited (“DFS™) has alleged that
ATIF’s funding package involves improper conduct on the part of certain members of
the Board of the company. The board emphatically rejects these allegations;

. DFS has now foreshadowed an attempt to requisition an Extraordinary General
Meeting of the company, for the purpose of temoving all of the members of the board;

. These allegations, although baseless, have cast a pall on the proposed transaction and
opprobrium to ATIF, its directors, officers and associates; and, thereby, Psiron and its
directors.

The company had also, very recently, been in advanced discussions for the placement of
approximately 20 million of its shares for cash to institutions. That transaction was an
alternative funding facility to the proposed transaction with ATIF. DFS’s allegations, and its
foreshadowed attempt to remove all of the directors, have also prevented the Cornpany from
closing this transaction.

The directors concerned (Mr SG B Jones and Dr W H Hanisch) have advised they intend
shortly to commence legal proceedings against DFS and its associates in respect of these
allegations.

These actions by Datatech and its associates have downgraded Psiron as an investment
prospect for ATIF and other prospective institutional funders and have cast doubt on the
Company’s recent initiatives in Clinical development of its Cavatak product. It is possible
that the Company’s capacity to conduct clinical trials has been detrimentally affecied.

In January 2006, the company received, considered and rejected a proposal from Datatech to
provide some cash and to act as an underwriter of the sale by Psiron of its shares in CBio
Limited. The company believed that Datatech’s proposal significantly undervalued the CBio

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

{ +612 9889 1200 f+61 29889 1288 pslron@psiron.com
PSIRONLTD ABN 12010857 351 www.psiron.com



shares and entertained significant doubt about the ability of Datatech to perform its
obligations as an underwriter of the proposal.

These circumstances have combined to frustrate the board’s attempts to finalise a firm
placement of 20 million shares for cash.

The directors are seeking a resolution of this impasse. The Company hopes that in the period
of the trading halt, this impasse will be resolved.

Executive Chairman
Stephen Jones
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Date: 6th April 2006
ASX Release: Request for rading halt

Pursuant to listing rule 17.1 we apply for a trading halt in relauonto the securities of Fsiron
Limited,

‘'The trading halr is requestad on the basis of an announcement pending.

It is expected that the announcement will be made ptior to the commencemenr of trading on
Monday 10 April 2006,

Psiron Limited is not aware of any reason that a trading halt should not be granted.

Bryan Dulhuary
Company Secretary

Level 1, 82 Waleriod Rd, NORTH RYDE NSW 2113 AUSTRALIA
1461298891200 f+61 298899288 pgiron@psiron.com
PSIRON LTD ABN 120106587 351  www.psiron.com



ASX

ATOALAY ST EXCHANGE |
MARKET RELEASE
6 April 2006
Psiron Ltd
TRADING HALT

The securities of Psiron Ltd (the “Company”) will be placed in pre-open at
the request of the Company, pending the release of an announcement by

the Company. Unless ASX decides otherwise, the securities will remain in
pre-open until the earlier of the commencement of normal trading on

Monday, 10 April 2006 or when the announcement is released to the
marker,

Security Code: PSX

e

Emma Badhni
Adpviser, Issuers (Sydney)

Pazelof 1
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ASX Release: 30" March 2006

Operational Update:

The Company is pleased to announce that the last of the three patients on the Company’s initial
Phase 1 melanoma trial has now been injected with virus. The results of this trial will be
announced when available.

The Company is also rapidly accelerating its clinical development program and the Corpany
expects to be able to announce shortly the approval of up to two other trials in cancer patients.

Investment Update:
CBio Limited:

The Company owns 1.2 million shares in CBio Limited. This represents 5% of the share capital
of CBio Limited. CBio limited has advised the company that scientific progress in CBio is
significant. CBio is in the process of concluding three early Phase 11 clinical trials in multiple
sclerosts, theumatoid arthritis and psotiasis. At this stage all studies are progressing well and
meeting all CBio’s expectations in terms of implementation.

It is hoped that the investment in CBio Limited will return cash to the benefit of Psiron in the
near term and thus complete Psirons funding.

Funding:
The Company is currently reviewing a number of funding options recently put to the Company.

These funding options will obviate the need for the Company to access funding under the
Convertible Note facility which is subject to sharcholder approval on 12 April 2006, As has
been stated the Convertible Note facility was always a last resort facility, If the Company is able
to avail itself of these alternative funding optons then the Company will cancel the shareholders
meeting scheduled to be held on 12 April 2006.

Stephen Jones
Executive Chairman

Level 1, 82 Waterioo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t+61 29889 1200 f+612 0889 1288 psiron@psiron.com
PSIRON LTD ABN 12 010 657 351  www.psiron.com
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ASX Release: 20th March 2006

Funding: The Company wishes to announce the finalisation of its $2.1 placement at 17.5 cents
»J - - - - . oy . -

pet share and the provision of unsecured t‘undmg b'y Australian 'l“ecl'nmlogy Innovanon Fund

L amited.

1) Appendix 3B: Finalisation of pteviously announced placement:

The Company has now completed its previously announced $2.1m placement at 17.5 cents per
share. The attached 3B seeks quotation of the balance of shares not previously advised to the
market,

2) Unsecured Funding:

The Notice of Meeting recently sent to shareholders the company stated that the Company
would advise the market when it needed to call upon an unsecured funding from Australian
Technology Innovation Fund Limited. We advise that Psiron will today request $100,000 of
funding. It is expected additional funding will be called upon ptior to the 12 Aprl 2006
sharcholders meeting,



Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents nol available now nmust be given to ASX as soon as available. Information and documenis given
to ASX hecome ASXs property and may be made public.

Introduced §77/96. Qrigin: Appendix $. Amended £/7/98, 1/9/99, §/7/2000, 30:9:2001, 1132002, 1712603,

Name of entity

Psiron Lid

ABN

12 010 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

1 *Class of *securities issued or to be | Ordinary shares
issued Unlisted options

2 Number of *securities issued or to | 5,145,732 ordinary shares
be issued (if known) or maximum | 100,000 unlisted options under the employee share
number which may be issued scheme

3 Principal terms of the “securities | Ordinary shares — existing class

(eg, if options, exercise price and | Unlisted Options — exercise price 20 cents 5 year expiry
expiry date; if partly paid
*securities, the amount outstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
conversion)




Do the *securities rank equally in all respects
from the date of allotment with an existing
*class of quoted *securities?

If the additional securities do not rank equally,

please state:

¢ the date from which they do

¢ the extent to which they participate Tor the
next dividend, (in the case of a trust,
distribution) or interest payment

o the extent to which they do not rank equally,
other than in relation to the next dividend,
distribution or interest payment

[ssue price or consideration

Purpose of the issue
(If issued as consideration for the acquisition of
assets, clearly identify those assets)

Dates of entering *securities into uncertificated
holdings or despatch of cernificates

Number and *elass of all *securities quoted on
ASX (including the securities in clause 2 if
applicable)

Number and “class of all *securities not quoted
on ASX (including the securities in clause 2 if

applicable)

Dividend policy (in the case of a trust,
distribution policy} on the increased capital
{interests)

Ordinary shares - yes

4,479,066 shares at
(placement)

666,666 shares at 12 cents (exercise of options)
Unlisted options - Nil

17.5 cents per share

Working capital

896,918 shares on 15 March 2006
3,582,148 shares on 3 February 2006

666,666 shares on 31 December 2005

100,000 unlisted options 31 December 2003

Number “Class
162,145,00 | Ordinary Shares
2
Number “Class
13,050,000 | Unlisted Options
1,570,000 | Unlisted employee
share scheme options




Part 2 - Bonus issue or pro rata issue

11 Is security holder approval required?

12 Is the issue renounceable or non-renounceable? [

13 Ratio in which the *securities will be offered |

14 *Class of *securities to which the offer relates |

15 “Record date to determine entitlements

16  Will holdings on different registers (or
subregisters) be aggregated for caleulating
entitlements?

17 Policy for deciding entitlements in relation to
fractions

18  Names of countries in which the entity has
*security holders who will not be sent new
issuec documents

Note: Security holders must be told how their entittements are 10 be
dealt with.

Cross reference: ruje 7.7

19 Closing date for receipt of acceptances or
renunciations

20 Names of any underwriters

21 Amount of any underwriting fee or
commission

22 Names of any brokers to the issue

(3
(53]

Fee or commission payable to the broker to the
issue

24 Amount of any handling fee payable to brokers
who lodge acceptances or renunciations on
behalf of *security holders

[
(¥

If the issue is contingent on “security hoiders’
approval, the date of the meeting

26 Date entitlement and acceptance form and
prospectus or Product Disclosure Statement
will be sent to persons entitled




27 If the entity has issued options, and the terms
entitle option holders to participate on exercise,
the date on which notices will be sent to option
holders

28  Date rights trading will begin (if applicable) |

29 Date rights trading will end {if applicable}

30  How do *security holders sell their entitlements
ire full through a broker?

31 How do *security holders sell part of their
entitlements through a broker and accept for
the balance?

32 How do *security holders dispose of their
entitlements {except by sale through a broker)?

*Despatch date

LI
(93}

Part 3 - Quotation of securities

You need only complele this section if vou are applying for quotation of securities

34  Type of securities
(tick one)

@ Securities described in Part 1
(b) All other securities

Example: restricted securities at the end of the escrowed period, parily paid securities that hecome fully paid, employee incentive share
securitics when restriction ends, secwities issued on expiry or conversion of convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the informution or

documents
35 If the *securities are *equity securities, the names of the 20 largest holders of the additional
*securities, and the number and percentage of additional “securities held by those holders
36 If the “securities are “equity securities, a distribution schedule of the additional “securities setting
out the number of holders in the categories
1-1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over
37 A copy of any trust deed for the additional *securities




Entities that have ticked box 34(b)

38  Number of securities for which | 5,145,732
*quotation is sought

39  Class of “securities for which | ordinary
quotation is sought

40 Do the “securities rank equally in all | yes
respects from the date of allotment
with an existing “class of quoted
*securities?

If the addirional securities do not

rank equally, please state:

e the date from which they do

e the extent to which they
participate for the next dividend,
{in the case of a (trust
distribution) or interest payment

s (he extent 1o which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

41  Reason for request for quotation | Allotment of shares on receipt of placement monies
now

Exampie: In the case of restricted securities, end of
restriction period

(if issued wupon conversion of
another security, clearly identify that
other security)

Number “Class
42 Number and *class of all *securities | 162,145,002 ordinary
quoted on ASX (ircluding the
securities in clause 38)
Quotation agreement
1 *Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote the

*securities on any conditions it decides.

2 We warrant the following to ASX.
. The issue of the *securities to be quoted complies with the law and is not for an illegal
purpose.
. There is no reason why those *securities should not be granted *quotation.
. An offer of the “securities for sale within 12 months after their issue will not require

disclosure under section 707(3) or section 1012C(6) of the Corporations Act.

Note: An entity may need to obtain appropriale warranties from subscribers for the securities in order to be able 1o give this warranty



. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation 1o any *securities to be quoted and that no-one
has any right to return any *securities to be quoted under sections 737, 738 or 1016F
of the Corporations Act at the time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to return the *securities to be
quoted under section 1019B of the Corporations Act at the time that we request that
the “securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any claim, action
or expense arising from or connected with any breach of the warranties in this agreement.

8]

4 We give ASX the information and documents required by this form. If any information or
document not available now, will give it to ASX before *quotation of the *securities begins.
We acknowledge that ASX is relying on the information and documents. We warrant that
they are {will be) true and complete.

Sign here: Original Signed o Date: 20 March 2006
(Company Secretary)

Print name: Bryan Dulhunty .o

6



Attachment A

Ungquoted Options

A schedule of all options and their exercise prices are set out below

Employee Options

Various employees
Various employees
Various employees
Various employees
Various employees

Other Options

Hong Pty L1d

Perfume Only (Tiger Trust)
Perfume Only (Tiger Trust)
DFCT Pty Lud

DFCT Pty Ltd

Mr J Walsh

Darren Shafren

Richard Barry

Susanne Johanssson

Gough Au

Dr § Smith

Ms J Nutting

Ms J Nutting

Ms J Nutting

Mr Greg Williams

Expiry Date

30 August 2009
21 October 2009

18 April 2011
2009
2010

18 Nov 2006
6 Dec 2006
6 Dec 2006
6 Dec 2006
6 Dec 2006

28 Dec 2007

18 Nov 2009

18 Nov 2009

18 Nov 2009

18 Nov 2009

18 Nov 2009

18 Nov 2006

18 Nov 2009

18 Nov 2009

1 Aug 2010

Exercise Price

$0.235
$0.425
$0.345
£0.200
$0.200

$0.120
$0.045
$0.165
$0.105
$0.165
$0.192
$0.192
£0.192
$0.192
$0.192
$£0.192
$£0.120
$0.300
$0.400
25¢, 35¢, 45¢

Number of options

150,000
1,000,000
20,000
200,000
200,000

1,570,000

1,500,000
500,000
500,000
500,000
500,000

1,000,000

2,000,000

1,000,000
750,000
750,000
100,000

1,500,000

1,000,000

1,000,000
450,000

13,050,000




Psiron Limited

ABN 12 010 657 351

Notice of General Meeting
to he held on

12 April 2006
10am

QUAY WEST
98 Gloucester St The Rocks

Sydney, NSW 2000




PSIRON LTD
ABN 12 010 657 351

CHAIRMAN’S LETTER TO SHAREHOLDERS

Dear Shareholder

By the attached Notice of Meeting the directors are convening a meeting of members to consider and
hopefully approve a financing package to enable Psiron to fund its ongoing research and development of
its Virotherapy technology.

Shareholders are being asked to approve Psiron accessing the Convertible Note facility currently provided
by Australian Technology Innovation Fund Limited (ATIF). Shareholders initially approved the
establishment of this facility in 2002,

To access this facility, Psiron is required to seek shareholder approval as ATIF is a related party of Psiron
due to common directors Dr W Hanisch and myself.

Psiron needs to access this facility, as directors believe this is the only viable, timely and sufficient source
of cash to enable the company to continue to develop its Virotherapy technology. In the past six months,
Psiron has attempted to raise funds by means of a private placement and a share purchase plan. Neither of
these fund raisings has provided sufficient working capital to enable the Company to continue to fund its
ongoing research and development of its Virotherapy technology.

It is expected that by the middle of March 2006 and prior to this meeting, the Company will need to seek
unsecured loan funding from ATIF to meet its operational funding requirements. ATIF is prepared to
advance these unsecured funds on the expeciation of the approval of the use of the facility by Psiron
shareholders. On approval of the use of the facility, convertible notes will be issued and the loans made
will form part of the convertible note facility.

If ATIF does not provide loan funds and the convertible note is not approved and in the absence of an
alternate unconditional, viable and more beneficial (to shareholders) proposal producing immediate cash
for the company’s use (including the immediate retirement of both principal and interest due to ATIF)
then the directors at the close of the meeting will immediately meet to assess the position of the
Company. In the absence of liquid funds or a suitable alternative proposal, there is no puarantee that
Psiron will be able to continue as a going concern. If such a position is reached an administrator may need
to be appointed for continued compliance with the Corporations Act.

Simply put, the Company needs to access funding to see it through to beyond December 2006 of an
additional (approximately) $7 million. If it cannot do so in a timely manner then the business cannot
continue.

The Company has considered a range of options as alternates 1o the recommended proposal from ATIF
including the disposal of some or all of the Company’s investments in CBio, Inlet Digital Aerosols and
Analytica.

In particular it is likely that the Company could sell its investment in CBio to fund the company for the
short term. However the directors unanimously agree this is not the best course of action for the

Company.

The Company needs additional equity funding. The disposal of assets does not achieve an equity outcome
in a continual Joss maker. It instead erodes the company’s equity base, thus worsening shareholders funds.
Psiron will continue as a loss maker until or in the alternate, it develops an anti-cancer compound
attractive to major pharmaceutical partners.
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The directors also believe the Company is likely to substantially benefit from maintaining its holding in
CBio at this time As Chairman of CBio | have publicly stated that 1 expect a very significant increase in
the value of CBio shares in the current calendar year. All Psiron directors unanimously agree that Psiron's
holdings in CBio should be maintained at this time so that all Psiron shareholders can equally realise and
accrue the value of this holding to their respective shareholdings in Psiron.

The proposal it adopted will initially result in ATIF providing up to $2 million (including funds advanced
priot fo the date of this meeting) and this will result in the issue of approximately 16 million shares to
ATIF (based on current market prices) which with its current holding of 5 million shares will result in
ATIF owning 21 million shares or about 11% of the issued capital of Psiron. The balance of the funding
needed it is hoped, will emerge from the Company’s investment in CBio Limited, If this does not
eveniuate and in the absence of some better alternative the Company will need to further access the ATIF
funding facility which will entail another shareholders meeting being convened.

The ATIF proposal is a financial benefit for ATIF because of the discount price that the facility provides
ATIF in acquiring Psiron shares. It should however be noted that the September 2005 placement that the
Company effectuated was (as are almost all fund raisings) at a discount to market. Almost all fund raising
are dilutional of existing shareholders. That is to say, the Convertible Notes facility is on terms no more
favourable to ATIF than that which could be obtained dealing on an arm’s length basis with another party,
were there indeed a party willing to extend additional funding to Psiron at this stage of its development.

Both Dr Wolf Hanisch and | are directors of Psiron and ATIF and major shareholders in ATIF so along
with ATIF we are deemed to be related parties of Psiron. In addition to potentially obtaining a benefit
from the transaction, we also carry the associated and considerable risk of the investment.

It is hoped that the $2 million draw by Psiron against the facility provided by ATIF will be sufficient to
enable the devolvement on very favourable terms of part or all the Company’s holdings ir CBio Ltd or
even instead the receipt of a dividend and or return of capital form the Company’s investment in CBio
shares.

Taking into account all of the material circumstances, the non-associated directors have prepared a report
for shareholders (which is annexed 1o the Notice of Meeting and Explanatory Memcrandum) and
conclude that the proposal is in the best interests of the Company as a whole.

Accordingly, each Director of the Company has voted in favour of putting approval of drawdown of the
facility to Shareholders and recommends shareholders vote in favour of Resolutions 1 and 2.

~

The Board also recommends that shareholders vote in favour of Resolution 3. This is an unrelated
resolution, which seeks approval in connection with various share issues under contractual milestones
related to the Virotarg intellectual property. The effect of the resolution is to maintain the Company’s
flexibility to issue capital in the future.

Y ours faithfully

Stephen Jones
Chairman
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A General Meeting of Psiron Ltd (“Company™} will be held at 10am on 12th April 2006 at the Gloucester
Room, 98 Gloucester Street The Rocks Sydney, NSW 2000

Ordinary Business

1.

Extension of Convertible Notes Facility and Issue of Convertible Notes - ASX Listing Rules
7.1 and 10.11

To consider and, if thought fit, pass the following resolution as an ordinary resclution:

“That approval is given for the Company ifo enter into the Convertible Notes Agreement
replacing, updating and extending the Company’s existing Facility, and further under rules 7.1
and 10.11 of the Listing Rules of the Australian Stock Exchange for the issue of a maximum of 30
convertible notes to Australian Technology Innovation Fund Limited (ACN 098 694 690) at an
issue price of §100,000 per note and on the other terms and conditions set out in the Convertible
Notes Agreement (including the conversion of the convertible notes and issue of related ordinary
shares), a summary of which is contained in the Explanatory Memorandum which accompanies
the notice convening this meeting."'

Acquisition of a relevant interest - Corporations Act, section 611 item 7

To consider and, if thought fit, pass the following resolution as an ordinary resclution:

‘That approval is given under item 7 of section 611 of the Corporations Act 2001 (Cth} and for
all other purposes, for the acguisition by Australian Technology Innovation Fund Limited (ACN
098 694 690) under the Convertible Notes Agreement, of a relevant interest in the voting capital
of the Company as set out in the Explanctory Memorandum which accompanies this Notice of
General Meeting.’

Future share issues under the Virotarg Licence Agreement
To consider, and if thonght fit, pass the following resolution as an ordinary resclution:

‘Thar approval be given for all purposes, including the requirements of ASX Listing Rule 7.1, for
the issue of up to 3,000,000 fidly paid ordinary shares in the Company to ViroTarg Pty Ltd ABN
43 097 910 793 or, at the direction of ViroTarg Pty Ltd ABN 43 097 910 793 to one or more of
Dr Darren Shafren, The University of Newcastle Research Associates ABN 97 006 710 074 and
SeiCapital Pty Limited ACN 094 561 365, pursuant to the terms of the ViroTarg Development
and Licence Agreement, as detailed in the Explanatory Memorandum. '

By Order of the Board

B Dulhunty
Company Secretary
Date 8" March 2006
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Voting Exclusion Statement

Under Rule 14.11 of the Listing Rules of Australian Siock Exchange Limited and item 7 of section 611 of
the Corporations Act, the Company will disregard any votes cast on certain resolutions in this Notice of
Meeting as follows:

Resolution PERSONS EXCLUDED FROM VOTING
1 Entry into Convertible Notes -Australian Technology Innovation Limited and
Agreement and issue of Convertible any of its associates; and
Notes - ASX Listing Rules 7.1 and . .
= - a person who may participate in the proposed
10.11 . h . .
issue and a person who might obtain a benefit,
except a benefit solely in the capacity of a holder
of ordinary securities, if the resolution is passed
and any associate of that person (or those
persons).
2 Acquisition of relevant interest - Australian Technology Innovation Limited and

Corporations Act, section 611 item 7 | any of its associates

3 Future share issues under Virotarg ViroTarg Pty Limited, The University of
Licence Agreement — ASX Listing Newcastle Research Associates Limited, Dr
Rule 7.1 Darren Shafren or SciCapital Pty Limited and any

associate of any of those persons ViroTarg Pty
Limited, The University of Newcastle Research
Associates Limited, Dr Darren Shafren or
SciCapital Pty Limited and any associate of any of
those persons.

However, the Company need not disregard a vote if:

e it is cast by a person as proxy for a member who is entitled to vote, in accordance with the
directions on the proxy form; or

e it is cast by the Chairman as proxy for a member who is entitled to vote, in accordance with a
direction on the proxy form to vote as the proxy decides and the member who is entitled to vote
has indicated on the proxy form that the Chairman may vote as a proxy in relation to each

resolution to which the voting exclusion relates.
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This Explanatory Memorandum forms part of the Notice of General Meeting. This Explanatory
Memorandum is an important document and should be read carefully in its entirety by all shareholders.

EXPLANATORY MEMORANDUM TO RESOLUTIONS 1 AND 2 - EXTENSION OF CONVERTIBLE NOTES
FACILITY, ISSUE OF CONVERTIBLE NOTES AND ACQUISITION OF RELEVANT INTEREST.

BACKGROUND

Introduction

The Company needs to source additional cash to ensure sufficient working capital is available to fund its
ongoing development and commercialisation of its anti-cancer business.

The Directors of the Company believe that, having regard to all the circumstances, it is in the best
interests of the Company to access the Facility, because there is no other suitable source of capital of the
quantum necessary available to the Company.

This will result in the issue of Notes and potentially, shares in the Company. For the avoidance of doubt,
a fresh Convertible Notes Agreement will be entered into upon obtaining shareholder approval, replacing,
updating and extending the previous convertible note arrangements which are in commercial terms
identical to these new Notes. The Company seeks shareholder approval to enter into the Convertible
Notes Agreement and issue those securities.

Alternatives Explored

The Company has stated that it wiil at all times attempt to minimise its cost of capital and source fresh
equity at the most economically sound and justifiable cost. The Company has in the past 4 months
attempted to raise working capital by:
s undertaking a $2.1m placement at 17.5 cents per share. This placement was announced in
September 2005 and is not yet complete at the time of this Notice; and
» undertaking a Share Purchase Plan in November 2005. This fundraising had the potential to raise
$7.8m but only raised $750,000.

The funds raised from these equity issues have not been sufficient to ensure adequate working capital for
the continued development and commercialisation of the Virotarg intellectual property (oncolytic virus
technology).

The Directors have considered a realisation of the Company’s assets, such as its shares in CBio Limited
and Analytica Limited. Although these assets do not represent the Company’s core focus, which is
development of the Virotarg intellectual property, the Directors have obtained corporate advice that it is
unlikely that full value could be extracted from such a sale at this point in time. Furthermore, the
Directors have received legal advice that a prospectus may be required in relation to such a sale and the
time and cost involved mean these options are not immediately feasible. Consequently the needed funds
will not be available in a timely manner.

As such, the Directors do not believe they have access to any other means of equity raising which is
timely, on reasonable terms and can assist the Company in its ongoing commercialisation cf the Virotarg
intellectual property.
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THE TRANSACTION

The Facility was approved by shareholders on 28 November 2002, {0 ensure a surety of access to cash for
the Company. At the time, the Facility was with Australian Biofund Investments Limited. It was
subsequently assigned to Australian Technology Innovation Fund Limited CATIF).

The Convertible Notes Agreement will replace and update the prior arrangements, although it is
effectively identical to the terms approved by shareholders in 2002. The Agreement will, subject to
certain conditions, entitle the Company to require ATIF to subscribe for up to 50 Notes at an issue price
of $100,000 per Note. These Notes may be converted to shares in the Company.

Due to the number of shares which may potentially be acquired and the fact that Mr Stephen Jones and Dr
Wolf Hanisch are directors of both the Company and ATIF, shareholders’ approval is required. Approval
is also sought to permit ATIF to assign, novate or otherwise deal with part or the whole of its rights and
obligations under the Convertible Notes Agreement and for the Company to execute any related
agreement provided the Note Terms are fundamentally the same. This will facilitate funding by external
third parties as may be required.

[f approved, the securities are required, in accordance with the ASX Listing Rules to be issued within one
month after approval by shareholders under Listing Rule 10.11 (if to a related party) and in any event,
within three months after approval by shareholders under Listing Rule 7.1.

Consequently, the Company currently intends to draw down a minimum of $2 million, within 1 month
from ATIF. The initial draw down of $2 million and immediate exercise of 20 Notes would result in the
issuance t0 ATIF of approximately 15,625,000 shares at 12.8 cents per share based on the current share
price of 16.0 cents per share. The actual conversion price is set when Psiron gives notice that it wishes to
access the Note. The share price at this time may be substantially higher or lower than the current share
price and hence the number of shares that will be issued will vary. This example is based upon the current
share price of 16.0 cents as at the date of this Notice and an issue price being 80% of the market price as
per the Note terms (see below). This example does not take into account interest and maintenance fee
adjustments (see below), as these will not be material in the timeframe. The timing and amount of any
subsequent draw downs of the facility will be subject to the capital requirements of the Company. For
example, it may be hastened due to unforeseen increases in research and development costs, or reduced to
the extent altemative funding can be procured or collaborative relationships can be entered into.

It is not currently possible to determine the number of shares ATIF or any assignee will ultirately acquire
under the Convertible Notes Agreement. The maximum number of shares that can be issued is 100
miilion.
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The following table illustrates the range of possible outcomes if the Facility where completely drawn
down (85 million) at particular market prices:

Issue ATIF %
Price ATIF's ATIF’s interest in
ASX 20% per Shares to be  lssued share  Exisfing increased increased
Price discount share $ issued to ATIF  capital base Interest shareholding capital base
161,248,084 (@) 5.030418 - 3.10%

0.060 2000% 0.050 5,000,000 100,000,000 261,248,084 5030416 105030415 40.20%
0100 2000% 0.080 5,000,000 62,500,000 223,748,084 5,030,416 67.630,418 30.18%
0140 20.00% 0.11.2 5,000,000 44,642,857 205,800,941 5030416 49,673,273 24.13%
0160 2000% 0128 5,000,000 39,062,500 200,310,584 5,030,416 44,082 918 22.01%
0180 20.00% 0144 5,000,000 34,722,222 185,070,306 5,030,416 39,752,638 20.28%
0250 2000% 0200 5,000000 25,000,000 186,248,084 5,030,416 30,030,418 16.12%

(a) Shares on issue at the date of Notice of Meeting

At today’s share price of 16.0 cents ATIF would acquire 19.5% of the voting capital of the Company, if
the full $5.0m was drawn down. This would take ATIF's interest in the Company to 22.01%. If the effect
of the expected future issue of shares to Virotarg of up to another 18 million shares in connection with the
Virotarg Licence Agreement before September 2006 was taken into account then ATIF’s holding would
be 20.2%.

The maturity date of the Notes issued under the agreement is 3 years from their date of issue. Interest
accrues on a daily basis on each Note from its issue date until its maturity date or, if earlier, the day on
which that Note is repaid in full or converted. The annual interest rate payable in respect of each Note is
the bank bill rate plus 2%. Again subject to the Conditions, the Company may pay the interest on each
Note by issuing shares to ATIF. The issue price of any shares issued for payment of interest will be the
closing price of the shares on the ASX on the trading day immediately before the relevant interest
payment date.

The Company has agreed to pay ATIF an annual maintenance fee on the date ATIF is first issued with
any Notes under the Convertible Notes Agreement and on each anniversary of that date. The agreed
maintenance fee is 2% of the amount which remains undrawn under the Convertible Notes Agreement as
at the date the maintenance fee is payable. Subject to certain conditions, the Company may pay the
maintenance fee by issuing shares to ATIF. The issue price of any shares issued for payment of the
maintenance fee will be the closing price of the shares on the ASX on the trading day immediately before
the day the maintenance fee is due.

Subject to the Conditions (and specific provisions if the Company receives a statutory demand), once
issued with a Note, ATIF may give notice to the Company that it requires the Note to be converted into
fully paid shares on any specified date prior to the maturity date (3 years from the date of Issue) of the
Note to be converted. The number of shares to be issued by the Company on conversion of a Note is
calculated by dividing the issue price of the Note (ie $100,000) by the conversion price for that Note, or
that amount adjusted for any reconstruction of the Company's capital. The conversion price in respect of
a Note is equal to 80% of the closing price of the shares on the ASX on the trading day on which the
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company requested to draw down under the facility for that particular Note, except when the price so
determined is less then 6 cents and then securities will be issued at 6 cents (the floor price).

The maximum number of shares that ATIF will be entitled to receive under the terms of the Convertible
Notes Agreement is 100 million or 38.28% of the voting capital of the Company. Other shareholders in
the Company will not be given the opportunity to acquire or dispose of shares under the transaction.

No convertible notes have been issued by the Company under the Facility as at the date of the Notice of
Meeting. To the extent (if any) that ATIF advances funds fo the Company prior to the Extraordinary
General Meeting, the Company undertakes to announce the amount via an ASX announcement and at the
meeting. ATIF may, subject to receipt of shareholder approval under Resolution 1 and 2, request the
Company to issue Convertible Notes in recognition of the advance which shall be deemed to be given on
and under the terms of the Convertible Notes Agreement. Should the Company fail to, or is restricted
from, such Convertible Note issue, it shall immediately repay the amount of the advance in cash funds.

The Convertible Notes Agreement contains other terms and conditions and is conditional on the approval
of shareholders in the Company in accordance with ASX Listing Rules 7.1 and 10.11 and item 7 in the
table in section 611 of the Corporations Act 2001 (‘the Act’). A summary of the Convertible Notes
Agreement is contained in Annexure A of this Explanatory Memorandum.

WHY IS SHAREHOLDER APPROVAL NEEDED?

ASX Listing Rule 7.1 approval

Under Listing Rule 7.1, the Company must not issue equity securities in excess of 15% of its issued
ordinary securities in a 12 month period, except in certain circumstances. One of those circumstances is
where the issue is approved by an ordinary resolution of the holders of its ordinary securities on which no
votes are cast by the allottee or its associates.

Since the Notes are convertible into shares, they qualify as ‘equity securities’ for the purposes of Listing
Rule 7.1. In determining whether the 15% threshold will be exceeded for the purposes of Listing
Rule 7.1, the Listing Rule looks at the number of shares into which the Notes are convertible, rather than
at the number of Notes.

On conversion of the Notes, the issue of shares may be in excess of 15% of the Company's existing share
capital. In these circumstances, Listing Rule 7.1 requires the Company to obtain shareholdzr approval to
issue the Notes.

Provided that shareholders approve the issue of the Notes, no further shareholder approval will be
required under Listing Rule 7.1 for the issue by the Company of shares on conversion of the Notes.

ASX Listing Rule 10.11 approval

Under Listing Rule 10.11, the Company must not issue or agree to issue equity securities to a ‘related
party’ without the approval of shareholders. Section 228 of the Act provides the applicable definition of a
‘related party’. Mr Stephen Jones and Dr Wolf Hanisch are directors of both the Company and ATIF. For
the avoidance of doubt, approval is therefore sought under Listing Rule 10.11.

The Non-Associated directors have also had regard to the provisions of Chapter 2E of the Act. Having
given consideration to:
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the terms of the Notes;
the circumstances which the facility was entered into and under which the Company may be
required to draw down funds; and

o the absence of suitable alternative funding,
the Non-Associated directors are of the opinion the terms of the facility are reasonable arm’s length terms
for the purposes of the exception contained in section 210 of the Act.
Corporations Act, section 611, litem 7

The Transaction has the effect that ATIF could potentially increase its voting power in the Company
beyond 20%. (If the market price of the Company’s shares increase, under the Notes terins ATIF will
acquire less than 20%). Should ATIF acquire a relevant interest in excess of 20% it is only permitted to
do so within exemptions contained in section 611 of the Act. One such exemption is where shareholder
approval is obtained. ltem 7 in the table in section 611 of the Act explains the requirements needed to be
satisfied to fall within the exemption as follows:

Approval by resolution of target
An acquisition approved previously by a resolution passed at a general meeting of the company in which
the acquisition is made, if:
® no votes are cast in favour of the resolution by:
a) the person proposing to make the acquisition and their associates; or
b) the persons (if any) from whom the acquisition is to be made and their associates: and

¢} the members of the company were given all information known to the person proposing to
make the acquisition or their associates, or known to the company, that was material to the
decision on how to vote on the resolution, including:

(6] the identity of the person proposing to make the acquisition and their associates; and
(ii) the maximum exient of the increase in that person's voting power in the company

that would result from the acquisition; and
(iii)  the voting power that person would have as a result of the acquisition; and

(iv)  the maximum extent of the increase in the voting power of each of that person's
associates that would result from the acquisition; and

(v) the voting power that each of that person's associates would have as a result of the
acquisition.

ASIC policy statement 74 also sets out other information which ASIC expects to be provided in order for
shareholders to make a fully informed decision.
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WHAT MAJORITY OF VOTES

APPROVED?

IS REQUIRED FOR THE TRANSACTION TO BE

Resolutions | and 2 require only an ordinary resolution which is a simple majority of those shareholders
present and voting either in person or by proxy at the meeting, either on a show of hands or on a poll if
one is called in accordance with applicable requirements.

WHO CAN VOTE ON RESOLUTIONS 1 AND 2 TO APPROVE THE TRANSACTION?

All shareholders can vote other than ATIF and its associates.

INFORMATION REQUIRED PURSUANT TO LISTING RULES 7.3 and 10.13

The information required to be included in this Explanatory Memorandum for the purposes of Resolution
1, pursuant to Listing Rules 7.3 and 10.13, is set out below:

Maximum number of Notes to
be issued

50

Issue Price of Notes

$100,000 per Note

Number of Shares to be issued
upon conversion

The Notes may be converted to acquire ordinary shares. The
relevant number of shares per Note and aggregate: maximum
number of shares is not currently known.

The number of shares issued will be calculated according to the
Note terms. The formula effectively requires that shares equating
to the doflar value of the Note will be issued upon conversion. The
conversion price in respect of a Note is equal to 80% of the
closing price of the shares on the ASX on the trading day prior to
the date of the notice to subscribe given by the Company. '

The Company initially intends to drawdown $2 million and the
anticipated immediate conversion of the relevant 20 Notes would
result in the issuance to ATIF of approximately 15,625,000
ordinary shares at 12.8 cents per share. This example is based
upon the current share price of 16.0 cents as at the date of this
Notice and an issve price being 80% of the market price as per the
Note terms).

Interest and maintenance adjustments are not likely to be material
in this instance.

Where the facility to be fully drawn down (85 million) at a market
price of 6 cents (lowest possible under the Note terms) the
maximum possible number of shares to issued would be

100,000,000, representing 38.28% of the voting capital of the
Company.

Allottee

ATIF, or assignees from time to time (which must not be related
parties)
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Dates of allotment Subject to any shareholder approvals which may be necessary in

the future, allotment of the Notes may occur progressively over
the term of the Convertible Notes Agreement.

For the purposes of Listing Rule 10.11, no securities will be
allotted later then | month after sharcholder approval has been

given unless it is exempt and further shareholder approval is not
required eg. ali issues to ATIF.

For the purposes of Listing Rule 7.1 no securities will be allotted
later then 3 months after shareholder approval has been given
unless it is exempt under the 15% rule and further shareholder
approval is not required.

Terms of the Notes The terms of the Notes are set out in the Convertible Notes

Agreement, a summary of which is contained in Annexure A to
this Explanatory Memorandum.

Intended use of the funds raised | 5;y funds drawn down are intended to be used for general

operating and working capital such as the further development of
Virotarg Intellectual Property.

INFORMATION REQUIRED BY CORPORATIONS ACT SECTION 611, ITEM 7 AND ASIC
POLICY STATEMENT 74

The information required to be included in this Explanatory Memorandum for the purposes of Resolution
2, pursuant fo item 7 of section 611 of the Act, is set out below.

Name of person to whom The Notes and shares will be issued to ATIF.
Notes and Shares will he

issued and its associates

Maximum increase in voting
power

Assuming no further issues or adjustments to the share capital of the
Company, the maximum increase in ATIF's voting power in the
Company that would resuit from the conversion of all of the Notes
under the facility and the issue of the shares is 38.28%.

Voting power Assuming no further issues ot adjustments to the share capital of the

Company, the maximum voting power ATIF would have as a result
of the conversion of all of the Notes under the facility and the issue of

the shares is 38.287%.

Maximum increase in voting | pyrguant to section 10 of the Act Mr Stephen Jones and Dr Hanisch
power of associates may be deemed associates of ATIF. The maximum increase in each
of ATIF's associates' voting power in the Company that would result
from the conversion of the Notes and the issue of the shares is

38.28%.

Voting power of associates The maximum voting power that each of ATIF's associates would
have as a result of the conversion of the Notes and the issue of the
shares is 40.2%
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The additional information required to be included in this Explanatory Memorandum for the purposes of
Resolution 2, pursuant to ASIC Policy Statement 74, is set out below.

ATIF ATIF is a Queensland based company that was established to invest

in Australian biotechnology companies.
ATIF has 4 directors including Mr Stephen Jones and Dr Wolf
Hanisch.

Mr Stephen Jones and Dr Wolf Hanisch are also directors of the
Company.

ATIF currently holds 5,030,416 ordinary shares, which equates to
3.1% of the voting capital in the Company.

Mr Jones holds 666,666 shares in the Company.

Mr Hanisch holds 1,500,000 options in the Company exercisable at
12 cents per share which expire in December 2006. Dr Hanisch does
not currently own any shares in the Company.

ATIF's intentions regarding

Completion of the Transaction could result in ATIF having a relevant
the Company

interest in a maximum of 100 million shares which wonid give it a
maximum voting power of 38.28%. For most practical purposes, this
would give ATIF control of the Company.

ATIF has informed the Company that it does not intend to become
involved in the day to day operations of the Company and that, in

particular:
. it has no intention to change the business of the Company;
. it has no intention to inject capital into the Company, beyond

any subscription for Notes pursuant 1o the Convertible Notes
Agreement and any further convertible notes agreement
entered into following exercise by the Company of the option
to renew referred to in paragraph 1 of Pait A of this
Explanatory Memorandum;

. it has no intention to redeploy the fixed assets of the
Company; and

. it has no intention to change significantly the financial or
dividend policies of the Company.

Terms of the allotment of the | Te terms of the proposed allotment of the Notes and shares to ATIF
Notes and Shares to ATIF are contained in the Convertible Notes Agreement a summary of
which appears in Annexure A to this Explanatory Memorandum.

Are there any other There is no other contracts or proposed contracts between the
contracts or arrangements Company and ATIF or any of the Company’s associates which is
that are connected with the | . ditional upon, or directly or indirectly dependent on,
Transaction? shareholders’ agreement to the Transaction; and there is no proposal

whereby any property will be transferred between the Company and

10
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ATIF or any person associated with any of them. Save that any and
all unsecured advances made by ATIF to the Company will be
considered as advances under the Convertible Note Facility and
treated as though they were Notes issued by the Company to ATIF.

Date of allotment

Subject to any shareholder approvals which may be necessary in the
future, allotment of the Notes and the shares will occur progressively
over the term of the Convertible Notes Agreement.

No securities will be allotted later then 3 months after shareholder
approval has been given unless it is exempt under the 15% rule and
further shareholder approval is not required.

Reasons for entering into the
Transaction

The Company is entering into the Transaction to provide it with the
cash resources necessary for it to met its capital requirements. The
Directors believe there is no other suitable alternative to the
Convertible Notes Agreement.

Interests of Directors

None of the Non-Associated Directors has any interest in the
Transaction.

Mr S Jones, a director of the Company, has an interest in the
Transaction as one of the 4 directors of ATIF and as the holder of

14.0% of the shares in ATIF.

Dr W Hanisch, a director of the Company, has an interest in the
Transaction as one of the 4 directors of ATIF and as the holder of
13.7% of the shares in ATIF.

Mr B Dulhunty, a director of the Company has an interest in the
Transaction as the Company Secrefary of ATIF and holder of
200,000 options in ATIF

How did the Non-Associated
Directors vote in relation to
putting the Transaction to
shareholders for approval
and in relation to the
contents of this docament?

Each of the Non-Associated Directors voted in favour of putting the
Transaction to shareholders for approval and approved the contents
of this document. Mr S Jones and Dr W Hanisch have not been
involved in Board discussions or voting concerning the Transaction
or this document. Mr Bryan Dulhunty did not vote as he acts as
Company Secretary for ATIF.

Do the Non-Associated
Directors recommend the
approval of the Transaction?

Yes. The Non-Associated Directors recommend that shareholders
vote in favour of the Transaction.

After carefully considering all the aspects of the Transaction, the
Non-Associated Directors are of the view that the Transaction is in
the best inferests of the Company for the reasons set out in the Non-

Associated Directors’ Report contained in AnnexurzB to this
Explanatory Memorandum.

Non-Associated Directors'
Report

A copy of the Non-Associated Directors' Report which contains an
analysis of whether the proposal is fair and reasonable is contained in
Annexure B to this Explanatory Memorandum.
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ADDITIONAL INFORMATICN

The Non-Associated Directors are not aware of any information material to the making of a decision
concerning the Transaction that has not been set out in this document.

EXPLANATORY MEMORANDUM TO ITEM 3 - APPROVAL OF FUTURE ISSUES UNDER THE VIROTARG
LICENCE AGREEMENT

As noted above, ASX Listing Rule 7.1 prohibits a company, except in certain cases, from issuing new
shares and options equivalent in number to more than 15% of the number of its securities on issue in any
12 month period, without seeking the prior approval of its shareholders.

By this resolution the Company seeks to obtain shareholder approval for a proposed issue of shares in
accordance with the ASX Listing Rules and so as to preserve its ability to issue securities representing up
to 15% of the Company's issued capital over the next 12 months without prior approval of members.

On 4 August 2004 the Company informed the market that it had entered into a worldwide licence
agreement (‘Licence Agreement’) with ViroTarg Pty Ltd, ABN 43 097 910 793 (*ViroTarg’) and its
major shareholders, The University of Newcastle Research Assoc Ltd, ABN 97 600 710 074 (¢ TUNRA")
and SciCapital Pty Limited, ACN 094 561 565 (‘SciCapital’). The Licence Agreement relates to the
ongoing development of ViroTarg's technology relating to the use of oncolytic viruses (virotherapy) for
the treatmment of a range of different cancers. Virotherapy uses viruses to target and destroy cancer celis.
These viruses are known as “oncolytic viruses”. ViroTarg’s technology covers use of a “wild type” or
naturally-occurring virus, the Coxsackie virus, for potential use as an anticancer treatment. The Coxsackie
virus is otherwise associated with the development of the common cold.

Under the Licence Agreement Psiron funds the continuing research and development of the technology
being undertaken at the University of Newcastle under Associate Professor Darren Shafren and Dr
Richard Barry. The potential therapeutic use of oncolytic viruses in a range of cancers such as melanoma,
breast, prostate, ovarian, colorectal and lymphoid is being studied over a 2 year plus research schedule
which is due to be completed in August 2006.

This major project has refocussed Psiron an anticancer company. Shareholders approved the initial
consideration payable and related issue of shares to Virotarg Pty Ltd and associated pariies at the Annual
General Meeting held on 18 November 2004 and subsequent issues were ratified and approved at the
Annval General Meeting held on 22 November 2005.

The information requirements for shareholder approval under Listing Rule 7.1 are set out in Listing Rule

7.3. In accordance with those requirements the Company advises:

e the Company seeks the approval of shareholders to issue up to 3,000,000 shares upon completion of
milestones set out in the Virotarg Licence Agreement: which during the relevant period may include:

- Proof of Congcept in Breast Cancer — shares to be issued 0.5 million

- Proof of Concept in Prostrate Cancer — shares to be issued 0.5 million

- Proof of Concept in Ovarian Cancer — shares to be issued 0.5 million

- CTN approval in Prostrate - shares to be issued 1.5 million

(As the milestones involve matters of scientific research, there is no guarantee of achieving the
milestones, or that they will be achieved in direct progression or a timely manner.)

e the Company shall issue and allot the shares for which approval is sought under this resolution no
later than 3 months after the date of this Extraordinary General Meeting;
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e the shares shall be issued at the price per share equal to the volume weighted average price for shares
in the Company traded on ASX over the 5 business days prior to issue;

e the shares are to be issued to ViroTarg Pty Ltd, or at its direction, to one or more of The University of
Newcastle Research Associates Limited (TUNRA), SciCapital Pty Limited or Dr Darren Shafren;

o the shares will rank parri passu with other ordinary shares in the Company and the Company will seek
quotation of the shares on ASX;

o the shares are issued as consideration under the Virotarg Licence Agreement, accordingly no
additional funds will be raised by the issue of the shares;

¢ the Company may, but is not obliged to, issue the shares prior to the relevant milestone(s) specified in
the Licence Agreement being met. When a specified milestone under the Licence Agreement has
been met, the Company must issue and allot the number of shares relevant to that milestone within 10
business days of the milestone having been met.

Under the project plan prepared in connection with the Licence Agreement, the project commenced in late
2004 and is expected to end in August 2006. Accordingly, to the extent required to comply with Listing
Rule 7.1, it may be necessary to obtain the further approval/ratification of shareholders to the issue of
shares under the Virotarg Licence Agreement.
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GLOSSARY

ABIL means Australian Biofund Investments Limited (a company registered in Hong Kong);
ATIF means Australian Technology Innovation Fund Limited ACN 098 694 690 ;

ASIC means the Australian Securities and Investments Commission;

Company means Psiron Limited ABN 12 010 657 351;

Condition shall be interpreted in accordance with the Convertible Notes Agreement, however in
summary the conditions are:

(a) the aggregate maximum number of shares from conversion of the Notes and those issued in
respect of interest or maintenance payments must not exceed 100 million shares;
(b) the aggregate value of shares issued in respect of interest or maintenance payments raust not

exceed $2 million in 12 months;

Convertible Notes Agreement means the agreement proposed to be entered into between the Company
and a summary of which is confained in Annexure A;

Facility means the Company’s convertible note facility to raise up to $5 million, initially approved by
shareholders on 28 November 2002 and to be replaced and extended by the Convertible Notes Agreement
subject to shareholder approval under Resolution 1 and 2;

Non-Associated Directors means the following directors of the Company - Mr D Feeney and DrD
Shafren:

Note means a convertible note to be issued to ATIF under the terms of the Convertible Notes Agreement
and;

Transaction means the proposed subscription by ATIF for up to 50 Notes and the issue to ATIF of up to
100 million shares as provided for in the Convertible Notes Agreement.

14
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ANNEXURE A

ANNEXURE A - Summary of Convertible Notes Agreement

Issuer

Psiron Limited

Noteholder

Australian Technology Innovation Limited

Conditions Precedent

The Convertible Notes Agreement will have no legal force unless and
until:

(1 the Company's shareholders have approved the issue of

the Notes for the purposes of ASX Listing Rule 7.1;

(ii) the Company's shareholders have approved the issue of
shares under the agreement for the purposes of item 7 of
section 611 of the Corporations Act; and
(i)  the Company has received all other authorisations
necessary for it 1o issue the Notes.

Requirement to
Subseribe

Subject to the conditions precedent and provided that ATIF hes given its
prior written approval of the purpose for which the Company intends to
use the funds raised pursuant to such subscription (such approval not to be
unreasonably withheld or delayed), the Company may, from time to time
during the term of the agreement, give ATIF a notice to subscribe, which
will require ATIF to subscribe for the number of Notes specified by the
Company in such notice to subscribe. Each notice to subscribe given to
ATIF must require ATIF to subscribe for at least 5 Notes.

No securities will be allotted later then 3 months after shareholder
approval has been given unless it is exempt under the 15% rule and
further shareholder approval is not required.

Issue Price

$100,000 per Note

Maximum Namber of
Notes to be issued

50

Term

The agreement has a term of 3 years commencing upon execution of the
Convertible Notes Agreement.

Matarity Date

The maturity date of the Notes issued under the agreement is 3 years from
their date of issue.

Interest

Interest accrues on a daily basis on each Note from its issue date until its
maturity date or, if earlier, the day on which that Note is repaid in full or
converted. The annual interest rate payable in respect of each Note is the
bank bill rate plus 2%. Subject to certain conditions, the Company may
pay the interest on each Note by issuing shares to ATIF. The issue price
of any shares issued for payment of interest will be the closing price of
the shares on the ASX on the trading day immediately before the relevant
interest payment date.

Status

The Notes are unsecured debt obligations of the Company.
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ANMEXURE A

Conversion

Subject to certain conditions, once issued with a Note, ATIF may give
notice to the Company that it requires the Note to be converted, into fully
paid shares on any specified date prior to the maturity date of the Note.
The number of shares to be issued by the Company on conversion of a
Note is calculated by dividing the issue price of the Note (ie $100,000) by
the conversion price for that Note, or that amount adjusted for any
reconstruction of the Company's capital. The conversion price in respect
of a Note is equal to 80% of the closing price of the shares on the ASX on
the trading day prior to the date of the notice to subscribe given by the
Company to ATIF in respect of the Note except when the price so
determined is [ess than 6 cents and then securities will be issued at 6 cents
(the floor price).

Redemption

Unless earlier paid or converted, the Company must repay the issue price
in respect of a Note, and any other unpaid amount owed to ATIF in
respect of a Note, on the maturity date of that Note.

Early Redemption

Each of these events or circumstances is an early redemption event:

(i) if the Company fails to pay any amount that is due and payable
by it under the agreement when it is due;

(ii) if the Company fails to comply with any of its obligations under
the agreement and:
(1) ATIF considers that the failure cannot be remedied; or

(ii) ATIF considers that the failure can be remedied, and the
failure is not remedied within 10 business days afier it
oceurs; or

(i)  if a winding up or an insolvency event occurs in respect of the

Company.

Veoting

The Notes do not confer on ATIF any rights as a shareholder, for
example, to receive distributions or to attend or vote at general meetings
of the Company.

Maintenance Fee

The Company has agreed to pay ATIF an annual maintenance fee on the
date ATIF is first issued with any Notes under the Convertible Notes
Agreement and on each anniversary of that date, of 2% of the amount
which remains undrawn under the Convertible Notes Agreement as at the
date the maintenance fee is payable. Subject to certain conditions, the
Compdny may pay the maintenance fee by issuing shares to ATIF. The
issue price of any shares issued for payment of the maintenance fee, will
be the closing price of the shares on the ASX on the trading day
immediately before the day the maintenance fee is due.

Maximum Nuamber of
Shares

Notwithstanding any other provision in the Convertible Notes Agreement,
the maximum number of shares to be issued to ATIF under the agreement
as a result of:

(i) the conversion of the Notes;

(i) the payment of the maintenance fee; and

(i)  the payment of interest,
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cannot exceed 100 million.

Further, notwithstanding any other provision in the Convertible Notes

Agreement, the maximum aggregate issue price of any shares issued to
ATIF:

(1) in respect of the payment of the maintenance fee; and
(if) in respect of the payment of interest,

cannot exceed $2 million in any twelve month period.

Statutory Demand If the Company receives a statutory demand pursuant to section 459E of
the Corporations Act:

(1) it must inform ATIF in writing within 24 hours of receipt of such
a demand;

(ii) the principal sum in respect of all Notes and all other unpaid
amounts are immediately due and payable;

(iiiy the rights of ATIF to require conversion of the Notes are
immediately cancelled;

(iv}  the clauses relating to: the Company's right to require ATIF to
subscribe for the Notes; and the adjustments to ATIF's
entitlement on conversion as a result of certain corporite actions,
are of no further force and effect; and

(¥) if ATIF gives the Company notice in writing within 5 business
days of receiving the notice referred to in (1) above, the Company
must appoint a controller specified by ATIF, in relation to the
Company's property.

Restrictions During the term of the agreement, the Company must:

(1) not create or permit to exist any encumbrance over any of its
assets, other than a permitted encumbrance;

(ii) not enter into any arrangement to reconstruct its capital without
the prior written approval of ATIF; and

(iii) give ATIF a first right of refusal to underwrite any rights issue of
shares the Company or any subsidiary of the Company proposes
to make.

Change of Control The Company must notify ATIF in writing within 10 business days

(i) of any change in the chief executive officer or chief financial
officer of the Company;

(ii) of any change in the composition of the board of directors of the
Company; or

(iii) of any change in shareholding of the Company so that more than 16%
of the shares are held by one person (other than ATIF).

Following receipt of such a notification, ATIF can elect not to be bound

to subscribe for any more Notes.

V7
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ANNEXURE B

NON-ASSOCIATED DIRECTORS REPORT ON
PROPOSED CONVERTIBLE NOTES AGREEMENT

£

The Purpose of this Report:

Psiron Ltd (‘Company’) proposes to access the Facility. The Convertible Notes Agreement with
Australian Technology Investments Limited (‘ATIF’) provides that, subject to certain conditions, the
Company may require ATIF to subscribe for up to 50 Notes at an issue price of $100,000 per Note
($5,000,000).

The Transaction may potentially have the effect that ATIF’s voting power in the Company will be greater
than 20%. Section 606 (1) of the Corporations Act contains a general prohibition on the acquisition of
shares in a company if as a result of the acquisition, any person increases his or her entitlement beyond
20% of all shares in the company.

Section 611 of the Corporations Act contains an exception to the Section 606 (1) prohibition. For an
acquisition of shares to fall within the exception, the acquisition must be approved in advance by a
resolution passed at & general meeting of the company in which securities will be acquired.

To allow shareholders to form an opinion on the transaction we are pleased to provide shareholders with
sufficient information to enable them to assess the merits of the transaction. Much of this information is
outlined in the Explanatory Memorandun: that forms part of the meeting.

In addition, ASIC Policy Statement 74 also requires that non-associated Directors undertake a detailed
examination of the proposal themselves and prepare a report for the non-associated shareholders.

1. THE PURPOSE OF THE PROPOSED TRANSACTION

The Company needs to source additional cash to ensure sufficient working capital is available to fund its
ongoing development and commercialisation of the Virotarg intellectual property, which is the
Company’s core focus and best prospect of achieving a return to shareholders.

Raising new equity capital in the current market has proved difficult for the Company. In the past five
months the Company has tried to place $2.1m at 17.5 cents, as well as conducting a Share Purchase Plan
that had the potential to raise $7.8m although only raised approximately $750,000.

These fund raising initiatives have not raised sufficient working capital to enable the Company to fund its
ongoing development and commercialisation of its intellectual property .

The non-associated Directors note that the Company has explored a number of alternative fundraising
options, including realisation of assets such as its holdings in Analytica Limited and CBio Limited, as a
means of providing additional cash flow. The non-associated directors have reviewed proposals from the
Company’s corporate advisors and related legal advice, which give them cause to believe that such a
realisation is unlikely to yield appropriate value at this time, as well as the fact there are timing and cost
issues that militate against pursuit of such course of action.

18
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2. THE PROPOSED TRANSACTION

The Convertible Notes Agreement provides the Company the right to draw down 50 convertible notes of
$100.000 each (totalling 35 million) for a period of 3 years.

The commercial details of the proposal:

¢ The draw down facility consists of 30 notes of $100,600 (totaling $5 million)
* The term of the agreement is 3 years;

» The conversion price for the notes is the market price less 20% at the time we frigger a draw down.
However, at all times the minimum conversion price or floor price is $0.06.
Example 1: we draw down $1 million in 1 December; the market price is 10 cents that means the
conversion price is 8 cents.
Example 2: we draw down $1 million in 1 December the market price is 5 cents that means the
conversion price is 6 cents (minimum conversion price).

e A convertible note has a 3-year term.

e Interest is payable one year in advance, at the bank bill rate plus 2%. Interest will be payable in
shares. The issue price of the shares is at the market price of the date the interest is payable.
Example $1 million draw down at | December. Interest is bank bill rate + 2%, assume 7%. Interest

payable in advance is $70,000. Share price is 10 cents, which means that we will have to issue
700,000 shares.

¢ Annual maintenance (clause 16). Annual maintenance is payable on the undrawn portion at 2%,
payable annually in advance, again payable in shares at the market price of that date. The annual
maintenance is payable as ATIF will have to keep funds available for the Company to call on and as
such is limited in what it can do with those funds.

Example. undrawn portion is $4 million, which means our annual maintenance fe:z is $80,000,
payable in shares at market price, assume 10 cents means 800,000 shares.

Other important sections of the agreement are:

e  Psiron can’t mortgage any assets / undertakings of the company without prior approval from ATIF.
e ATIF will need to give prior approval of the purpose for each draw down.

e ATIF has first right of refusal to underwrite a rights issue in Psiron or its controlled subsidiaries.

¢ If Psiron wants to reconstruct its capital, it will need prior approval for the terms and conditions of the
reconstruction. If a reconstruction is approved then (subject to no additional benefits being conferred
on the Noteholder which are not conferred on Sharcholders) the Company must reconstruct the
entitlement of the Noteholder under this agreement to be issued fully paid ordinary shares in the
capital of the Issuer, in the same proportion as the issued capital of the Issuer is reconstructed.

e Change of management clause. ATIF has the right to cancel the undrawn portion of the facility at its
discretion in the event of:

e change of managing director / CEO or finance director / CFO
o change of board members

o change in shareholding, meaning more than 16% of the outstanding capital will be in the hands of one
entity.
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e If the Issuer receives a statutory demand pursuant to section 459E of the Corporations Act the
Principal Sum in respect of all Notes and all other Unpaid Amounts are immediately due and payable
and the rights of the Noteholder to require conversion of the Notes are immediately cancelled.

e If the Company fails to pay any amount that is due and payable by it under this agreement when it is
due or fails to comply with any of its obligations under this agreement or if a Winding Up or an
Insolvency Event occurs the Noteholder may give notice of the Early Redemption Event to the
Company and, in that notice, declare that the Principal Sum in respect of all Notes and all other
Unpaid Amounts are immediately due and payable.

e The Notes do not confer on the Noteholder any rights as a Shareholder, for example, to receive
Distributions or to attend or vote at general meetings of the Company, until such time as the notes
have been converted into shares.

If approved a maximum of 100 million new shares could be issued (a combined maximum total for the
convertible notes issued, interest payable in shares and the maintenance fee of the undrawn portion
payable in shares).

ATIF has indicated that they do not intend to change the nature of the business of the Company.

If approved the issue of securities (in this case the convertible notes) are required by ASX listing rules to
be issued within 1 month (Listing Rule 10.11) and three months (Listing Rule 7.1) after approval by
shareholders. Due to this the Company intends to draw down a minimum of $2 million in the first month
from ATIF.

3. CONTROL PREMIUM

A control premium represents the difference between the price, which would have to be paid for a share
to which a controlling interest attaches and the price at which a share does not carry with it control of the
company could be acquired.

The proposed issue of the Convertible Note may result in 2 maximum of 100 million shares being issued

1o ATIF (38.28%) of the Company’s issued capital, assuming:

o the facility was fully drawn down on the day the facility became available and interest being paid for
the 3-year term of the facility. It is unlikely that this will occur;

o the Company will not issue any further shares in the intervening period; and

e no other options currently on issue will be exercised.

We consider it unlikely that all three assumptions fisted above will hold and consequently ATIF may end
up with a lower percentage of issued capital.

It is noted that the issue price of shares under the convertible notes are linked to the marke: price as well
as having a minimum subscription price under the facility of 6 cents per share. A review of the share price
history for the past 3 months shows that the shares traded on the ASX between a low of 15.5 cents to high
of 18.5 cents.

We believe that the market price of the shares is the most appropriate valuation methodology for the
Company’s shares. Alternative methods of valuation that were examined where Earnings based valuations
but as the Company does not have a history of profitable trading, the capitalisation of maintainable
earnings is not an appropriate methodology. Similarly net present value of projected cash flows was
equally inappropriate, as the Company has experienced negative cash flows over the past 3 years.
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Due to the terms of the convertible note facility, it is not possible at this time, to determine how much (if
any) of a control premium ATIF will be paying, as the underlying share price of the convartible note is
determined by a 20% discount to market price at the time of the draw down subject 1o a the minimum
subscription price of 6 cents.

4. ASSESSMENT AS TO FAIRNESS AND REASONABLENESS

Transaction proceeding

Advantages
e The proceeds from the issue of the Notes will enable the Company to meet its current capital
requirements.

e The Convertible Notes will give the Company certainty of funding for the next 12 months,
subject to shareholder approval.

Disadvantages
» It is not possible 1o determine what if any control premium is being paid

¢ 1t is not possible to determine the extent of control ATIF will acguire and extent of dilution to
other shareholders

Transaction not Proceeding

Advantages

» If the proposed transaction does not proceed then the existing shareholders will retain control of
the Company

Disadvantages

e The Company may not succeed in securing an alternative source of funding to meet its capital
requirements, this may result in the Company being placed into administration or receivership
and its shares suspended by the ASX

e Any alternative source of funding that the Company may obtain in the present circumstances is
likely to be on significantly more disadvantageous terms.

CONCLUSIONS

The proposed transaction provides the Company with the cash resources to ensure sufficient working
capital is avaifable to fund its ongoing development and commercialisation of its intellectual property
Whilst it is not possible to determine the control premium being paid (if any), after considering the
advantages and disadvantages of proceeding or not proceeding with the Proposed Transaction, we Non-
Associated Directors consider the proposed facility fair and reasonable to the non-associated
shareholders.

Dated 8th March 2006:

Dr Dennis Feeney Dr Darren Shafren
Director Director
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Half Year Report
For the 6 months ended December 2005 (current period)

and the previous corresponding period 6 months ended 31 December 2004

Results for announcement to the market

Revenue from ordinary activities: Down 94%

(Loss) from ordinary activities afier fax attributable
to members: Up 50%

Net (loss) for the period attributable to members: Up 50%

Current period

Net tangible asset backing per ordinary security 2.7 cents

Basic earnings/(loss) per share (3.3) cents

$A000

to 28

to 4,771)

to (4.771)

Previous
corresponding
Period
6.8 cents
{3.0) cents

An explanation of the result of the current period are set out in the Directors Report contained in the

attached audit reviewed half-year Financial Report.

Full Financial details of the Company are also contained in the attached audit reviewed half-year

Financial Report

Dividends: It is not proposed that any dividend will be paid. No dividends were paid in the

previous corresponding period.
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Chairman’s Address

Dear Investor,

The Company’s report to you of the pertod under review discloses in summary that:

]

A Phase 1 Clinical trial of the anti-cancer drug CAVATAK was commenced in 3 Stage 4
melanoma patients at Newcastle in NSW;

A PC3 Production suite was fitted out and commissioned and produced CAVATAK to
the GMP lLike standards required by Regulatory . Authorities for Phase 1 Clinical Trials in
humans;

Additional compliant production related facilities were leased at the ANU in Canberra
which combined with the PC3 facility allows the company to manufacture Clinical trial
quantities of CAVATAIS

The Company’s CEQ and CFO both left the Company and Ms Nutting resigned as a

director of the Company. I wish her well for the future.

The Company employed Dr Stephen Lambros and brought him to Australia to be the
Company’s full time Chief Medical Officer;

The Company has embarked on a programme which is focussed at the development of a
more efficient commercial method of production CAVATAK; and

and commenced manufacture of CAVATAK using 2 new production host. C AVATAK 1s
being produced in sufficient quandty to satisfy the needs of 2 Phase 1 Clinical Trials
planned for completion in Calender 2006. “1(. first trial production needs will be

completed by end March 2606.

It is the Company’s programme to commence by June 2006 at least 1 Phase 1 Clinical trial in up
to 15 patients suffering stage 4 melanoma, Unlike the Three { 3) Patient study at UON , this trial
will seek to establish safety and the effect on tumours at a range of different doses.

The Company will also seek to do the ground work for the trial in humans at the Phase 1 level in
patients with prostate cancer.

Shortly you will receive a Notice of Meeting when the directors will put to you a funding plan for
approval under which Australian Technology Innovation Fund Limited will purchase up to $5

million of Convertible Notes from the Company to enable the Company to continue its business
as a developing anti-cancer biotech.

Yours sincerely

Mr Stephen Jones

Iixecutive Chairman
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Directors’ Report

Your directors’ submit their report for the half-year ended 31 December 2005.
DIRECTORS

The names of the directors of the company in office during the half-year and until the date of
this report are:

Mr. Stephen Jones: Executive Chairman

Mr. Bryan Dulhunty: Non xecutive Director
Dr. Dennis Feeney: Non Ilxecutive Director
Dr. Wolf Hanisch: Non Executive Director

Assoc. Professor Darren Shafren: Non Executive Director
Ms. Julie Nutting: Chief Executive Officer and Director (resigned 1 Feb 2000)
RESULTS AND DIVIDENDS

The loss after tax of the company for the half-year was §4,771,297 (prior period loss of
$3,175,592)

No dividend was proposed or paid.
REVIEW OF OPERATIONS

The principal activity of the Company in the half year under review has been the commencement
of a 3 person Phase 1 clinical trial in humans suffering Stage 4 melanoma.

As well the company continued to fund research at the University of Newcastle (UON) into
aspects of virothetapy preparing for 2 human clinical trails in humans (Melanoma and Prostrate
Cancer) and developing the necessary analytical support for increased clinical trial activity in up to
21 patients.

Further investment was made in a PC3 facility in which to produce the anti-cancer agents at
UON and at the Australian National University to enable quantities of GMP Code like anti-
cancer agents compliant with the Regulatory Authorities requirements for use in Phase 1 Clinical
T'tials.

During the period under review the Company’s CEO and CFQO left the Company.

During the half year, Psiron raised $2.1m by a placement of shares to professional investors and
completed a Share Purchase Plan which raised $729,000.

The Company continues as a Loss maker losing $4.8 mallion in the period under review.
Shareholders may contemplate that losses will continue to increase with the acceleration of
investment expenditure on the virotarg anti-cancer project. These expenditures though by nature
investments in R and 1D have been expensed as they are incurred. This includes patent and other
IP creation expenses.

[
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Djrectors’ Rep()rt continued

The Balance Sheet of the Company for the petiod July to December 2005 shows that Net Equity
decreased from $8.7 million to $ 6.3 million in the petiod under review.

The directors now disclose the current status of the Company’s investments other than the
Virotherapy business.

Analytica Ltd

Psiron owns 26.7% of the outstanding capital of Analytica. This Company had continued to
develop the prototype for its retractable syringe technology and its Auto-burette ( Constant flow
device) . The Company signed a Heads of Agreement with the Chinese Medical device Company
Linyang in preparation for the forming of a Hong Kong based mcmpomtcd Joint Venture named
Analytica Linyang Limited. This joint venture will market Analytica’s products into world
markets.

CBio Ltd

Psiron owns 5% of CBio Limited. CBio is completing Phase 1la studies of its drug XTOLL 1n
multiple sclerosis, theumatoid arthritis and Psotiasis. Recent Share sales of CBio were made at
$3.00 per share thus the current value (unaudited) of the Company’s investment in CBio is $3.6
million. CBio is in active discussions with major pharmas and expects to complete a transaction
shortly.

Sorafin

The Company has signed 4 CIDA’s with major pharmas and is hoping to conclude a transaction
in the USA in the near future.

InJet Digital Aerosols Limited (IDAL)

Psiron owns 45% of the outstanding capital of 1D AL

Adoption of Australian Equivalents to IFRS

This interim fnancial report has been prepared under Australian equivalents to IFRS. A
reconciliation of differences between previous GAAP and Australian equivalents to IFRS has
been included in Note 2 of this report.

Auditor’s Independence Declaration

A statement of independence has been provided by our auditors, Bentleys MRI, Chartered
Accountants and s included at page 20.

Signed in accordance with a resolution of directors

Mzr Stephen Jones
Executive Chairman
Sydney Date: 89 March 2006

L
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Condensed Income Statement

for the half-year ended 31 December 2005

Revenues from Ordinary Activities
Interest from other persons / corporations
(Other income

Sales revenue

Expenses from Ordinary Activities
Research and development
Amortisation of intellectual property
Employee costs

Administration expenses
Depreciation expense

Share based payments

Share of net losses of associates accounted for using
the equity method

(Loss) before income tax

Income tax expense

Loss after income tax

Profit for the period attributable to minotity interest

(Loss) attributable to members of Psiron Ltd

Basic earnings/(loss) per share (cents per share)

Diluted earnings/(loss) per share (cents per shate)

December December
2005 2004
Notes $ $

18,839 58,246
9,065 12,360

- 418,719

27,904 489,325
(1,327,374) (817,032)
(1,094,830} (874,521)
(705,023) (320,269)
(672,293) (1,566,452)
(85,234) (39,090)
(46,000) (1,058,000)
(868,447) (33,099
{4,799,201) {4,708,463)
(4,771,297) (4,219,138)
{4,771,297) (4,219,138)
- 1,043,546

{4,771,297) (3,175,592)
(3.3 cents) (3.0 cents)
(3.0 cents) (2.9 cents)

The accompanying notes form part of these financial statements
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Condensed Balance Sheet
for the half-year ended 31 December 2005

ASSETS
Current Assets

Cash and cash equivalents
Trade and other receivables

Total Current Assets

Non-Current Assets
Plant and equipment
Investments
Intangible assets
Other receivables

Total Non-Cutrent Assets

TOTAL ASSETS

LIABILITIES

Current Liabilities
Trade and othet payables
Provistions

Total Current Liabilities

TOTAL LIABILITES

NET ASSETS

EQUITY

Issued capital
Reserves
Accumulated losses

TOTAL EQUITY

The accompanying notes form part of these financial statements.

Notes

0

-

December June
2005 2005
$ $

965,506 1,407,774
266,593 447,819
1,232,099 1,855,593
654,950 664,666
2,794,638 3,658,086
2,190,883 2,901,713
56,298 56,298
5,690,769 7,280,763
65,928,868 9,136,356
473,026 365,789
66,775 67,369
539,801 433,158
539,801 433,158
0,389,067 8,703,198
28,314,716 25,903,550
1,104,000 1,058,000
(23,029,649)  (18,258,352)
0,389,007 8,703,198
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Condensed Statement of Changes in Equity

for the half-year ended 31 December 2005

Balance at 1-7-2004
Loss for petiod
Share based expense

Accumulated losses
no longer consolidated

Issue of share capital
Exercise of Options
Cost of capiral raising

Balance at 31-12-2004

Balance at 1-7-2005
Loss for petiod

Share based expense
Issue of share capital
Cost of capital raising
Esercise of Options

Balance at 31-12-2005

The accompanying notes form part of these financial statements

Share fZapital Accun?ulated Reszrves T(?tal
losses

16,209,985 (12,787,937) - 3,422,048
- (3,175,592) ; (3,175,592)
- - 1,058,000 1,058,000
- 1,484,655 ; 1,484,655
7,845 445 ) ; 7,845,445
81,360 ) - 81,360
(311,048) ] - (311,048)
23,825 742 (14,478,874 1,058,000 10,404,868
25,903,550 (18,258,352) 1,058,000 8,703,198
. 4,771,297) ; (4,771,297)
- - 46,000 46,000
2,428,758 - - 2,428,758
(106,592) - - (106,592)
89,000 - - 89,000
28,314,716 {23,029,649) 1,104,000 6,389,067
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Condensed Cash Flow Statement
for the half-year ended 31 December 2005

December December

2005 2004

Notes $ $
Cash flows from/(used in) operating activities
Receipts from customers 6,598 491,652
Payments to suppliers and employees (1,504,704) (1,481,012)
Research Costs 1,152,107y  (1,547,923)
Interest received 19,124 58,246
Net cash used in operating activities (2,631,089  (2,479,037)
Cash flows from/(used in) investing activities
Purchase of Plant and equipment (75,518) (208,372)
Non-current security deposit 22,831 (57,265)
Investment in associated company
- Analytica Ltd (5,000) -
- CBio - (600,000)
Investment in non-listed entity
- Injet Digital Aerosols Inc - (124,200}
Purchase of Intellectual Property - (1,060,000)
Disposal of controlled entity (cash balance) - {1,270,761)
Net cash (used) in investing activities (57,687  (3,320,598)
Cash flows from/(used in) financing activities
Proceeds from Share Issues 2,053,758 7,422,778
Proceeds from unallotted shares 192,750 459,301
Cost of fund raising - {311,048)
Net cash provided by financing activities 2,246,508 7,571,031
Net increase/(dectease) in cash held (442,268) 1,771,396
Cash at beginning of the financial pertod 1,407,774 2,037,412
Cash at the end of the financial period 965,506 3,808,808

The accompanying notes form part of these financial statements
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Notes to the financial statements
for the half-year ended 31 December 2005

1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT

The half-year financial statements are a general-purpose financial report prepared in accordance
with the requirements of the Corporations Act 2001, Accounting Standard AASB 134 Interim
Financial Reporting, Urgent Issues Group Interpretations and other authoritative
pronouncements of the Australian Accounting Standards Board.

The half-year financial report should be read in conjunction with the Annual Financial Report of
Psiron Limited as at 30 June 2005. It is recommended that the half-year financial report be
considered together with any public announcements made by Psiron Limited during the half-year
ended 31 December 2005 i accordance with the continnous disclosure obligations rising under
the Corporations Act 2001.

As this 1s the first interim financial report prepared under Australian equivalents to IEFRS, the
accounting policies applied are inconsistent with those applied in the 30 June 2005 annual report
as this report was presented under the previous Australian GAAP. Accordingly, a summary of
the significant accounting policies under the Australian equivalents to IFRS has been included
below. A reconciliation of equity and profit and loss between pxumns GAAP and Australian
equivalents to IFRS has been prepared and 1s set out in Note 2

The half-year report does not include full disclosure of the type normally included in an annual
financial report.

Going Concern

The financial report for the half-year ended 31 December 2005 1s prepared on a going concern
basts.

The company’s forward cash-flow projections require the company to raise additional funds to
continue to fund its research and development activities. To source the required funds the
company will shortly commence, subject to sharcholder approval, drawing down on the
convertible note facility it has in place with Australian Technology Innovation Funds Limited.

This facility provides for access to §5m. If additional funding is needed the Company 1s also if
required able to realise its investments or it may be able to raise additional funds from the equity
markets.

The directors believe they have access to sufficient funds to satisfy creditoes as and when they
fall due.

However if forecast costs and revenues are not meet then company may be unable to continue as
a going concern. No adjustments have been made relating to the recoverability and classification
of recorded asset amounts and classification of liabilities that might be necessary should the
company not Continue 4s 2 going concern.
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Notes to the financial statements

for the half—year ended 31 December 2005 continued

Accounting Policies
a) Cash
Cash and cash equivalents include cash on hand, deposits held at call with banks, other short

term highly liquid investments with original maturities of three months or less, and bank
overdrafts.

b) Financial Insttuments
Recognition:
Financial Instruments are initially measured at cost on trade date, which includes transaction

costs, when the related contractual rights or obligations exist. Subsequent to initial recognition
these mstruments are measured as set out below.

Financial Assets at fair value through profit and loss:

A financial asset is classified in this category if acquired principally for the purpose of selling in
the short term, or if so designated by management and within the requirement of AASB139.
Rccogmnon and Measurement of Financial Instraments. Realised and unrealised gains and losses
atising from changes m the fair value of these assets are included in the income statement in the
petiod in which they arise.

Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market and are stated at amortised cost using the effective
interest rate method.

¢) Impairment of Assets

At each reporting date the Company reviews the catrying values of its tangible and intangible
assets to determine whether there is any indication that those assets have been impaired. If such
an indication exists, the recoverable amount of the asset, being the higher of the asset’s fair value
less costs to sell and value in use, is compared to the asset’s carrying value. Any excess of the
asset’s carrying value over its recoverable amount is expensed to the mncome statement.

Impairment testing 15 petformed annually for goodwill and intangible assets with indefinite lives.

Wherte it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

d) Plant and Equipment

Each class of plant and equipment is carried at cost less depreciation and impaiment losses.
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Notes to the financial statements

for the half-year ended 31 December 2005 continued

Note 1 d) Plant and Equipment continued

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not
in excess of the recoverable amount from those losses. The recoverable amount is assessed on
the basis of the expected net cash flows that will be received from the assets employment and
subsequent disposal. The expected net cash flows have been discounted to their current values in
determining recoverable amounts.

Depreciation is provided on a straight-line basis on all plant and equipment. The major
depreciation periods are:

C()mputer Equipment: 2-3 years
Furniture & Fittings 5 years

The assets residual value and useful lives are reviewed and adjusted if appropriate at each balance
sheet date.

An assets carrying value is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposal are determined by comparing proceeds with the carrying amounts.
These gains and losses are included in the income statement. When revalued assets are sold,
amounts included in the revaluation reserve relating to that asset are transferred to retained
earnings.

¢) Intangibles

Intellectual Property: Patents are recognised at the cost of acquisition. Patents have a finite life
and are carried at cost less any accumulated amortisation and any impairment losses. Patents are
amortsed over their useful hvcs of 20 years. Amounts incurred in acquiring and extending
patents are expensed as incurred, except to the extent that such costs are expected beyond any
reasonable doubt to be recoverable.

f) Employee Benefits

Provision is made for the Company’s lability for employee benefits arising from services
rendeted by employees to balance date. Iimployee benefits that are expected to be settled within
one year lmw. been measured at the amounts that are expected to be paid when the liability 1s
settled, plus non related on-costs. Iimployee benefits payable later than one year have been
measured at the present value of expected future cash outflows to be made for those benefits.

&) Provisions

Provisions are recognised when the Company has a legal ot constructive obligation, as a result of
past events, for which it is probable that an outflow of economic benefits will result and that
outflow can be reliably measured.
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Notes to the financial statements

for the half-year ended 31 December 2005 continued

h) Revenue Recognition
Revenue from the sale of goods is recognised when goods are delivered to customers.

Interest revenue is recognised on a propor tional basis taking mto account the interest rates
applicable to the financial assets.

Dividend revenue is recognised when the right to receive a dividend has been established.
Revenue from the rendering of a service is recognised upon the delivery of services.

All revenue is stated net of the amount of goods and services tax (GST).

i) Research and Development Expenditure

Amounts incurred on research and development activities are expensed as incurred, except to the
extent that such costs are expected beyond any reasonable doubt to be recoverable.

j) Income Taxes

The charge for current income tax expense is based on the profit for the year adjusted for any
non-assessable or disallowed items. It is calculated using tax rates that have been enacted or are
substantially enacted by the balance sheet date.

Deferred tax 1s accounted for using the balance sheet liability method in reepcct of temp()rar\"
differences arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. No deferred income tax will be recognised from the initial recognition of an
asset or liability, excluding a business combination, where there is no effect on accounting or
taxable profit or loss.

Deeferred tax is calculated at the tax rates that are expected to apply to the period when the asset
is realised or liability is settled. Deferred tax is credited in the income statement except when it
relates to items that may be credited directly to equity in which case the deferred tax is adjusted
directly against equity.

Deferred income tax assets are recognised to the extent that it is probable that future tax profits
will be available against which deductible temporary differences can be utlised.

The amount of benefits brought to account or which may be realised in the future is based on the
assumption that no adverse change will occur in income taxation legislation and the anticipation
that the economic entity will dertve sufficient future assessable income to enable the benefit to be
realised and comply with the conditions of deductibility imposed by the law.
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Notes to the financial statements

for the half-year ended 31 December 2005 continued

k) Goods and Services Tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST)
except where the amount of GST incurred is not recoverable from the taxation authority, it is
recognised as part of the cost of acquisition of an asset or as part of an item of expense.

Receivables and Payables in the balance sheet are shown inclusive of GST.

Cash flows ate included in the Cash Flow Statement on a gross basis except for the GST
component of investing and financing activities, which are disclosed as operating cash flows.

1) Comparative Figures

Whete required by Accounting Standards comparative information has been adjusted to conform
with changes in presentation for the current year.

2, FIRST-TIME ADOPTION OF AUSTRALIAN EQUIVALENTS TO
INTERNATIONAL FINANCIAL REPORTING STANDARDS

a) Reconciliation of Equity and Profit and Loss as at 1 July 2004

The first-time adoption of Australian Equivalents to International Financial Reporting Standards
has not resulted in any changes to the financial statements or financial results as at 1 July 2004,

b) Reconciliation of Equity and Profit and Loss for the half-year 31 December 2004 and
for the year ended 30 June 2005

The first-time adoption of Australian Equivalents to International Financial Reporting Standards
has only resulted in one change to the financial statements and financial results. As a result of the
issue of options on 18 November 2004 the company has now recorded a share based cost. No
othet adjustments were required in the period 1 January 2005 to 30 June 2005.

Reconciliation of Equity $

Total Eguity under AGAAL — 30 June 2005 8,703,198
Option Reserve increases as a result of the Recognition of Share based

expense on options issued on 18 November 2004 1,058,000
Accumulated losses increase as a result of the Recognition of Share based

expenses on options issued on 18 November 2004 {1,058,000)
Total Equity under AIFRS — 30 Jane 2005 8,703,198

Reconciliation of Profit and Loss

Loss after tax as previously reported 5,897,070
Recognition of share based expense on options issued on issued on 18

November 2004 1,058,000
Loss after tax under AIFRS 6,955,070
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Notes to the financial statements

for the half-year ended 31 December 2005 continued

3. RECEIVABLES - CURRENT
]?repa;-'mems

Other debtors

4. INVESTMENTS

(a) Investment in unlisted entity — Cbio Limited
Investment in equity accounted associates

- Injet Digital Aerosols

- Analytica Limited

(b) INVLSTMENTS accounted for using the equity
method

DAL 45.34% ownership interest
Share of associate’s net loss after tax
Prior year shortfall carried forward

Share of Net Loss

Carrying amount of investment
Balance at beginning of year

Shate of loss to extent of carrying value
Share of loss on dilution of investment

Carrying amount of investment at end of petiod

December June
2005 2005
$ $

146,283 329,446
120,310 118,373
266,593 447 819
1,200,000 1,200,000
43,981 116,786
1,550,657 2,341,300
2,794,638 3,658,086
(58,762) (31,357)
(31,357 -
(90,119) (31,357)
116,786 148,143
(58,762) (31,357)
(14,043) -
43,981 116,786
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Notes to the financial statements

for the half-year ended 31 December 2005 continued

December June
2005 2005
$ $
4. INVESTMENTS continued
Share of associate’s assets and Labilites
Current Assets 66,697 118,617
Non-current assets 225 873
Current Liabilities (22,941) (17,518)
Net Assets 43981 101,972
Accumulated losses attributable to associate
Balance at beginning of year (383,214) (351,857)
Share of associates losses for period (58,762) (31,357)
Balance at end of period (441,976) (383,214)
ANALYTICA  26.67% ownership inferest
Share of associate’s net loss after tax (795,643) (608,700)
Share of Net Loss (795,643) (608,700)
ANALYTICA  26.67% ownership interest continned
Carrying amount of investment
Balance at beginning of year 2,341,300 2,950,000
New Investment 5,600 -
Shate of loss to extent of catrying value (795,643) {608,700)
Carrying amount of investment at end of period 1,550,657 2,341,300

The market value of shares in Analytica using the closing price of the shares at 31 Decembet

2005 of 3.6 cents was $1,654,147.
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Notes to the financial statements

for the half-year ended 31 December 2005 continued

4, INVESTMENTS continued
Share of associate’s assets and liabilities
Current Assets

Non-current assets

Current Liabilities

Net Assets

Accumulated losses attributable to associate
Balance at beginning of vear
Share of associates losses for peri()d

Balance at end of period

5. INTANGIBLE ASSETS

Intellectual Property — Virotarg Licence

Movement in Intangibles
Opening balance at 1 July
Cash payment in accordance with licence agreement

fssue of shares on meeting milestones in accordance
with licence agreement: Issued on 26 August 2005 and

25 November 2005)
Closing cost at end of period
Accumulated amortsation

Net carrying value at end of pertod

December June
2005 2005
% $

133,322 311,415
37,895 616,517
(51,520) (63,083)
119,697 864,849
(608,700) -
(795,643) (608,700)
(1,404,343) (608,700)
2,190,883 2,901,713
3,769,600 -
- 3,000,000
384,000 769,600
4,153,600 3,769,600
(1,962,717) (867,887)
2,190,883 2,901,713
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Notes to the financial statements

for the half-year ended 31 December 2005 continued

6. TRADE AND OTHER PAYABLES
Trade creditors
Shates to be issued

Other payables

7. ISSUED CAPITAL

Onrdinary Shares — Issued and fully paid

Movements in otdinary shares on issue

At 1 July 2005

Virotarg licence allotment

Options exercised

Placement of shares at 17.5 cents

Shate Purchase Plan allotiment at 17.5 cents
Costs of capital raising

At 31 December 2005

Options
- Unlisted option issued undet the Limployee share plan

- Other unlisted options

Movements in Options

Balance at the beginning 1 July 2005
Options issued under the ESOP
Other options 1ssued

Other Options exercised

Other options that lapsed

Balance at 31 December 2005

December June
2005 2005
$ $
146,196 142,916
112,750 -
214,080 222 873
473,026 365,789
28,314,716 25,903,550
December
2005
Number $
143,239,825 25,903,550
2,000,000 384,000
741,666 89,000
7,520,934 1,316,144
4,163,511 728,614
- {106,592)
157,665,936 28,314,716
1,570,000 1,470,000
13,050,000 14,841,666
14,620,000 16,311,666
16,311,666
100,000
450,000
{741,6606)
(1,500,000)
14,62(,000

16
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Notes to the financial statements

for the half-year ended 31 December 2005 continued

8. SEGMENT INFORMATION

In the current reporting period the Company operates only in Auvstralia and develops and
commercialises intellectual property. In the previous half-year period, the company consolidated
the results of a subsidiary for 5 months. On 1 December 2004 due to change in control this

subsidiary was deconconsolidated.

Industry Diagnostics Corporate
Segment

Operating

revenue

Sales to

customers 418,719 |
Other 12,776 |

Total Revenue 431,495

Expenses
Operating
expenses
Significant items
- equity
accounted loss

- amortisation of
I? (812,500)
- R and ID costs (224,156) |
Total Expenses 1,888,961 4

!
(852,305) |

Segment Result (1,457 466)

Segment Assets
Segment
Liabilities

Ordinary
operating
expenses are
after charging
depreciation and _
amorHsation 833,449 |

Assets acquired

Consolidated

31 Dec
2004

418,719
70,606
489,325

(2,759,657)

(33,009)

(874,521)

g1,04'1,1882
(4,708 463)

(4,219,138)

913,611
198,669
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Notes to the financial statements
for the half-year ended 31 December 2005 continued

9. SUBSEQUENT EVENTS

The Company has announced that it would access funds, subject to sharcholder approval, under
the $5m convertible note facility provided by Australian Technology Innovation Fund Limited .
This facility was put in place mth shareholder approval in November 2002.

On the 1% February 20006, the CI(O and CFO resigned.

Other than above and as set out in the directors report review of operations section, there have
not been any matters or circamstances that have arisen since the end of the period, that have
significantly affected, or may significantly affect, the operations of the company, the results of
those operations, or the state of affairs of the company in financial years after the half-yea

period.
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Directors’ Declaration

The directors of the Company declare that:
¢y the financial statements and notes, as set out on pages 4 to 18:

{a) comply with Accounting Standard AASB 134: Interim Financial Reporting and the
Corporations Regulations, and

{b) give a true and fair view of the company’s financial position as at 31 December 2005
and the performance for the half-year ended on that date.

2 subject to the comments in Note 1 regarding going concern, in the directors’ opinion

there are reasonable grounds to believe that the Company will be able to pay its debts as
and when they become due and payable.

This declaration is made 1n accordance with a resolution of the Board of Directors

Mr Stephen Jones
Chaitrman

Sydney
Date: 8¢h March 20006
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PSIRON LIMITED AND ITS CONTROLLED ENTITIES

AUDITOR’S INDEPENDENCE DECLARATION
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF PSIRON LIMITED

I declare that, to the best of my knowledge and belief, during the half year ended
31 December 2005 there have been:

(i) no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the review; and

(i)  no contraventions of any applicable code of professional conduct in relation to the

review.
Bentleys MRI R J Forbes
Brisbane Partnership Partner

Chartered Accountants

8 March 2006

Brisbane

20
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INDEPENDENT REVIEW REPORT
TO THE MEMBERS OF PSIRON LIMITED
Scope

We have reviewed the financial report of Psiron Limited for the half-year ended 31 December 2005
consisting of the Condensed Income Statement, Condensed Balance Sheet, Condensed Statement of
Changes in Equity, Condensed Cash Flow Statement, Notes to the Financial Statements and the
Directors’ Declaration. The financial report includes the consolidated financial statements of the
consolidated entity comprising the Company and the entities it controlled at the end of the half-year or
from time to time during the half-year. The Company’s directors are responsible for the financial
report.

We have performed an independent review of the financial report in order to state whether, on the
basis of the procedures described, anything has come to our attention that would indicate that the
financial report is not presented fairly in accordance with Accounting Standard AASB 134 “interim
Financial Reporting” and other mandatory professional reporting requirements in Australia and
statutory requirements, so as to present a view which is consistent with our understanding of the
Company'’s financial position and performance as represented by the results of ifs operations and its
cash flows and in order for the Company to lodge the financial report with the relevant regulatory
authorities.

Our review has been conducted in accordance with Australian Auditing Standards applicaible to review
engagements. A review is limited primarily to inquiries of the Company’s personnel and analytical
procedures applied {o the financial data. These procedures do not provide all the evidence that would

be required in an audit, thus the level of assurance is less than given in an audit. We have not
performed an audit and, accordingly, we do not express an audit opinion.

Independence

in conducting our review, we followed applicable independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001.

Statement

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of Psiron Limited and its consolidated entities is not in
accordance with:

a) the Corporations Act 2001 including:

i) giving a true and fair view of the Company's financial position as at 31 December 2005
and of its performance for the half-year ended on that date;

ii) complying with Accounting Standard AASB 134 “Interim Financial Reporting” and the
Corporations Regulations 2001; and

b) other mandatory professional reporting requirements in Australia.

21
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Inherent Uncertainty Regarding Continuation as a Going Concern

Without qualification to the opinion expressed above, attention is drawn to the following matter. As a
result of matters described in Note 1 there is significant uncertainty whether Psiron Limited will be able
to continue as a going concern and therefore whether it will realise its assets and extinguish its
liabilities in the normal course of business and at the amounts stated in the financial report

Bentleys MRI RJ Forbes
Brisbane Partnership Partner
Chartered Accountanis

& March 20086
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ASX Release: 28th February 2006

SORAFIN UPDATE

Dr Stephen Lambros, Chief Medical Officer of Psiron Ltd. will be at the American Academy of
Dermatology Annual meeting in San Francisco on March 4th 2006. He will be presenting the
results of the recently completed Phase II trial of Sorafin ADD in patients with Atopic Dermatitis
(eczema).

Dr Lambros states: "Recently the Atopic Dermatitis market place has become fraginented with
the FDA requiring two popular non steroidal cream prescription drugs to carry a significant
warning label, and subsequent demotion of these to second line therapy. Ihme ptescription
medications belong to the class of drugs called Calcineurin Inhibitors, and they had achieved
significant market share gains over the last few years, as they are effective at treating Atopic
Dermatitis™,

Steroid creams are first line therapy, and are also quite effective for Atopic Dermatitis, but may
cause "thinning of the skin” with regular use, and potential hormonal imbalances due to systemic
absorption of the steroid into the blood stream.

The phase I Soratin results are interesting, in light of these recent developments, to the pharma
industry. Sorafin may be effective at treating Atopic Dermatitis while reducing the concentration
of steroid required to achieve a satisfactory result. This may result in reduced side effects. More
clinical trials are required to further assess Sorafin AD.

Qur phase II trial results combined with the pre-clinical studies are encouraging. Psiron is
currently seeking a partner that will continue clinical development of the Sorafin technology in
both . \mpn: Dermatitis and Psoriasis indications.

Stephen Jones
Esxecutive Chairman

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
t+61298891200 f+6129889 1288 psiron@psiron.com
PSIRON LTD ABN 12 010 657 351  www.psiron.com



ASX Release: 10th February 2006

Commencement of Dr Stephen Lambros as Chief Medical Officer of Psiron

I am delighted to advise that Dr Lambros has arrived from North America and taken
up his duties as Chief Medical Officer of Psiron Limited.

Dr Lambros will initially focus on:

the completion of the Phase 1 trial in melanoma at Newcastle.

+ the design and implementation of the Phase 1 dose escalation trial for
melanoma.
the design Phase 1 trials in Prostate cancer and Breast cancer using Cavatak.
the design of a phase 1 trial for Echovirus type 1 in Ovarian cancer and .
working with Dr Shafren arganize the basic research plan for the company.

Australian Technology Innovation Fund Limited have agreed to fund advances to
meet the Company’s needs, whilst the Company seeks shareholder approval to avail
itself of the Convertible Note

Stephen Jones
Executive Chairman

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t+61208881200 f+612988%1288 psiron@psiron.com
PSIRONLTD ABN 120108657 351  www.psiron.com



ASX Release: 6th February 2006

PSIRON’S BUSINESS AND FUNDING PLANS

it has come to the Boards attention, and as a result, of the recent departures of the CEO and
CFO, that there is some concern in the market about the ability of the Company to fund its
business plans.

| advise that the Company has adopted a new direction in its approach to the Clinical trials in
humans of its CAVATAK™ anti cancer drug.

This direction has been provided by Dr's Hanisch, Feeney and Shafren and has resulted in
the appointment of Dr Stephen Lambros {(who participated in the redesigned Clinical trial) to
the position of Chief Medical Officer of Psiron. Dr Lambros will be in direct charge of the
Company’s Clinical trials.

Dr Lambros will arrive in Australia from North America on 8 February to take up his full time
role at the Company.

The results of the foregoing have been a reduction by about 50% of the previously planned
costs of completing the Clinical Development Programme for 2006 without limiting the
ocutcomes in prospect of the programme.

Australian Technology Innovation Fund Limited (ATIF) has agreed to the Company
accessing the $5 million Convertible Note Facility ( subject to shareholders approving its
use) which if fully drawn and having regard to cash at hand in Psiron, will be sufficient to
meet the Company’s Cash needs in 2006 and beyond.

The Company’s plans include:

¢ arevised and more appropriate Clinical Trial Protocol and Investigators Brochure will
be lodged with an Ethics committee for a Phase 1 Clinical Trial in humans the end
point dose of which will be the assessed full therapeutic dose of the drug. At these
increased dosing levels, we expect to observe some clinical efficacy, as evidenced
by tumour reduction. This redesigned trial will target malignant melanorna in 12-15
subjects.

s there is the distinct possibility of early phase trials being conducted in Ovarian and
Prostate Cancers in the period to which | refer.

s the existing Clinical Trial underway on 3 patients at Newcastle will be permitted to
continue to its conclusion, which is anticipated in the near future.
the out-licensing of the Sorafin drug in the USA shortly.
the collaboration with a world recognised cancer institute in the USA in the
development of a virotherapy treatment for muitiple myeloma.

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
t +61 26889 1200 f+6129889 1288 psiron@psiron.com
PSIRON LTD ABN 12010657 351 www.psiron com



These activities as described above and others are fully funded. In addition, the Company is
anticipating a substantial return from one of its investments in the next few months, which
will significantly, positively impact cash, and add to the Company’s anticipated year-end
surplus.

Stephen Jones
Executive Chairman
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Final Director’s Interest Notice

Rulde 3.194.3

Infarmation or documents not available now must he given 1o ASX as soon as availuble.  Information and
documents given to ASX become ASX's property and may be muade public.

fntroduced 30/9:2001.

Name of entity Psiron Ltd

ABN 12 010 657 351

We (the entity) give ASX the following information under listing rule 3.19A.3 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of director Julie Nutting
Date of last notice 7 December 2005
Date that director ceased to be director 1 February 2006

Part 1 - Director’s relevant interests in securities of which the director is the registered holder
In the case of @ iruss, this incliides imierests in the trust made available by the responsible entity of the trust

Nofe: In the case of a company, inferests which come within paragraph (i) of the definition of “notifiable mterest of a director™ should be
disciosed in this part.

Number & class of securifies

1,500,000 unlisted options with an exercise price of 12 cent expiring |18 Nov (6
1,000,000 unlisted options with an exercise price of 30 cents expiring 18 Nov 09
1,000,000 unlisted options with an exercise price of 40cents expiring 18 Nov 09

+ See chapter 19 for defined terms.

11/3/2002 Appendix 3Z Page |
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Final Director’s Inierest Notice

Part 2 — Director’s relevant interests in securities of which the director is not the registered
holder

Note: In the case of a company, inferests which come within paragraph ¢ii) of the definition of “notifiable interest of a director™ should e
disciosed in this part.

In the case of ¢ trust. this inchudes interests in the rast made avaiteble by the responsible entity of the trust

Name of holder & pature of interest | Number & class of securities
Note: Provide detaits of the circumstances giving rise to
the relevant interest

SubTech International Pty Ltd 110,000 ordinary shares
Superannuation Fund

Part 3 — Director’s interests in contracts

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

No. and class of securities fo
which interest relates

Appendix 37 Page 2
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ASX Release 1% February 2006

Board and Management Changes

| report to the market pursuant to Listing Rule 3.12 concerning Continuous Disclosure as
follows:

+ The appointment of Dr Stephen Lambros as Chief Medical Officer effective today, to
assist the Cavatak clinical trial program

¢ The resignation of Ms Julie Nutting as both CEO and Director of Psiron Ltd effective
today
The resignation of Mr Greg Williams as CFO effective today and
Australian Technology Innovation Fund Limited has agreed to support the
Company’s financial future by providing funding under the existing convertibie note
facility.

The day-to-day management of the company will be assumed by Mr Stephen Jones,
Executive Chairman.

Stephen Jones
Chairman

Level 1, 82 Waterioo Rd, NORTH RYDE NSW 2113 AUSTRALIA

t +61298891200 f+6129889 1288 psiron@psiron.com
PSIRONLTD ABN 12010657 351  www.psiron.com



Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Rule 4.78B

Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

Introduced 31532000, Amended HE9/2001

Name of entity
Psiron Limited

ABN Quarter ended (“current quarter™)

12 010 657 351 31 December 2005

Consolidated statement of cash flows

Current quarter Year to date
Cash flows related fo operating activities $A°000 (6 months)
$A°000

1.1 Receipts from customers - -
1.2 Payments for  {a) staff costs (353) (678)
(b} advertising and marketing - -
{c) research and development {685) {1,152)
{d) leased assets - -

(e) other working capital ‘ {330) (826)
3 Dividends received - .
14 Interest and other items of a similar nature

received 10 25

1.5 Interest and other cosis of finance paid - -
1.6 Income taxes paid - -
1.7 Other (provide details if material) - -
(1,378) (2,631)

Net operating cash flows

+ See chapter 19 for defined terms.

30/9/2001 Appendix 4C Page |



Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Current quarter

Year to date

$A’000 (6 months}
$A°00C
1.8 Net operating cash flows (carried forward) (1,378) (2,631)
Cash flows related fo investing activities
1.9 Payment for acquisition of*
{a) businesses - -
{b) equity investments {5) (3)
(¢} inteflectual - -
property
{d) physical non- - -
current assets {7} (76)
{e} other non-current
assets - -
1.10  Proceeds from disposal of:
{a)businesses - -
(b) equity investments - -
{c} intellectual -
property -
{d) physical non- -
current assets -
{e)other non-current
assets - -
1.11 Loans to other entities - -
112 Loans repaid by other entitics - -
1.13  Other (provide details if material)
rental security deposit - 23
Net investing cash flows (12} {58)
1.14 Total operating and investing cash flows (1,390} (2,689)
Cash flows related to financing activities
1.15 Proceeds from issues of shares, options, efc. 1,622 2,247
1.16  Proceeds from sale of forleited shares - -
1.17  Proceeds from borrowings - -
.18  Repayment of borrowings - -
1.19 Dividends paid - -
1.20  Other (provide details if material) - -
Net financing cash flows 1,622 2.247
Net increase (decrease) in cash held 232 (442)
1.2 Cash at beginning of quarter/year to date 734 1,408
1.22  Exchange rate adjustments - -
1.23 Cash at end of quarter 966 966

Appendix 4C Page 2




Appendix 4C
° Quarterly report for entities
admitted on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter

$A'000
1.24 Aggregate amount of payments to the parties included in item 1.2 208
1.25 Aggregate amount of loans to the parties included in item 1.11 -
1.26 Explanation necessary for an understanding of the transactions

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

2.2 Details of outlays made by other entities to establish or increase their share in businesses in which
the reporting entity has an interest

Financing facilities available
Acld notes as necessary for an understanding of the position. (See AASB 1026 paragraph 12.2).

Amount available Amount used
$A°000 $A°000
3.1 Loan facilities
5,000 -
3.2 Credit standby arrangements

+ See chapter 19 for defined terms.

30/9/2001 Appendix 4C Page 3



Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Recornciliation of cash at the end of the quarter (as Current quarter Previous quiarter
shown in the consolidated statement of cash flows) to SA'000 SA’000
the related {tems in the accounts is as follows.

4.1 Cash on hand and at bank 966 734

4.2 Deposits at call

4.3 Bank overdraft

4.4 Other (provide details)

Total: cash at end of quarter (item 1.22)

966 734
Acquisitions and disposals of business entities
Acquisitions Disposals
(ltem 1.9(a)) (Item 1.10(a))

5.1  Name of entity - -

52  Place of incorporation - -
or registration
5.3  Consideration for - -
acquisition or disposal
5.4  Total net assets - -

5.5 Nature of business - -

Compliance statement
1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act {except 1o the extent that information is not required

because of note 2) or ather standards acceptable to ASX.

2 This statement does give a true and fair view of the matfers disclosed.

Sign here: Orignal Signed........coooiirericiiiccnrierieneceveins Date: 30 January 2006.
(Director)

Print name:  Bryvan Dulhunty......cc.ccovinmiie

Appendix 4C Page 4



porations Act 2001
Section 671B

To Company Name/Scheme Analytica Limited

ACN/ARSN 006 464 866

1. Details of substantial

holder{1)

Name Psiron Limited

ACN/ARSN (if applicable) 010657 351

Thare was a change in the interests of the

subsstantial holder on 9/ 12 /05
The previous notice was given to the company on 13 /5704
The previous notice was dated 13/5 /04

2. Previous and present voting power

The total number of votes attached to all the voting shares in the company or voting interests in the scheme that the substantial holder or an associate
(2) had a relevant interest (3) in when last required, and when now required, to give a substantial helding notice to the company or scheme, are as
follows:

Class of securities (4) Previous notice Present notice
Person's votes Vating power (5} Person’s votes Voting power (5)
ORD 45 823,530 28.2% 45,948,530 267%

3. Changses in relevant interests

Particulars of sach change in, or change in the nature of, a relevant interest of the substantial holder or an associate in voting securities of the
campany or scheme, since the substantial holder was last required to give a substantial holding notice to the company are as follows:

Dats of change Person whose Nature of Consideration Class and Person's votes
relevant interest change (8) given in relation to number of affected
changed change {7} securities

affected
9/12/05 Psiron Limited Take up of rights | $5,000 Ord 125,000 125,000
unger a share
purchase plan

4. Present relevant interests

Particulars of each relevant interest of the substantial holder in voting securities after the change are as foliows:

Holder of relevant | Registered hoider of | Person entitled fo be | Nature of relevant Class and Person's
interest securities registered as holder | interest (6} number of voles
(8 securities

Psiron Limited Psiron Limited Psiron Direct ownership) 45,948 530 45,948,530




5. Changss in association
The persons who have become associates (2) of, coased to be associates of, or have changed the nature of their assaciation {9) with, the substantiai
holder in relation to voling interests in the company or scheme are as follows:

|
Signature

Name and ACN/ARSN (if applicable} Nature of assoclation

6. Addresses
The addresses of persons named in thig form are:
Name Address
Psiron Limited Level 1 82 Waterioo Road North Ryde 2113
A
print name  BTyan Dulhunty capacity Company Secretary
sign here  Original signed date 21 / 0% /2006
DIRECTIONS

{1

Y]

&)
9

if there are a number of substantial holders with simitar or related relevant interests (eq. a corporation and its related corpotations, or the
manager and trustee of an equity trust), the names could be included in an annexure to the form. if the relevant interests of a group of persons
are essentially similar, they may be referred to throughout the form as a specifically named group if the membership of each group, with the

names and addresses of members is clearly set out in paragraph 6 of the form,

See the definition of “associate” in section 9 of the Corporations Act 2001,

See the definition of “relevant interest’ in sections 608 and 6718(7) of the Corporations Act 2001.
The voling shares of a company constitute one class unless divided into separate classes.

The person's votes divided by the total votes in the body corporate or scheme multiplied by 100

Include details of:

(aj any relevant agreement or other circumstances because of which the change In relevant interest occurred. If subsection 671B(4) applies,
a copy of any document setting olt the terms of any relevant agreement, and a statement by the person giving full and accurate details of
any contract, scheme or arrangement, must accompany this form, tegether with a written statement centifying this contract, scheme or

arrangement; and

tby any qualification of the power of a person to exercise, control the exercise of, or influence the exercise of, the vating powers ar disposal of
the securities to which the relevant interest relates (indicating clearly the particular securities to which the qualifization applies}.

See the definition of “relevant agreement” in section 8 of the Corporations Act 2001.

Details of the consideration must include any and all benefits, money and ather, that any person from whom a relevant interest was acquired has,
or may, become entitled to receive in relation to that acquisition. Details must be included even If the benefit is conditional on the happening or
not of a contingency. Details must be included of any benefit paid on behalf of the substantial holder or its associate in relation to the
acquisitions, even if they are not paid directly to the person from whom the relevant interest was acquired.

If the substantial holder is Unable to determine the identify of the person {eg. if the relovant interest arises because of an option) write “unknowr”.

Give details, if appropriaie, of the pressnt association and any change in that association since the last substantial holding notice.
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Change of Director’s Interest Notice

ule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not availuble now must he given to ASX as soon as available.

Information and

documents given to ASX become ASX's property and may be muade public.

Name of entity PSIRON LTD

ABN 12 010 657 351

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director

Mr Stephen Jones

Date of last notice

1 July 2003

Part 1 - Change of director’s relevant inferests in securities
In the case of & trust, this includes imterests in the trust made available by the responsible entity of the trust

Note: In the case of a company, inferests which come within paragraph (i) of the definition of “notifiable intarest of a director™ should be

disclosed in this part.

Direct or indirect interest Direct
Nature of indirect interest
{including registered holder)
Note: Provide details of the circumstances giving rise to the relevant
inferest.
Date of change 29 Decermber 2005
Ord shares | ~ '%)pﬁit-:g
No. of securities held prior to change : -
P 8 Direct 233,334 916,666
Indirect - -

Class

Unlisted options and Ordinary shares

Nomber acquired

666,666 ordinary shares

Number disposed

217,500 ordinary shares

666,666 unlisted options converted to ord
shares.

250,000 unlisted options lapsed

Value/Consideration
Note: If consideration is non-cash, provide details and esrimated
valuation

Cost of acquisition $80,000
Proceeds on disposal $38,063

+ See chaprer 19 for defined terms.

11/3/2002
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Appendix oy

Change of Director’s Interest Notice

No. of securities held afier change

Ord shares

Unlisted
Options_

Direct

682,500

Indirect

Nature of change

Exampie: on-market trade, off-market irade, exercise of options, issue of
securities under dividend reinvestment plan, participation in buy-back

Conversion on unlisted options into ordinary
shares and lapsing of options on expiry.

On market sale of existing holding of shares

Part 2 — Change of director’s interests in contracts

Note: in the case of & company, inferests which conte within paragraph (it) of the definition of *notifiable iterest of a director™ should be

disclosed in this pani.

Detail of contract N/A
Nature of interest

N/A
Name of registered holder
{if issued securities) N/A
Date of change N/A
No. and class of securities fo
which interest related prior to
change N/A
Note: Details are only required for a contract in refation
to which the interest has changed
Interest acquired N/A
Interest disposed N/A
Value/Consideration
Note: 1€ consideration is non-cash, provide details and N/A
an estimated valoation
Interest after change N/A

+ See chapter 19 for defined terms.

Appendix 3Y Page 2
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New issue announcement

and agreement

Rule 2.7,3.10.3, 3.10.4, 3.10.5

on for quotation of additional securities

Information or documenis not available now must be given 1o ASX as soon as available.  Information and
documents given to ASX bevome ASX's properiy and may be made public.

ffroduced 17796, Origing Appendix 5. Amended E/7/798, £8599, 1772000, 2079:200(, 11/2:2002, 1731:2003.

Name of entity

Psiron Ltd

ABN

12 010 657 351

We (the entity) give ASX the following tnformation.

Part 1 - All issues

You must complete the relevant sections (attach sheels if there is not enough spacej.

9]

[#%)

*Class of *securities issued or to be
issued

Number of Tsecurities issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the Tsecurities
(eg, if options, exercise price and
expiry date; if partly paid
*securities, the amount outstanding
and due dates for payment; if

“convertible securities, the
conversion price and dates for
conversion)

Ordinary shares

4,163,511

Ordinary shares — existing class

+ See chapter 19 for defined terms.

17172003
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New issue anncuncement

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

if the additional securities do not

rank equally, please state:

+ the date from which they do

o the extent to which they
participate for the next dividend,
{in the case of a trusl,
distribution) or interest payment

¢ the extent 1o which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Issue price ot consideration

Purpose of the issue

(If issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering *sccurities into
uncertificated holdings or despatch
of certificates

Number and *class of all *securities
quoted on ASX (including the
securities in clause 2 if applicable)

Ordinary shares - yes

17.5 cents per share

Shares are being issued on close of Share

Purchase Plan

Ordinary shares 22 December 2005

Number

*Class

156,999,270

Ordinary Shares

-+ See chapter 19 for defined terms.

Appendix 3B Page 2
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New issue announcemen

10

Part 2 - Bonus issue or pro rata issue

11

14

16

19

Number and ‘class of all
“securitics not quoted on ASX
(including the securities in clause
2 if applicable)

Number *Class
13,966,666 Unlisted Options
1,470,000 Unlisted employee

share scheme options

Dividend policy (in the case of a
trust, distribution policy) on the
increased capital (interests)

Is security holder approval
required?

Is the issue renounceable or non-
renounceable?

Ratio in which the *securities will
be offered

*Class of *securities to which the
offer relates

“Record date (o  determine
entitlements

Will holdings on different registers
{or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has *security holders who
will not be sent new issue
documents

Note: Security holders musi be told how their
editlements are to be dealt with.

Cross reference; male 7.7,

Closing date for receipt of

accepiances or renunciations

+ See chapter 19 for defined terms.

1/172003

Appendix 38 Page 3



Appendix 3B
New issue announcement

20

21

22

24

25

26

27

28

29

Names of any underwriters

Amount ol any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances of renunciations on
behalf of *security holders

If the issue is contingent on
*security holders® approval, the
date of the meeting

Date entitlement and acceptance
form and prospecius or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

How do *security holders sell their
entitlements in full through a
broker?

How do “*security holders sell part
of their entitlements through a
broker and accept for the balance?

+ See chapter 19 for defined terms.

Appendix 3B Page 4
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New issue announcement

32 How do *security holders dispose
of their entitlements {except by sale
through a broker)?

33 *Despatch date

Part 3 - Quotation of securities

You need only complete this section if yon are applving for quotation of securities

34 Type of securities

{tick one)
@ Securities described in Part 1
(b} All other securities

Example: restricted securilies at the end of the escrowed period, parlly paid scourities that become Tuily paid, empfoyee
incenlive share securities when restriction ends, securities issued on expiry or conversion of convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tich to indicate you are providing the information or

documents
35 If the *securities are *equity securities, the names of the 20 largest holders of the
additional “securities, and the number and percentage of additional “securities held by
those holders
36 If the *securities are *equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories
1-1,000
1,001 - 5,000
5,001 - 16,000
10,001 - 100,000
100,001 and over
37 A copy of any trust deed for the additional “securities

+ See chapter 19 for defined terms.

1172003 Appendix 3B Page 5
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New issue announcement

Entities that have ticked box 34(b)

38

40

41

42

Number of securities for which
*quotation is sought

Class of “securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

It the additional securities do not

rank equally, please state:

s the date from which they do

s the extent to which they
participate for the next dividend,
{in the case of a frust,
distribution) or interest payment

o the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restricted securities, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all *securities
quoted on ASX (including the
securities in clause 38)

4,163,511

ordinary

yes

Allotment of shares on close of share purchase
plan

Number +Class

156,999,270 ordinary
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New issue announcement

Quotation agreement

1 *Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

2 We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An eotity may aeed to obtain appropriate warranties from subscribers for the securities in order to be able to give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any “securities to be quoted and
that no-one has any right to return any *securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the titne that we
request that the “securities be quoted.

. If we are a trust, we warrant that no person has the right to refurn the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Sign here: Original Signed ..o Date: 22 December 2005

(Director/Company secretary)

Print name: Bryan Dulhunty ...

+Appendix 3B Page 7
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New issue announcement

Attachment A

Unquoted Options

A schedule of all options and their exercise prices are set out below

Employee Options

Various employees
Various employees
Various employees
Various employees
Various employees

Other Options

Mr S Jones

[Jong Pty Ltd

Perfume Only (Tiger Trust)
Perfume Only (Tiger Trust)
DFCT Pty Lid

DFCT Pty Ltd

Mr ] Walsh

Darren Shafren

Richard Barry

Susanne Johanssson

Gough Au

Dr S Smith

Ms J Nutting

Ms J Nutting

Ms J Nutting

Mr Greg Williams

Expiry Date

30 August 2009
21 October 2009

18 April 2011
2009
2010

31 Dec 2005
18 Nov 2006

6 Dec 2006

6 Dec 2006

6 Dec 2006

6 Dec 2006
28 Dec 2007
18 Nov 2009
18 Nov 2009
18 Nov 2009
18 Nov 2009
18 Nov 2009
18 Nov 2006
18 Nov 2009
18 Nov 2009
I Aug 2010

Exercise Price

$0.235
$0.425
$0.345
$0.200
$0.200

$0.1190
$0.120
$6.045
$0.165
$0.105
$0.165
$0.192
$0.192
$0.192
$0.192
$0.192
$0.192
$0.120
-$0.300
$0.400
25¢, 35¢, 45¢

Number of options

150,000
1,000,000
20,000
200,000
100,000

1,470,006

916,666
1,500,000
500,000
500,000
500,000
500,000
1,000,000
2,000,000
1,000,000
750,000
750,000
106,000
1,500,000
1,000,000
1,000,000
450,000

13,966,666
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psiron

innavation in bioselence

ASX Release 21 December 2005

PSIRON’S CAVATAK™ RECEIVES ORPHAN DRUG DESIGNATION
FROM THE FDA:

Psiron Limited (ASX: PSX) today announced that it has received orphan drug
designation from the U.S. Food and Drug Administration (FDA) for its lead oncolytic virus
Cavatak™ (coxsackievirus A21) for the treatment of stage Il (T4), stage 1l and Stage IV
melanoma.

Psiron’s strategy is to pursue an aggressive timeline to advance Cavatak™ to the
market within 3-5 years. This will be achieved by targeting orphan drug indications such
as melanoma. Orphan drug status is a useful method for compressing the clinical
development timeframe from 5-9 years down to as little as 2-3 years. Other benefits
include: market protection upon registration (7 years against generic products), a
reduction in clinical data required for product registration, tax incentives and reduced
filing fees.

in granting orphan drug status for Cavatak™, the FDA is essentially acknowledging
Cavatak’s potential ability to improve the currently low survival rate of metastatic
melanoma.

“Receiving orphan drug designation for Cavatak™ is an important step forward in
Psiron’s mission to expedite the clinical development program of Cavatak™ said Julie
Nutting, Psiron’s CEQ. “Orphan drug designation has the potential to markedly reduce
Cavatak’s drug registration timeframe and ultimately time to market.”

In addition to the potential benefits of orphan drug designation, targeting melanoma will
allow Psiron the opportunity to apply to the FDA for “Fast Track” review once Cavatak's

clinical program is further advanced.
Cavatak™ is currently in Phase 1 studies.
For further information contact

Ms Julie Nutting

CEO

PSIRON LTD

TEL: 61 2 9889 1200

Level 1, 82 Waterloo Rd, NORTH RYDE NSW 2113 AUSTRALIA
t+6129888 1200 f+612888%8 1288 psiron@psiron.com
PSIRONLTD ABN 12010657 351  www.psiron.com
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ttroduced 1/7/96. Origin: Appendix 5. Amended [/7/98, 179799, 17722000, 307972008, 117322002, 17172003,

Name of entity

I@ron Etd

ABN

12 010 657 351

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

1 *Class of *securities issued or to be | Ordinary shares
issued

2 Number of *securities issued or to | 4,525,077
be issued (if known) or maximum
number which may be issued
3 Principal terms of the “securities | Ordinary shares — existing class

(eg, if options, exercise price and
expiry date; if partdy paid
*securities, the amount outstanding
and due dates for payment; if

*convertible securities, the
conversion price and dates for
conversion)

+ See chapter 19 for defined terms.

17172003 Appendix 3B Page |
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New issue announcement

Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

¢ the extent to which they
participate for the next dividend,
{(in the «case of a trust,
distribution) or interest payment

¢ the extent 1o which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Issue price or consideration

Purpose of the issue

(If issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering *securities into
uncertificated holdings or despatch
of certificates

Number and *class of all *securities
quoted on ASX (including the
securities in clause 2 if applicable)

Ordinary shares - yes

500,000 on allotment of shares resulting from

the meeting of virotherapy milestones
announced to the market of 26 August
3,950,077 on placement at 17.5 cents
75,000 12 cent options converted

500,000 Ordinary shares issued on milestones
being achieved in the anti cancer Virotherapy

project.

3,950,077 shares issued at 17.5 to provide

working capital.

75,000 12 cent options converted

Ordinary shares 12 December 2005

Number

*Class

152,835,759

Ordinary Shares

+ See chapter 19 for defined tenms.

Appendix 3B Page 2
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Part 2 - Bonus issue or pro rata issue

11

Number and “class of all
*securities not quoted on ASX
{including the securities in clause
2 if applicable)

Dividend policy (in the case of a
trust, distribution policy) on the
increased capital (interests)

Is  security holder approval
required?

Is the issue renounceable or non-
renounceable?

Ratio in which the *securities will
be offered

*Class of *sccurities to which the
offer relates

*Record date to  determine
entitlements

Will holdings on different registers
{or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has *security holders who
will not be sent new issue
documents

Note: Seewrity holders must be told how their
enditiements ave to be dealt with,

Cross reference: rnle 7.7

Closing date for receipt of

acceplances or renunciations

Number *Class
13,966,666 Unlisted Options
1,470,000 Unlisted employee

share scheme options

+ See chapter 19 for defined terms.

17172003

Appendix 3B Page 3



New issue announcement

20

21

22

24

25

26

27

28

29

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of *security holders

If the issue is contingent on
*security holders’ approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

How do *security holders sell their
entitlemenis in  fudl through a
broker?

How do “*security holders sell part
of their entitlements through a
broker and accept for the balance?

+ See chapter 19 for defined terms.

Appendix 38 Page 4
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32 How do *security holders dispose
of their entitlements (except by sale
through a broker)?

33 ‘*Despatch date

Part 3 - Quotation of securities

You need only complete this section if yon ure applyving for quotation of securities

-

34 Type of securities
(tick one)

1

@ Securities described in Part 1

{b) All other securities

Example: restricted secarilies at the end of the escrowed period, padly paid securities that become Tully paid, emplovee
incentive share securities when restriclion ends, securities issued on expiry or conversion of conventibie szaumities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or

documents

35 If the *securities are “equity securitics, the names of the 20 largest holders of the
additional “securities, and the number and percentage of additional *securities held by
those holders

36 If the *securities are “equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories
1-1,000
1,061 - 5,000
5.001 - 10,000
10,001 - 100,060
100,001 and over

37 A copy of any trust deed for the additional *securities

-+ See chapter 19 for defined terms.

1172003 Appendix 3B Page S
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Entities that have ticked box 34(b)

38

40

41

42

Number of securities for which
quotation is sought

Class of ‘“*securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securitics do not

rank equally, please state:

¢ the date from which they do

o the extent to which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

¢ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: En the case of restiicted securities, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all “securities
quoted on ASX (including the
securities in clause 38)

4,525,077

ordinary

yes

Allotment of shares

Number

*Class

152,835,759

ordinary




New issue announcement

Quotation agreement

*Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

2 We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An entity may aeed to obtain appropriate warrantics from subscribers for the securities in order to be able (o give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any ‘*securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right fo return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the “securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Sign here: Original Signed ... Date: 16 December 2005

(Director/Company secretary)

Print name: Bryan Dulhunty ...

+Appendix 3B Page 7
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Attachment A

Unguoted Options

A schedule of all options and there exercise prices are set out below

Employee Options

Various employees
Various employees
Various employees
Various employees
Various employees

Other Options

Mr S Jones

[Jong Pty Ltd

Perfume Only (Tiger Trust)
Perfume Only (Tiger Trust)
DFCT Pty Ltd

DFCT Pty Ltd

Mr ) Walsh

Darren Shafren

Richard Barry

Susanne Johanssson

Gough Au

Dr S Smith

Ms J Nutting

Ms J Nutting

Ms J Nutting

Mr Greg Williams

Expiry Date

30 August 2009
21 October 2009

18 April 2011
2009
2010

31 Dee 2005
18 Nov 2006

6 Dec 2006

6 Dec 2006

6 Dec 2006

6 Dec 2006
28 Dec 2007
18 Nov 2009
18 Nov 2009
18 Nov 2009
18 Nov 2009
18 Nov 2009
18 Nov 2006
18 Nov 2009
18 Nov 2009
1 Aug 2010

Exercise Price

$0.235
$0.425
$0.345
$0.200
$0.200

$0.110
$0.120
$0.045
$0.165
$0.105
$0.165
$0.192
$0.192
$0.192
$0.192
$0.192
$0.192
$0.120
$0.300
$0.400
25¢, 35¢, 45¢

Number of options

150,000
1,000,000
20,000
200,000
100,000

1,470,000

916,666
1,500,000
500,000
500,000
500,000
500,000
1,000,000
2,000,000
1,000,000
750,000
750,000
106,000
1,500,000
1,000,000
1,000,000
450,000

13,966,666




